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:134 éﬂummﬂrﬁ'ﬂfﬂﬂﬂpﬂrts Received from J&panaauu= | =
' Government on Patent Properties

Corments and Considerations

1, Secret Patents and Jupanese Government- ﬁﬁnad
Patents

. 2. German-owned Jupunese Patents .:
3. Jupunese Patents g
4, Allied- and United Nutions-owned Patents
? 5. Trademearks

6. Copyrights
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V. Appendix
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PEFORT OF FPOGREST ND ACTIVITIES
DECEMRER 1047 :

Ths CPC Frogress Pcport is mbliahed for ‘!:hﬂ uzm uf ;:P‘ur
personnel only. =

n effort has besn made to cunsulidctn the monthly re-

ports of the scveral CPC Divisions so that all setivity in [ S

connegction with a given catogory of property is described
under n single hocd, regordless of the CPC Division or Bra

reporting that particulor nctivitys The report is, therﬂfnrc., ¥ .- -','.'3 i

a record of cetivity in conneotion with properties under CPC
control, rothcr than a rcport on the -xn'hiviﬁias of the uwuﬂu‘l

GPL‘ Divisions. _ .,
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DECEMBER HIGHLIGHTS 1

Eroperty of UN Nutionelity

All yen benk deposits es of
7 December 1941 ordered plcocd
{n fres yon accounts.. p. 4

Jupunese Government to survey
registration records of ell
vehioles in ordsr to uncover
looted preperty. New regula-
t¥ons governing the prcourcnent
and use of looted vehioles. p. 11

New developments in oonreotion
with identificction of UN
properties in the Koeki Eiden

stocks . ps 12

thinsse end Fhilippine ro-
quests for puppet government
properties in Jepan. ppe
16 epd 17

¥1,426,717,515 ordercd de-
posited in Custedy #coount
for dececsed prisomers of

wer &nd internscs; ps 16

Porscnol injury and death
cloims mey be considered &s

Japenose Pru {q mﬂl ﬂ )

Preparctions for vusting '-:ri.’”&rlq}
of sll tssets which 'Bﬁlnngﬁli "'Eu’
dissolved :n:*gmimtiann in
tho Japonese Governments

Continuing cfforts to lo- i
ccte Jup;n‘aaa assots abroad.

Garman Property

Estotes of "non-objeoticucble!
Germens reoleesed for edmini-
stretion through normal Jepen--
¢s¢ probote procudurc under the
rcsponsibility of the Jeponese
Governmcnt.

PI ﬂT

Folicy on oleims for losa
and denage from UN Netionals
who were pernitted busincss
end personel llhsrt:.r in Jepon
during the wor.

:‘f'_a tent rrnge rtics

wonprechensive rapaft pro=-
duwced on foreign-held cnd
domestio potents in Japen.

Liebility of the Jepinesc
Governaent for conversicn of

individuel cleims tgainst the
Jeptnese Government or may be 1
inoluded in povermmentol repara-
tions cleims. CFC rcocives
such clcims « pe 16

Joponese Froperty

New procedwre for process of
precious metels in comuercicl
gnd industricl forms permits
Jepenese Government to replsce
then with newly nined metols.p. 19

¥

yen royalty poyments into
dollars on UN copyrighted
propertics. pe 14

Jy. pinese Governmont to
submit production reports of
Jepencse firms which used UN
pctent propertics during thre
wer by suthority of Joponcse
Goverrment licenscs.

UN eppliccnts unable ©s

yct to file upplicrtion for
tredemork rogistrotions.
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SUMMARY OF ACTIONS T/KEN

The follovine schedule sumreprizcs the important accomplish=

ments of the vprious divisions or prours durine the current month.
The most importmant actions taken aro discusscd in detail in sub-

Scquent scetions of the "Propgress Report.'

______ p— [Rp— - r
FCREIGH | (CVERINEDT| PATENTS 2
COVFT| FoFPTV| TROPTTY | CFYRTS | mOTAI
IBEAPII-’s Issugd
fdditions 2 | 2 [
Ralenses 1 40 8
Disaporovels 4
_Ethr.-r_m_ 3 : 23 2 B2
lt'.ﬂmﬂa to JG lgenecics i [
fequests ' 22
Directives 102
Cther 1 4 129 |
Command Letters
Investirctions 36 4
Supervision 4
, ¥archousing and Opera-
tional Directiveos 11
Relenses 1
Cther 4 a0
ILetters end reperts to
Dert of the Army 6 4 10°
Peplies on oroverty '
maotters to Diplomatioe
Section 2 05 ) 97
Other letters 1 7 B 13
Motters hondled by C/N W TR O ot 0
with C/S for decision 7 7
Ifui:tcrls hondled by GfH : s
with other Staff Sections 14 36 10 T 67
Prorerty matters handled
for UY Yatlionnls 3 37 40
Directives ordering i
Pestitutions 11 =L
2
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rutzoirg Redios

lPsm Investigntions
complctod

TSR Momos from Field
officas

sdits comrleted

12

tocounts Frocesced

371

i -

Claims nnelvzed

Froverty reports to
other pivisions

manorts of External
assets coded

lonrox.
15,000

Fotents tronsleted ond
nbstrocted

e

Tatants chedcced for
technipnl content

Patents edited cnd typed

| 232

560

2ag

jutrorizations for re-
lecce of items held in
oustody of Benk of
Jopnn
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ALLIED AND NEUTRAL PROPERTY

Property left in Japan, Docember 19)4

1., &Since CFC in November released publicity to the
effect that United Nations' and Neutral Nations' Nationals
may have merchandise returned to them which was detained
in Japan as & result of the Freezing of “Shipping Act of
July 1941, a sigmaficont increase in the mumber of inguiries
has been nmoted seekizg inf:rmation as to the procedure to
be followed in the shipment of such merchandise, About 50
Demand Forms for the Return of such Froperty were also re-
celved,

2. In regard to two Dutch banks (the Nederlandsche
Handel Maatschappij N.V. and Nederlandscl Indische Handelsbank ;
N.V.), which were licensed to reopen this month, the Japanese
Government -was directed to release the banks! funds from the
Bank of Japan in the amounts of ¥ 150,008 and ¥ 100,000,
respectively, for payment of salaries and expenses incident
to reopening.

3. In collaboration with CEC and ESS/Finance, the
Japanese Govermment was directed to place in free yen aceounts
all deposits in Japanese banks owvned by United Neations'
Nationals on 7 December 1941 and to treat Japanese corpora-
tions, companies, and concerns wholly owned by UN Nationals
as Ul Nationals' property for such purposes.

li. A4 thorough study of how the property and other
assets of certain Indian Nationals were treated during the
war was initiated. Mumerous "Demands for Heturn of FProperty"”
and monetary claims for loss and damage have been received,
but preliminary evidence ingiuatea that the Japanese Govern-
ment imposed no restrictions on Indian Nationals not equally
imposed upon Japanese engaged in similar enterprises,
5. Two inspection teams, each consisting ol members of :
- the Petroleum Advisory Group of G-, representatives of the
Japanese Government, a UN Branch staff member, and members _
of local Military Government teams made a series of inspect- ,
ions of Standard 0il, Shell 0il and other United Nations'
properties over a period of two weeks each. In general, it
was found that the Japanese authorities had failed to comply
with directives pertinent to the preservation of the proper-
ties, Properties were found in generally poor condition,
Squatters were found living on some premises. .

4
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6. Plans for repairs to the Ford waterfront site at
Tsurumi were reviewed and, arfts.: an inspection, approved.
These plans provided for exriensiv: bulkhead repairs and
G;EBr precautionary mecsures to prevent further damage from
STOIms, '

7. During the month, rcstorations were ordered of United
Nations'! properties ranging from a large list of missionary
property to a single telephone, '

8. The Association of Missionaries of the Uniéed Chureh
of Canada will receive, beginning in February, numercus pieccs
of property located in Nagano, Fukui, Shizuoka, Kanagawa,
Toyama, Ishikawa, end Hyogo Frefectures. Meny of the mission- |
ary residences as yell as other types of buildings and three ‘
kindergartens were burnt during the war. Some of the property
is being used by United States and ‘ustralian Occupation
Forces, Froperty ordered rcstored consists of residential
lots, some 22 dwellings, 9 churchcs, 3 parsonages, 2 kinder-
gartens, and a school, playgrounds, nursery, dormitory, scveral
pieces of forest land, and rice paddy fields, This is the '
largest restoration yet ordered to date.

9. Froperty oi the American Baptist Forcign Mission
Socicty in COsaka was ordered to be restored in Jamuary, Prior
to the war, the property was registered in the name of Nippon
Baputesuto Dendo Shadan and was later transferrcd to the
Kirisutokyo Shinsei Shadan, The City of Osake has condemned
the entire area, totalling 1225,20 tsubo for a park, and will
exchange tsubo for tsubo for a new site in another desirable
location satisfactory to thc Baptist Mission.

10. 4L third group of missionary properties, those of
the Japan Mission of the Evangelical end Reformed Church at
Morioka, although not taken as enemy property during the war,
was ordered to be restored in Fcbruary. The property had becn
sold by the Japanese members without consulting the Jumerican
members who had bcen interned and is, therefore, considercd
wrongiully transferred, This property consists of two hospitals,
kindergarten, two dwellings, servants' quarters, and storerocom,

ll, Mr. G. N. Brockhurst, a British National, will have

restored to him in January under SCAPIN 4953-4, 2 Dec 47, his
two-story residence, garage, wood shed, and houschold effects

in Kamakura,

S




12, The Standard Vacuum 0il Company will receive (in |
late January) numbers 67-BF aud 10-A "Bluff® property in Wit
Yokohama, consisting of two lots, each with a residence, :
and movables, :

13. Cottage at Lake Nojiri and movable property were .
ordered to be restored in January to lir. A. C. Knudten, T
(American), under SCAPIN L984-A, 8 Dec 1547. TR, |

14, The Hong Kong and Shanghai Banking Corporation =
(British) will receive in January land and two buildings,
in addition to 11 lots losated in Kobe,

15, 4As of 20 December, 10,964 accounts hed been estab-
lished representing Neutral and Allied prewar owners of
property in Japan., Property values, as set forth in the
tables below, have been recorded from reports submitted by
the Japanese Covernment in complisnce with SCAPIN 26, dated
13 September 1945, as well as supplemental and corrected
reports from that source and other sources, The figures
presented below should be accepted with t he following
qualificationsy the bases for valuations are not uniferm;
the figures are subject to change upon receipt of more ac-
curate information; and not all Neutral and Allied prewar
property in Japan has yet been reported and evaluated, GSinece
this property is either to be restored or is to be the subject
of future claeims against the Japanese Government, exact account
records as regards values will no longer be maintained, al-
though deseriptive files will be maintained currently on all

known and reported properties.

R
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SUMIARY OF REPORIS PROCESSED ON PREV.R PROPLRTY IN JAPLN
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I4LBLE 1

OF NEUTRLL oND ALLIND NATIONALITY

Consolidated Table

in thousands of yen
(dsllars, pounds, etc,,

e — S W Y

Lrﬂmau.mafme_r #h

Balance ] Balance
Nationality © 21 Nov | Changes 20 Dec
Jmerican . ¥ 220,981 ¥ 220,981
¢ 5) i (9 5)

Argentinian ¥ 97 : ¥ QZ
Armenian 76 _ 76
Belgian 272 272
Bolivian | 107 | 107
Brazilian ; 972 7 979
British ¥ 157,832 ¥ 157,832
($ 30) Ll 39)

(Taels 9) I (Taels 9)

' (Guilders 9) i (Guilders 9)

| (Pounds ?}: . (Pounds - 7)

Chilean FSE 4 | (L 05Y 4
Chinese 49,634 | 49634
Colombian ] i 3
Czechoslavakian | 456 | | &?5
Ianish 455 1 58 i 4,513
Dutch '_ 10,989 | 10,989
Ecuadorian i 12 12
Egyptian 70 ! 70
Esthonian 42 b2
French 1,334,042 ° 91 1,334,132
Greek | 97 97
Guatamalan 10 | 10
Iranian 322 | 322

Iraquian 1,772 1,772
ILebanese 326 | 3 329
Luxemburger 1,573 1.5%?3
Norwegien 1,629 | 1,625

/},f“._&.at,,x,._,g
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Nationality

, Panamanian
Peruvian
Fhilippine
Polish
Fortugese
Pussian (USSR)
Saudi Arabian
Spanish
Stateless
Swedish
Swisa
Syrian
Turkish
Unknown
Ukranian
Uruguayan
Venezuelan

White Bussian . | -

(Stateless)

32.327

&

Total ¥en
Dollars
Taels
Guiliex
Poupds

a2

1,813,830
35
i

9
7

135
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SUMMARPY OF REFORTS FROCESSED OV FREVAR FROFERTY
IN JAPAY CF NEUTRAL AND ALLIED NATIOVALITY

~ By Kind of Promrty

21 Povenber = 20 December

e ——

in thousards of yen (dollars, | _
pounds, efo., where indicated) & =

5
/(.,,.,a S

= Balance  Balance
| Deseription 21 Nov Chanpes 20 Dec
Sxolus ive of American, Pritigh and Dutch , : |
A
Cash on hand 11,519 a1 11,558
Cash in banks 1,372,114 (-18) 1,372,096
Securities 8,649 127 ~ B,776
Lend & buildings 16,592 (=589) 16,003
Movables, unclessified 20,615 355 20,970
» Personal effects 7,148 155 7,303
Other assets, unidentified 7,698 91 7,689
1,444,235 135 v 1,444,370 -
i ]
Less: liabilities 20,206 - 20,206
2 5y NSRS
Total assets, exclusive '
— of American, British - ;
and Dutch 1,424,029 135 1,424,164
Amer ican I
s b B a |
Cash 181,995 - 171,095 |
Lend 6,505 - 8,505
I Eui}diﬁgs 4. 707. - 4,707 . )
Movables 2,669 - 2,669 |
Securities 15,663 - 15,663
Securities (%i0755) - (% 5)
Other assets g ,442 - g,442
i . 2 ”
Sub-totel, American
assets :
Ednllarﬂ] (% 5) (2 5)
yen) 220,981 - 220,981
] — 4
9
/
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in thousapds of yen (da:iﬂﬁ -

21 Vovem“er = 20 December pounds, etc., where inﬂiﬂﬂted}
Ralance Belance
Description 21 Yov Chanres 20 Dce
British
Cash 92,426 - 92426
Land 12,604 - 12,6804
Puildings 5,948 - 5,948
Movables 6,697 - 5,697
Securities (Yen) 25,242 - 25,242
Securities (Founds) (7) = (7)
Securities (fuilders) (9) = (Qg
Securities (Teels) {9; Y; (9 b
Securities (Dollers) (%0 = (30) |
Other assets 15,916 - 15,915 ﬂ
_ 3
Sub=total, ®“ritish 1
assets .
(Dollars) 30 = 30
(Taels) 9 v 9 .
(Guilders) 8 - 9
(Pounds) (| = 7
(Yen) 157,852 - 157,832
— : -
Dutch
Cash = 4,913 - 4,913
Land 133 - 133
Puildings ! B9 - BS
Movables 795 -~ 795
Other assets 4,637 - 4, 697
Securitias 362 - 362
Sub=total, Dutch
assets .
(Yen) 10,979 - 10,989
Grand Total
(Yen) . 1,813,965
(Dollers) 35
(Tounds) 7
(Teels) ' 9
{Iﬂuildﬂrﬂ) m&-‘:#::‘#ﬂ:?*-—-
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CIVIL FRUPRTY CUSTOLILN
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RePORT ON FROGRLSS ..NL sCTIVITIES

June 1947

The CPC Frogress hkeport is published for the use
of CPC _ersonnel only.

Al effort hecs been nede to consolidete the monthly
reports of the scverel CPC vivisions so thet a1l wctivity
in connection with ¢ given cutegory of property is
described under = single herd, regirdless ol the CPC
Division or Briench regorting thet purticulcr sctivity.
The report is, therefore, ¢ record of cctivity in connec-
tion with propertivs under CPC control, rcther then &
report on the cetivities of the severcl CPC Divizions,
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‘ CIVIL PROFLRTY CUSTODLLN
MONTHLY FROGRESS RLPORT - MAY 1947

T..BLE OF CONTNIS

Sunmary of wctions Teken 1l xa
Uni%ed Nations Eroperty 2 o
German Froperty 5
looted Property 8 *
~ Precious Metals | 9
External .ssets 12
Foreign Lxchange ALssets 12
Patentar and Copyrights 17
Dissolved Organizations 20
Liquidated Property 23
Property of Suspected ¥ar Criminals 23
wiscelleneous Property 25 i
Froperties Releascd from Custody 29
SCuF Custody .cecounts 30
Legel .dvisers 31
B2 gims iEranch 31
Re parations 32
Property Investigations e
Ludits . 32
Comptroller Records - o4
SC4PIN Complisnce Checks 34
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SURLLRY OF ACTIONS TACEN

The following schedule summarizes the important actions
_ and other accomplishments oi .he va‘ious divisions or groups
| during the current month.

_ For.' Govt. Pat. |
| frop. FProp. & Cyrt, Legal Comptr Total

| ]

S Q.PINS ISSUED 5S4 21 1 76

Memos to J.G, Lgencs I - _
| ies e 7~ 17 | _ o4l
Comnand letters 11 9 TR 2 20

‘matters handled in
conjunction with oo, |
other Staff Sects. 55 2l _ 25 5 -~ 109

Replies on property
matters to Diplo-
matic Section 92 2 C gl

I FProperty matters
| handled for U.N,

| nationals 51 | : 51
Radios to Viar Dept. _

& BAFIK 7 3 L ' 1l

letters to Wer Dept. 2 2 4

Conferences with
staeff & others on

property & policy

natters 248 © 12 *+710 i 270
Docunent Translat- - P ~ 2
ions L6 _ : L6
lirectives ordering - SR, .
Hestitutions 5 . | 5
5B investigatiorns - :
completed - _ : 70 70
Legal Opinions °
rendered I Iy
W ! i e
/‘. FWEN ',_,,—*‘Eaf.u:r'
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ited Natio opert

1. The subject of preservation and protection of UN prop-
erties was discussed with representatives of the Japanese Gov-
ernment, The Japanese representatives were egein informed that
UN properties were not being properly preserved and that re-
quired reports are in weny instances overdue, During the con-
ference the Japanese brought up the point that the decentraliz-
ation of the powers of the Japanese Government under the new
cons titution prevented the ministries from issuing and enforc-
ing orders to prefectural agencies to carry out preservation
and protection procedures, The question was discussed with
Government Section who disagreed with the Japanese position
and who will clarify this point to the Japanese Government
agencies, '

2., Conference with ir, lkeda of the Karuizawe Summer
Hesidents' sssociation brought out that properties owned by
the Association and built with foreign funds are not being
properly preserved,. Representetive from UN Branch who was in
haruizaeva at the time of the conference, erranged to have
UN properties posted and to have local offieials notified
that preservetion procedures must be initiated,

3. Check Note to G-4 in answer to 0 page check note pro-
posal that employees of Standard Vacuum 0il Co. and Rising Sun
retroleum Co,, who are members of the Petroleum Advisory Group,
be permitted to meke inspections of properties owned by the
companies for purposes of (a) assisting CPC in seeing to what
extent directives on preservation and protection are beipg car-
ried out; (b) insuring that, with the dissolution of Petrol-
eum Listribution Company, proper inventories are made before
returning properties to Japenese custodians; (e¢) supervising
the preparation of reports to the companies on the condition
of their properties, G-l was advised that propcsal was for
cqnsideration by the Reparations and Restitution Delegations,
and that such inspections should be made under the supervision
of the R&R Lelegation concerned.

L. Letter wes digpatched to International General Llec- .
tric Co. informing them of present procedures being applied in
the preservation, protection, and restitution of UN property
in Japan, The statement was made that "although no procedure
hes been established for the return to United Nations nationals
Who are not presently residing in Japan of property owned by
these nationals on 7 December 1941, nor for the restitution of
large corporate shereholdings, it should be noted that, with
respect to shares of stock owned by United Nations nationals
in Japanese companies, insofar es possible, procedures are be-
ing established vwith a view to ensuring the eventual restitution
of the percentage of their interest in such companies as of 7
Lecember 1941, together with accrued rights and privileges,
including rir “8 of pre-emption. In connectir with the above,

Lo el o
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a further check note was sent to the Chief, ESS, re-stating
CPC's position with re ard to protection of (Allied interests
and investments in Japanese companies, and recuesting con-
currence -or comments from E55 as a matter of record.
: 9 '

5. 1346 basic property reports by the Japanese Govern-
ment of Luropean, Latin American, African, and Asiatic nation-
ality had been processed and entareﬂ in SEAP accounts as at
20 June. The reports are exclusive of those on American,
British, Dutch, Chinese, '"hite Russian and atatelesa, Latvian,
L:L'I:.humuan and Dsthonian property, and reports on a:ma prc::per-—
ty of unascertained naticnality,

SUsL.nY CFF PROPERTY RBCCRDS COF NEUTRAL JAND ALIIZD NATICHALITY
(Zxcept /merican, British, Dutch, Chinese, '"hite Russian
and stateless, Latvian, Lithuanian, and Esthonian)

20 June
(in thousands of yen)

Country - Cash Securities Land & Movables Cther loss Net .
- a/ Bldgs. & Pers, Assets Liab, issets

o Effects : '

Curopean
Bel;ium 123 11 53 58 245
Czechoslovalda 207 55 95 L5 52 427
Denne rk 1,630 8l 1,149 971 381 10 S E5Y
France b/ 856,464 c/ 1,518 2,22, 1,101 L09 152 861,56l
Greece 80 1 81
Laxembour 1,522 6 15 1,573
liorway 1,070 55 13 3 L 1,137
Poland 164 29 120 L82 152 6 98l
Portucl 17 5 66 33 22 99
Spain . 31 122 50 59 10 272
Sweden 5 39 3L 10
Switzerland 18 A 20
Turlkey 1,062 143 376 1,831 4520 31 3,581
Ukranian SSR 6 15 38 19
U.5.5,R, 2,215 411 413 884 176 64 4,035
Yu;oslavia | .
«frican

Zoypt NS Py - o s _ 61
Asiatie e ' ; 3 ‘
Traq 157 81 50 510 156 112 1,575
Iran 39 78 105 . 222
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Countxy Cash Securities Iznd & lMovables Other ILoss llet
Bldss, & Pers. .ssets Lieb, \ssets
Lffects
.1Eiatiﬂ
Lebanon 112 6 87 12l 10 319
iiep.rhilippines 61 14 5 118 e 20 185
Saudi .rabia 2 10 12
Syria 637 467 5,485 X283 151 T 7o
Iatin america
argentina 136 3 I 98
Bolivia 1 105 106
Brazil 688, 38 L 972
Chile I L
Columbia 2 3
Costa Rieca -
Cuba 2 B
Dominican Hep. 1 + 1
Ecuader 12 b 12
Cuatemala 10 10
Hondurus L 1 -
lexice 13 & 21
Panama L2 18 21
Para;uay it 1
Peru 677 (& 2 685
Uruguay 23 1 30
Venezuela LY. = 1 16
TCTALS 867,408 4,231 10,143 7,618 1,656 503 890,553

a/ Cash in bank amounts fer .ifrican, .isian, add Zuropean

neutral nations are amounts reported in individual ¢

declarations submitted by Japanese Gover nment and do not
include bank deposits independently reported by banks .
subject te later reccnciliation,
b/ Mot included in tctals for France is an amount of approxi-
mately ¥10,000,000 in assets of Societe .inonyme L'iir ILiquide,
still tc be confirmeds
c/ %ﬂﬁﬂ,h#Q,Eﬁﬂ.Bﬁ represents deposit for Banque de L'Indechine,

o2l Cll.
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German Preperty

1. The question of control of Japanese concarns of mixed
ovnership by Germans and Japanese has arisen in the case cf
Sanye Shokai G.K., a firm which was established in 1941 as a
partnership in which an 'cbjecticnable! German national ovned
LO&, This partnership ovmed 56% of the stock of Sanyc Shokai
K.K., a Jopanese corporation, which in turn owned 66% of the
stock of Sanyo liachine Company, a Japanese corperaticn, ca-
pitalized at ¥5,000,000. The matter of disposition cf the
Cerman interest in this partnership has arisen and the ques-
tion of its essentiality to the internal economy of Japan is
the subject of a check note te 555, which, when angwered,
will become an essential part of o radio vhich will be fcr-
varded to the ‘far Deportment for decisicn in this case, and
possibly other future cases of a similar nature. At the
present time it appears there may be twc other German cor-
porations involved, one of which is 90k CGerman-ovned and the
other 30% German-ciined. Radio X 86033 from JCS to General
Macirthur, 28 April 1946, is ambijuous in scme respects and
it is felt that the forwardin; cf information ccncerning such
types of business will result in analysis by the l/ar Depart-
ment and the eerrect procedure to handle such prnpart-}r under
the German Vesting Decree.

2. Durin;; the mcnth acticn was taken concerning vessels
of German .re_istry in Japanese woters. Liaison between CPC,
Eneny Preperty Branch, British Embassy and the U.S, Liaritime
Compmission has resultcd in securing kncwledgze of all Germcn-—
ovmed vessels in Japanese vaters, it is believed. . It apvoars
from the informticn available that the Tripartite lierchont
larine Committee is endeavering te liquidate its business in
this theater and is gathering infcrmaticn on these vessels in
crder to reach a decisicn a5 t¢ whether THMC will handle the
dispositicn of these vessels or vhether the program is to be
left for action by SCiP. it the present time the Japanese
Government is preporing infermaticn ccncerning; ten vessels .
and it is anticipated thot when this report is submitted CPC
will have a complete picture of the Germon shipping situction
in this area and will take necessory acticn and make such re-
cocmmendations as are feasible feor acticn by SCAP,

3. Infermaticn rcceived by inemy Property Branch indicates
that the following items fcrmerly the property cf the German
Nevy are still unocecunted for:

2, Stecks of the former German llovy in Kcbe valued at
appreximately ¥1,000,000;
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b. 4,000 barrels cf machine oil belcng;in; to the
fermer Cerman Il-::.vy in Yckohama vhich was removed by the
Japanese Navy;

'

¢. The Germnn radio staticn in Kamakura thich Was
taken cver by the Japanese muy after the German surrender.

It is expected that 2 report cn;marnim, the present
conditicn and lm:nt.mn, as well as the circumstances sur-
rounding the transfer, seizure, cr dispcsiticn cf these proper-
ties will be fcrthnc;m:mu in the near future. /1l such prcper-
ty lccated vill be subject to the German ?ﬂstlr:qu Iburcra.

- 1,. It appenrs at the present time that the repatriation
of cbjecticnable and ncn-cbjecticnable Cerman maticnals and
German nationals hoving foarmer diplematic status, ywill toke
place in the near future., The regulations governing the
preperty of objecticnable and non-cbjecticnable German naticn-
als vill be approximetely the same as has already been devised
by the JCS. The mtter cf property regulotions governing the
preperty.of fermer Germm diplemats is contained in Vashington
Radie IR 99322, L June 1947, vhich will necessarily entail
the constructicn ¢f a new set cf repulations for this type of
personnel. Several questicns arose concerning property resula-
ticne geverning German diplomatic perscnnel and the final draft
cf such regulations cannct be made until answer tc Radic CX
53302, 12 June 1947, which centains certain rec:crmmﬁnticns of
SCAP ft:sr this impending repatriaticn is received frem the lior
, Departiment, &t the present. time clese liaisen is being main-
tained with iflitary Government, Headaquarters 8th Jrmy and G-1,
SC4AP, in order .that the rep._tr:u.ntla:n preoromn may be handled as
smcothly as pcssible for all concerned.

5. -Diplomtic Secticn forwerded %@ G-1 ‘on 19 lioy 1947 a
ecpy of instructions frcm the State Department inclesing a ccpy
cf a ncte addressed tc the Department by the dustrian Legaticn
in Washingten in which the Legation oxpressed apprehensicen that
sustrion citizens in Jopan may be subject tc the same lepal and
adminictrative measures as thcse applicable tc German naticnols,
rather than receiving treatment in acccrdance with dustria's
recognition as a liberatod ccuntry. It has been the pelicy of
wUAF thot the only instructions applicablc te the proparty of
dustrian noticnols are these ppplicd ot the time of repatrin-
ticn of cbjecticnable Justrians, after the dotarmination ef
such status by G-1l,  Inasmch as tho Germon Vesting Docrec
applies cnly tc Gorman nationsls and preperties , proporty left
in Japan by cbjecticnable Justrians must nccoesasrily be hondled
acccrding; te prejroms deviscd vdthin this theater oleny; lines
similor te those dovisod fer cther cbjecticnables, The propor-
ty ol duetrians net offilintoed with tho Nozi couse is net sub-
jeet te centrel by CPC excopt for these financinl eontrecls and
L.ws by vhickilil feroign naticnals must abide30y
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6. The mcvement of vested German preperty frem its pre=
sent location cn Tsukishima Island, Tekye, tc the new CPC
warehouse, Setajgoyoa-lu, is expeeted to commence on or abeut
25 June 1947 and will ccnsume approximntely twe weeks, The
new warehouse contains appreximately 120,000 square feet of
storage space which it is felt will provide adequate space
for a better system cf identification and handling, 4 larce
amcunt of merchandise still in the custoedy cf Japanese cus-
tcdians fer vested German ceorpercticns mey be removed from
varicus lecations in Japan tc the Tekye werehouse and the
Csaka warehouse when mere warehcusin_ spoce is avoailable,
This will result nct cnly in mere centrally located yore-
hcusing, but it will alsc decrease the ccst of mointenance
and preservaticn from the funds of bhe vested firms,

7. Prccessing of the crijgnal German preperty declar-
aticns was ccompleted during this pericd, with the exception
of scme German Government acccunts. Reccrds of property be-
longing to the 1065 CGermans repatriated in February were pro-
cessed, and the totals are included in the following table,

A\ ccmprehensive fiscal report cn German property in
Japan wes ccmplled during the pericd,

GERILAT NATICH.AL PROPERTY

(in thcusonds cf Yen)

INDIVIDUAL BUSINZSS: FIRNS CRGANIZATICHS TOTAL
Cash cn Hand 3,821 2,187 528 5,536
Cash in Bank 8,845 38,561 283,319 330,725
Bullicn 585 585
Pcstol Savings 8 g 16
Sccounts Receivable 740 20,753 202215 231l
Icans Receivable = - 2 91k 24,610 25,526
Securities: Stocks & Bonds 4,281 7,541 218 12,040
Securities: Unclassified 2 4,151 . 4,153
Tar Darrre Insurance 5,334 126 104 5,564
«dvances tc Emplcyees 1 41 L2
Crediters! Balances 368 368
Earnest licney Deposits 22,463 22,463
Lscrowed .mcunts o7 : 97
ilerchandise Inventeries 33,167 33,167
Tax Reserves 2,589 2,589
[ond & Buildings 19,958 5,283 2,510 27,751
liachinery Tccls & Zauip, - ' 4,912 L, 912
Unclassificd lioveble .sscts 42,674 1,670 772 45,115
Perscnol Lffects 2,557 124 2,682
Cther ..sscts 3,655 1,830 5,485
88,320 149,098 316,112 553,530

Iess: Uinclossified
Licbilities 3,357 96,309 311,835 411,501
et - 84,963 52,189 2,997 Tigi0e]

- 5 | s # — ?
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Locted Prcperty

1. .n inspecticn party consistin;: of Comdr, Levasseur

~and Comdr. Iiss, letherlands RER Delegation, went te Maizuru

on 20 lMay 1947 to attend the seccnd trial run of the 55 "RELZELM,
lir, Swan of the .merican Bureau of Shipping attended this test
run as merine surveyor ond certified the veossel as seawicrthy,

In the perty were representatives cof French Hission which made

an inspecticn cf the 55 "Le Conte de Lisle!!, agrcund at liaizuru
in order to.determine her conditicn pricr te ccnsenting te nece-
ssary ccsts being applied against their reparations apportionment,

2, On 17 June 1947, the sec trial cof t he S5 "Lungz Shun! &
yvegsel scheduled fcr restituticn to the Chinese Government was
held in Tckyc Bay. Representatives of CPC, the Chinese Gevernment
and lir, Swan attended the test, The vessel, cver 50 years of age,
was found te be mechanically seaworthy but structurally belew
standard, due tc age. (s the Chinese Gecvernment desires that
the ship be restored as quiclkly .os pessible, it was decided that
minor dockside repairs should be made in Tokyc in crder to res-
tore her tec a econditien substantially similar to that in which
she came intc the hands of the Japanese Gevernment befere she
is sailed tc Shanghai for delivery imrestitutions’
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GENERAI, HRADQUARTLRS
SULRELE COLLANDLER FOR THE ALLIED &OWERS

CIVIL PROVERTY CUSTODI.N

RECORT ON LRCCRESS AND ACTIVITILS

AURIL 1948

The CrC Propgress Report is published for the
use of CpPC personnel only,

An effort has been pode to consolidate the
ponthly reports of the several CPC Divisions so
that octivity in connection with a given catogory
of property is doserited unler a single head, re-
gardless of the CeC Division or Branch rcporting
that particuler ectivity, The report is, thcre-
fore, a record of cctivity in connection with
propertics under CUC control, rathoer than a rc=
yort on the activities of the severcl CPC Divisiona.

Distri
Cust 2
Exec il
P&C 2
Fo 8
Ext Ais. .
Leg i)
L 2
For lia., 1
CoLiptrs
Field 8
Tokyo 12

/I L 7‘--’:-.-;-?'-'?:- .




.;!

o
.r"

2 & Lo e
. CIVIL .F'FID.FEFE'H CUSTODILAN

LIONTHLY PROGHESS RBPORT, APHRLL 1948

IABLE OF CGONTENTS
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3 Bummary of Actions Taken 4 o 4 s «i% o & s e 1
I} Allied and Neutral Preperty

Ae Froperty left in Japan, December 191;.1. s s 9

E,hﬁtﬂﬂ?fﬂpﬂftf.;.---iliill-l-t 'E

Ca IMiscallaneous Proport¥s s » » & s +» « & & 10

De FPatsent, Trademark, and Copyright
mpﬂriﬁﬂ.-----;.-.---..lz

III Jepanese Froperty

4. Property of Dissolved Organizatjons 13
B. Froperty of Buspectcd War Crjmipals 14
C. Foreign Bxchaenge Proporty. s « s » = « o 15
Py FPatent, Trademark, and Copyrighs

Pruperty..........--.---11

-
-
-

¥ Former Buropcan Lxis Xroperty . . « o o s & ¢ 1

-

Frﬂpertwvemle......----f---lg

VI Froperty Releascd from Custody, , . « » 2C
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I. SUMILRY OF ACTIONS TAKEN

The follewing schedule summorizes the important
accomplishments of the various divisions or groups
during the current month, The most important actions
taken arc discussed in detail in subsequent scctions
of the {rrogroess Report,t

Q0T ASSITS +ROVERTY | FROPERTY | TOT.L

_F— i =
[_ EXTLRN.L | FORGIGN | LOOTED.

SC4INs Issued
Additions 1
Relcascs 9 G 1
rreservation & Operational - . .
Directives 27 8 " |
Other 55

Memos to JG Agencies h
I & K Reports U5
Releases . 2 ,
Preservation & Operational
Directives 15 20 25
Other 2
) Copmagd letters Bl
Investigationg 25 1
Supervision 5 . . 1 s igg iR :
Warehousing: & Operational .
- Directives - - : ik 6
Other : L Xl . L5

Lc#@urs ond reports
© ta Dept of the Jrmy 3 - 4

ﬁﬁplies on property matters
" to Diplomatic Section L3 i1 8l

Other letters : 18 I 9 31

e i
Motters handled by G/N
with ¢/S for decision 7 7

109

lotters handled by G/N with
 Qther Staff Sections

5 rolicy 7

.- " Coordinating functions 2

Recleases 29

Other 9

79
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7 5,099
£ |2 7 A_e” oA
by ERNAL | FOREIGN | LOUTED '
| QLT JISSETS | «ROVERTY | PROVERTY| TOT.,
sroperty maotters hondled : ! .
for UN nationols 17 17 |
Directives ordering 5
: restitutions 5 5 '
Outgoing radios 3 o 5 3 10 |
1 : |
£8B investigotions ! !
oupleted 71 ¢ 71
458 lemos from field
: Offices 41 1
JAceounts processed 2648 2648 '
i
a1dits completed 2 5

Reports of ‘External
Assets cpded 2508 25@

l[duthorizatiog for releases
of items held in custody .
of Baik of Japan. 9 9
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11, AILTED AND NEUTRAI, PROPERTY

A [Froperty Jeft in Japan, December 1941

l. During the past two months requests have been received
from several British and American firms for restoration of their
prewar properties in Japan in order to be placed in a position
to re-sstablish their buasinesses, In most cases the problem in-
volved is more than a simple restoration of property titles,.

Such firms as the J. & P, Coats, Ltd, (British), the International
Stenderd Electric (American), and Dunlop Rubber Company (British)
bheld stock interest in Jepenese companies which, during the war,
was transferred to Japanese ownership, “lthough in many oases

it is possible to restore the share intcerests of thesc companies,
the problem goes furthcr than straight rcstisution becausc of the
necessity to re-establish formoer Japancsc compenics which werc
either dissolved during thc war or bocamc amalgamated with large
Japancse firms. The roprescntatives of the Coats Company have
requested restitution-in-kind in the shapc of a quantity of
thrced-making spindlcs and & partial advanec in yen on their ul-
timatc elaim, +he ycn is roquircd by the British firm inasmich
as British rcgulations prohibit importation of stirling into
Japan, and ycn working capitel is csscntial to the campany to
start operations,

a, & rodio was dispatchcd to Washington giving tho
Conts! casc aos a typical illustration and recquesting spccific
authority to handle such rcstitution cascs involving partial
compensation, A4 radio was rececived in roeply which indicatcd
thct Weshington cuthoritics believed it esscnticl thot tho
proposcd poper (SWNCC 357) on restitution of Unitcd Nations
property in Japen should be i.mediatcly submitted to the Far
Eastern Commission, end that the formation of the Claims Tri-
buncl should ke mode a part of this popcr.

b, Scversl discussions werc held on the mattcr with
the Draper M:issicn cnd with representatives of General Nocée!s
party vhile thesc missions were in Japan, It was lenrnﬁd_frum
these Woshington cuthorities thrt both State ond Army were
cnxious to have the SWNCC 357 submitted in toto, cnd that when
this wcs oocomplished it would be possible for the US cuthorities
in Washington to furnish SCAP with cn interim directive which
would give SCAP full nmthority to haondle restitution and compensation
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cascs of several large-scalce Jdmericcn and British cntorpriscs
noy  ponding in CFPC,  Scvoral importunt,conforcnecs followcd
with the Chicf of Stoff .ond with ESS which finally rosulted in
the dispateh (by ESS) of radio ¢ 60073, 2L 4pril 1948, This
radio cnunciated. SCAP's continued objestion to the formotion of
a Claims Tribunal; moin rcecson for postponcment being thot Japan
is not yct self-supporting and that thc fininecial burdcn of poying
lorge monctary cleims would bu detriment 1 to the Joponcsc cconouy
at this time. The radio indiec:ted, -Lojiever, that all other feo-
tures of the SWMCC 357 poper could be made opercble provided SCuP
was given the cuthority to set the timc vhon compunsation should bo
paid in.eascs wherc cgrocment os to the cloim settloment was.
rceoched between the Jopuncsc Government. :nd the restorec, It io
hopcd thit the Washington autuoritics moy now be able to furnish
SC.LF with .somc type ofi intorim dircetive shich will permit the
scttlcment of CPC's morc important pecnding rostitution cnscs,,

2. Thou following inspecetions werc madoy

a. Tekoycma Booch Comprny proporty in Scndal woas in-
spcetod, The rcmaining property consists of approximatcly 30
rcsidences cnd other Buildings owncd by UN nationals, Hecori-
mcndations werc made for repeir ond prescrvation of this prop-
crty.

b, Rccommendations werce mode cfter inspcetion, to in-
vestigute titlc to Standard Vecuun 0il Co.pony property in Sendei
and to hove thc property posted to prot.ct it from squatters ond -
firc hazard, Property hcd been purchoscd by ¢ Japancse Construc-
tion firm,

c. Hising Sun Pctroleum Company property in Sendci is
posted as #.llicd Property," and appeors to be in a good stitc of
prescrvation, olthough firc prevention cquipment on this property
has deteriorcted cnd certoin provious recol.aendations vicerc found
not to have been carricd out, Substonticl buildings hod beéen o
crected on the property by a Japoncsc concirn,

d. Upon coupletion of thc coutrict for mainteninec and
prescrvotion work, inspcction was made of the Stindcord Vacuurl 0il
Cowpony instollcotion nt Tsurumi. Recouwcndations were madc to
heve the unfinished cnd unsutisfactory vwork redonc and the elce-
tric wiring testcd. No progress hod been rcde on the fire fighting
installction covercd by the inspcetion of 19 Jugust 1947. The
Ministry of Finance was instructed to give this .attcr priority
in order to miniuizc the risk of danwge by fire,.
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. < trial run was wode of the Standard Vacuum 04l
Conpany tanker, "Pcgasus Maru," at the Urage Yock yards, The
vessel wos found %@ be in generally ectisfactory condition.

3. Yollowing arc typical actions tckon in conncetion with
inquiries in rcgord to propurtics,

ds #%t thoe request of the United Kingdon, property be-
longing to W. E. Gooch was investigotod, It wos found that this

proporty was not confiscatced, Restoration proccdurca are, therc-
forc, not requircd,

be In the ccsc of Miss liasayo «an Hono (Jaeriean),
cvidenee indicited thot property she inhéritcd froun her father
was not wrongfully transforred, and the nmatter sliould be scttled
in thc Japancsc Bourts,

¢e D .h Hwa Cotton Spinning cnd Vicaving Co.pany, Ltd.,
roguestcd infornotion on unfilled orders for various kinds of cot-
ton nill supplies placcd with Japencsc concerns between Jugust
1936 and July 1937. It was suggcsted thot the Chinese Mission,
whore the inquiry wos dniticted, commnicoto dircetly with the
Japancsc fiwms concerned and arrange for scttlcucnt of the debt
when pormal business and forecign trode tronsactions arc resuned,

d. The Easto Trading Stores of Nigceria roguested infor-
nation regarding deposits wode ageinst orders placced with two
Jopanesc firms, The Japanese Governucnt was unablc to loecatc onc
of the fir.s, the Osaka Monufceturers Export Conipany, or cnyone
connected with it, but was able to furnish socue infomimtion in
conneotion with thce Yauato Guil, the other fimi,

4. It has co.ic to tho attention of thc CPC that buildings
have becn and are being croetecd on property belonging to United
Nations notionals in violatiou of preservation and protcction
directives.iassucd to the Jopanesc Governient, Severcl instonces
of squatters bullding shocks and houses of o _orc pcr.anent na-
furc havc becen reportcd.

g, It has also couc to light frou "I & I Report® and
iuspeetions conducted by CPC personnel thet buildings belonging
t0 United Nutions natiguals werc torn down during the war ond
other structures erccted in their place, The Jopanesc Governw
aent hos becn notified that .any benefits or iuprove.ents aceruing
to these properties as the result of such construction since 7
Decouber 1941 will, at the option of the Unitcd Notions owmer, be-
corie part of the property ond will be ineluded in rostoration pro=-
ccedings,
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§. OPOC has dania-d ruatoratinn of a building to the Jupan
Mission of the United Church of Ceuada, Several pleces of prop-
erty heve dlready been restered to this organization in Nagano,
Fukui, “hizuoka, Konagewa, Toyaaa, Ishiava, aud Hyogo Prefec-
turcs, The bullding in questioun was for..erly locoted on their
property in Fukui City oud was uot incluced in the restoration,

During the war it wos sold to a Mr. 8. Ycsaka, who, in turn, sold

it to the Ko..atsu-Selscku-Sho of Tsuruga. The latter purchasor
copletely disuantled it and transported the .atorisls to Tsuruga
for usc in the coustruction of cnothor building so that ot the
ti e of rustoration of the Fukui propurty the origincl buildi.g
wca no longer in cxdistence. CPC's position wos bescd on the
grounds that, sinec the origincl buildiig is uo loager in cxis-
tcnce und that the building ia Tsuruga was uot owiied at cny tifc
by thc Mission, it camwt propcrky bo ncdc the subjeeat of roé-
toration but thet o weonctary clali Loy be filcd cgalust the
Japancso Govern.ent for its loss,

6. Roports arc currcintly beiug roeccived frou the Jeopancsc
Governuent and date is beiug coupiled for trans.ission to ESS/.O
indicating thc pereccutoge of foreoign investiient in certain Jopa-
nesc corporstious which hove becon designated for deconccntration,
A4t the roquest of CPC, ESS/AC is to sostpono the salc of shaorcs
held by HCLC pending arrivol of Allded represeuntatives. A recent
exauple was thce postponelent of the salc of 500,000 shares of
Tokyo Shibaura Electric Coupany stock pcuding arrival of and con-
sultation with tho President of Internatiaal Goncral Electric

Co.ipany, vhich has a large interest in the Tokyo Shibaura Elcetric

Co..pany.

B. Jeotcd Property

1, General Order No. 5, 13 April 1948, cstablished thc Res-
titution Advisory Co...ittcc (RAC) ousioting of a Chair.ai aud
onc rcprescutative fro.. cach of the R & R Dolegatio.a in Japan of
the eleven ..c.ber nations of the FEC who decire to assict SCAP in
an advisory cepacity ii Latters rolating to the disposition of
property found in Jopou and identified as having becn locatcd in
an Allicd country cither at the beginning ofy or during the tilc
of occupation of that couutry, The Uivil Property Custodian was
noied Chair.an, In his absencc, or at his discretion, he iay be
representod by o doputy cppointed by hin,
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a, <The Rulcs nf Proccdure for the !icctings have been
established by the Chairian who will also call the wotings,
Jdditional ucctiungs ..oy be called at the diserction of the
Chaoiruan whon requested by any ..cubor of thic Comiitteoc,

, by In cascs of doubt as to ownership of lootcd prop-
crty, the Co.cdttee will advise SCAP whethor o clail subliittcd
by the Governuent of on Allied country should be approved or the
subjcet property should be liquidatcd and the proccecds ©f the
liguidation doposited in a SC.P custody fund pending disposition
to bc dircetcd by higher authority, The Co..iittec is also %o
aet in an advisory ccpoaeity in the scttle.cnt of conflicting
claius for looted propurty crisiug botween elaoiicnt <llied countrics,

¢, Uemorandw. of the Chairnion to the cleven R & R Dele-
gatious, dated 16 aApril 1948, infor..ed coeh Delegation of the cstab-
lish.ent 'of thc Restitutio.u gdvisory Coiziittce cnmd iuvited porti-
cipation, ** copy of Geuercl Order No. 5 together with a copy of
the Hules of Proccdure viere forwarded to each Delegation with the
advice that the first .cctiig was to bc held at CPC on 29 Lpril 48,

2, To suppleuent SCLPIN 885, 19 ..pril 1946, a new dircc-
tive, SC.PIN 1878, 7 -pril 1948, wos issucd vhich dircets tho
apanesc Governucnt to icpound cnd report os looted property cll
goods which, according to thc ..arkings, werc produced in creas oc-
cupicd by the Jopconese aried iorcecs during the war. Expericnce
has shown that a large cuount of property which was probably looted
hns not been inpounided as such beerusc prescut holders could not
definitely state how thc ropcrty was acquired and the sourcc frou
which it ca.cs Under the new directive, property .ust be inpoundcd
on the basis of ..orkings found thercon unless the owmor can furnish
proof thot sald property was ncqulrcd legally, that is, itported
before or aftcr thc war,

a, In order to focilitate the storoge of property which
will be iiipounded end eancentrate in storoge all lootcd jproperty
tdready rcgorted which is still outsidc of storage, plans arc
uuder way to open scveral now looted proucrty warchouses. The
Joepanese Governuent is vworkiog on a plon designed to occo.odate
all movable looted property in warchouses in or necar porfs iu order
to facilitate ship .cut when dispedition lLics been deternined.

3. 4 physicol inventory of the stocks of Koeki LEidan has
been rosutied under direction of LSS/Liquidcotiong aud detailed
instructions hove been issued for the reporting of ony property
inventoried which ean be identified as hoving been produced in
areas occupied by the Joycnese arued foreccs or which is under
suspicion as being lootod.
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4. The availcbility of e.pty spucc for the ahipuont of
restitution itcus on Japouesc vessels used in repatriation and
tradc was discussed in a coiforenco with reproscntutives of
COMIL.VFE and CTS. It was found thot there is little likeli-
hood that corgocs in excess of porcel shipuconta (1-5 tous) could
be ioved on an e.pty-space bosis duc to the liidtcd nuw beor of
Japancse vessels, e

5. The Civil Property Bureau, Jaycnesc Govern.ent, was
dirceted on 30 Joanuary 1948 to soareh for looted property in
403 of tlie plcuts thot are to be inwcutoricd. for reparations.
looted proycrty hod been reported in 73 of these plants, It is
believed there is iore in other plants beecausc the grentoat
part of the ..cchinery looted by the Jaoponcsc arried forces would
likely have becu distributed to the typc of plout designated
for reparations, To date, rcports hove becn rcecived fron 104
plents listing o proxi iotely 400 cdditionul ..achilcs whieh had
not buon previously reportcd as looted. The Jopmnese Govern-
riecnt wos dirceted to raove thoese Lachines fron tho roparo-
tions iuvontory.

6, 4 list of all vchicles on Procurcicnt Dernnd wos sube
rnitted by the Eighth iriy, This list hos been serocned and the
Eighth Amiy has been inforied as to which vehiclcs are considered
looted. Eighth .y was also inforzod thct in tic future when a
1938 or later foreign-.iode vehicle is procured, the status of
whieh is unknown, a report is to be ..cde to CPC giving the Pro-
curerient De.ond nurbor, ucke, year, cnd last known owner,

7. The Chinese R & R Delcgation subiitted o claiii cnd a
pero for approxiiately 3500 ..achines looted from the Northwest
Industrial Corporation and the Tientgin liint siich were presu..-
ably brought to Jr.y Arscnals in Jopcn, The Japanese Govern-

yjent roported thut the <srsenucls had received 2750 ..acliines

fror: China, 2256 of which hcd been rcdaucca to sercy; the bolonce,
L9l unchines, were in 32 plonts seattered throughout Japen cnd
it would bc iLpossible to identify the.. os yroyerty of the North-
vest Industrial Cor oration. &4 represcntative froo CPC and threo
frou the Chinesc R & R Dclegation inspceted the plonts concerned
and reportcd as follows)

49l _iachiics were identifiied as Chlnese
76 mochines foruerly listed as "unknown® were detcr=-
~ aiued to be Ghincsc
143 machines not proviously rec.orted as looted were
discovered

8

Fa
/i..r"""ﬂf"‘?— .r.r .'?.q‘_.-r__

-




& -‘ W
S W R

49 .achines werc identified as proporty of the Northe
west Industrial Corporation, (It was i.ossible
to idcutify the greator pertioun of the achinery
a8 that looted fro.. the Nortawest Industrial
Corporation, )

3 wachines werc roturncd to roparations; it was de-
teriined thicy wero not lootod,

8, '« history of the ships eleci.ed os the groperty of closcd
institutions now being ad.duistcred by the CILC has been roeeived
froi. ESS/Liquidations Brauch (sce Progrcss Report for Fobruary
1948), but the only vessel roported whiclh apgccrs to have been
looted by the Jopanesc is the "Koyo Muru" (SS MChung Hsing!),

9. The SS "Kintang® and S8c"Jessic Moller® arc now nwoored
at Kobe cnd whiionoscli, respectively, pending reecipt of infor-
pation fror the British Govern.cnt as to the port of delivery
desired. '

10. The Japanese Governacnt was dircceted to reclease the
SS MchHung Hsing®" from CMAC serviece cnd have it poored pending
further instructions, .

11, 4 directive has been prepared iustrueting the Japancse
Govern.cnt to relcose frou the scorvice of tho CMIIC two other
chincse vessels,; ‘Yhe SS "Tseng Leo® and the SS *Chien Toi,"
ond tio British vessels, the "Gycen Moru® and the SS "Sintaing®
(or ®suiting®), The Chinesc Goveran.cut hos subuitted a clai
for rcstitution of the SS "Tseug lLee. The governucnts con-
ccrned have been infor.ed of the cxisteunce of the other thrce
vessels in Jopaucse wWoters,

12. After the Jayancse Governuent reported thot the Chinese
vessel, the SS "Yung Yuan'" was ready, arrange..ents were uaode for
o trial run md narine survey on or about 27 April 1948 at lMai-
zaru, JArroacgeicnts werc elso iiade for interinm inspections at the
scrie time of the British vessel, SS "althybius," and the Freneh
vessel, 8S "Le Contc dc Lisle." . ..arino survey will be iade of
the Italicn vessel, the SS "Conte Verde® aground near Maizuru,
to deteruine the repairs necesscry to rcefloat and restore it as
a first-class passenger ship,
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C. Misccllaneous Property

1. On 30 liarch, €SCAD/LCON requcsted additional inforua-
tion in conncection with requosts of the Cliinese and other i -
governucnts for the return of vessels in Japan, as well as an
estivate of the nw.ber, typc, and tonnoge of visscls now in
Japancse waters foruerly rogisterced in non-Jopancse ‘ports, be-
longing to Japancsc~owvned coupoanics with head ﬂificca nutaidﬂ
prosont-doy Jopan, ILd:m reply adviged;

2. The only rnqunat received to dote froo Ghina con-
cerncd 25 fishing vosscls of thc South Jopan Fishories Coupany
(head officc in Foriosn), and of thc 24 veoscls afloat in Jopa-
nosc ‘waters only 7 were _registcrcd in for:osa ot the ond of tho
'Fi""I.I'.I

b. The only roquest from a governsent other than China
has becen frou Korea foo approxi.atcly 185 ships, ineluding 112
fishing vcssels with tonnago opproxiiicting 24,029 tonsy

¢. "Although inforiation wos not speceifically requested,
19 ships cggregeting 1,717 tons of thu Doiren Stowaship Conpony
(ovmed by South Mnnchuriun Railway Coripcny, presently under li-
quidction) are in Yapancse watcrs, Of this nw.ber, 15 arc a-
float, 3 arc sunk but salvogable, ond one is o total lossg

ds Thec best cstiiatc of knowvn vesscls of mon-Japancse
rcgistry now in Joponesc wotors of ca.panics with hoad offices
cbrond is 65, with gross tonnogc oggregoting 66,550 tons, Of
this mudber, 50 crc ofloct cmd 15 orc sunk ond .oy be claossificd
by hcod oificc country as followsy

Korca - 35 cuargo-typo vesscls ogpreguating 23,307
tons, of which 24 arc ofloat, cggregcting 18,288 tons, cnd 11
sunk, cgarcgoting 5,019 tons, solvobility undctor.incdj

Manchuria (Doiren) - 19 vesscls (ctrgo, scul-cargo,
tanker) cgercgoting 41,717 tons, 15 afloct, nggregrting 27,757
tons, 3 salvablc, eggrcgating 3,915 tnna. and onc vessecl, total
loss, of 10,045 tons; :

Forioea - 11 vesscols, ? flEhlﬂE and 4 cargo, aggrc-
gatipg 1,526 tons, all afloat. :
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2. At present there are 337 prints of foreisn wotion .

pictures being investigonted by the Joponese Governnent under |
the supervision of CPC for legality of possession by Japanose |
notionals, _Theaer prints are locoted on theo fair .ain islandas (.t
of Japan, #©ince 1 January 1948, 832 .c.orcnda have been issued | |

to the Civil Property Burcou involving so..c 448 rotion pictures
prints, Reports hiave been received frou. the Jopoanese Govern-
went on all but 9 dircctives, Upon the basis of reports reccived,
312-23 1n, coimercial prints ond 1,725 reels of fil:n have becn
ipounded in the vaults of CMPE as illegally posscseecd, 121 cer-
tificates of legal posscssion have becn issued; 117 to Japonese
ngtionnls, 3 to Chinese nationals, cnd onc to o Jopancse distri-
butor for a French riotion piecture filii i..ported prior to 7 Dece..-
ber 1941, In cddition, cuthority has bcen granted for the resti-
tution of oneo 35 iii, print to the Coanadicn R & R Delogation, 69
to the United Kingdon R & R Declegation, ond 16 to the jAustralian
R & R Delegation,

c. Operational poliey was cstoblished in eascs where
thc Japanese exhibitor/distributor presents a new agreeuent iade
since the surrender extending 'the oripginnl contract with the
foreigh producer/distributor, WReleasc of picturcs in this cote= |
gory will be the function of CI & E; however, CP0 will continue
its function of deteriiiaing the legelity of posscssion of for-
eign filns based solely on prewar contracts, :

3, The JCS had authorized closing the Tokyo 0ffice of the |

Central Reserve Bank d Chinn, the poppese ©f which had been the

fiuaneing of war production and .Lobilization and coatrol of finan-

eicl resources in colonicl or Japonese-occupied territorics, The

Chinese Mission in Jopan requested tic return to China of the .-

sets of this bank, pnd were advisced that no onswer could bo given

at this tilc since no final poldcy on distribution of puppet re-

giie assets in Japan has been e stablished by the For East Coliiis-—

5ion, : |

L, In anticipation of instructions for the disposition of
puppet goverment property in Japan, infor.ation has bcen requested
fron the Econoudc cnd Scéentific Scetion as to investonts in and
anounts due fror olosed institutiais to the puppct govcrn.ents,
their institutions, and officials. Puppct governtents includeo
Manchukuo; Wang Ching Weis, Nanking Govern.cnt; Laurel, Govern-—
rent .of thc Philippincs; and Bau liow, Governient of independent
Burma,

11
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5. GComparison of 1947 quarterly finaocisl reports of
operating branches of Manchurian, Chinese, and Formosan cdom-
panies has been completed, No significant cases of dissi-
pation of assets were uncovered., Two cases involving action
on the part of the branches prejudeial to the interest:of
the cventual owner were uncovercd and arc presently under ine
vestigation by the Ministry of Finance at the instance of CPC4

b, Arrgngements have been mode by concurrences with ESS
for the porticipotion of the Nitchitsu Mining Development Co.
(head office in Korea) in the 3 billion yen loan sponsored by
the ann.uea:: Government for the purchase of equipment and pa-
chinery in the rehabilitaotion of the coal mining industry of
Japani The Nitehitsu Mining Co, is to receive 15 million of
this amount for rehabilitation of the company's cool mines in
Hokkoido and lignite mines on Houshu,

D. Patent, Trodemark, aond Copyright Proporty (UN)

l., A radio furnishing infomation on warti.e disposition
of foreign trademarks in Jepan wus forwarded to Department of
the army to assist in the study of a British trademark policy
paper submitted in the FEC.

2. The Japanese Government was directed (SCAPIN 5510-4)
to toke the necessary steps to prevent the continued infringe=
nent of trodemarks registered in Jopan im- the naue of the Singer
Sewing Mochine Company by scveral Japenese umanufacturing eoncorns,

3., Inreply to an inquiry about purchosing the trademaork,
"ATI-NO=MOTO" registered in Japan by Aji=-No=Moto K.K., the Corn
Products Refining Company wos advised thut no action could be,
taken ot this tiue as no decision hcs been uode regarding the
effect of the Deconcentration Law upon this Japonese conceorn,

L4, I4G of DA, in response to a radio requesting informo-
tion regarding present validity of prewar cortiercial ugraanunts
between Allied and Japonese nationals, stated that tho genergl
rule is thet executory contracts are cbrogated and o ntiouing
contracts suspended, & study is being nade to set up standards
by which it ucy be possible to classify specific coutracts qithil_:t
these cotegories, .
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5« Bteps ore being taken to secure for USALGIK cortie-
ficantions of ownership by certain Koreans of Japauese patents
in'order to permit these patentees to gain the priority date
of registration in Japan in applying for potents in Korea.
Onoe channel for this service has been established through OFC,
it is believed acdditional requests will be received,

III. JAP 'ROP

4, Property of Dissolved Organizations

l. Conferences were held with neibers of the Attorney
Beneral's Office and the committee reprecscnting the Ministry
of Finaonce, Bocki-Cho, Bank of Japan, Ministry of Agriculture,
Ministry of Welfere, and the Foreign Minister's Office, rela-
tive to the plans now being formulated by the Japanese Govern-
nent for the inplementation of SCAPIN 1868, 1 Moreh 1948, sub-
Ject, ®Disposition of Assets Belonging to Dissolved Organizo-
tiors," Subject matter covercd in these counfercnces includedg

a. The liinisterial Ordinoncec now being written by
the Attorney General's Officej

b, The establishnent of o sales agency within the
Attorney General's Office, personnel requircicnts, and the
appropriation of meeded funds;

ce Theo estinating of possible liebilities to be paid
out of funds of dissolved organizations;

d. The transfer of the SCAF Custody Account tbltha
Foreign Trade Yen Account; \

©. The methods of conducting sales with referende to |

advertising coverage, location of sales hcadguarters, and the
establishuent of branch offices in other prefeoctures,

2. Nuterous inguiries have been referred to the Attcrdir

General's Office for action by that agency regarding purchas
of properties, ‘
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- =~ 3, TUmder SCAPIN 1868, tho Japaoness Governtient has been
dirocted to institute an investigation and recover transfers

of property belonging to dissedved orpanizations, In the event
the Japanese Government should recover property iu use by a

third party, the prevailing policy will allow thc Japanese Goveri-
nent to rent subject property under existing Jopanese ordinances
fron date of recovery to date of sale with preference to be given
the present tenant. This will enable the present tenant to con-
tinue to usc the property and at the saue time insure the proper
waintenance, core, and preservation of subject property,

B, Property of Suspected {ar Crinincls

l, In order to facilitate efficient admiunistration of
properties under control, the Ministry of Finance has been
authorized to gpprove gll routine withdrawals from blocked
accounts for subsistence, marriage, :aternity, funeral sxpen-
scs, ete,, without prior approval from CPC, Retirerent allow-
ancee, house repoiring chargos, court expenses aud attorneys!
fees were . also pernitted but spounts thereof require approval
of CEC.

2. SCAPIN Lo45-A refused payzent of War Indemnity Toxes
fron assets of arrested persons. Since writing said SCAPIN it
has been mutually agreed by CPC and ESS that the payuent of
such taxes should not be held in abeyance, The Japancse Govern-
nent was therefore notified khat s0 iiuuch of SCAPIN LOj5-A; as
applied to VWar Indemnity Special Measurcs law, wes rescinded.

3. Relecse waos authorized of all property belonging 1o
Hoshiuo Misoo, inadvertently included in the list of propertics
belonging to her husband, & war crininsl suspect. A mDecoranduc
was sent to the Japanese Governiient releasing the projerty of
L.iacdo Tanochi inasmach as he is no loager clossified as 4 war
erininnl suspect, . \

L. d recent audit of the blocked accounts of Japanege
war crininals revenled unouthorized withdrowols., Ministry, of
Finance submitted a report explaining that in certain case
Capital Levy Tax had been paid gn the estates of war criminal
suspects prior to the date when the Japanese Government re
ceived SCAPIN LOL45-A disapproving poyuent of such taxes, The
linistry further stoted that thq:l,.r wore naking plans to rep
these anounts if such was the dgsire of CrC. The Minisiry
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of Financo was dirceted not to reiuburse blocked accounts of
designated persons for Cepital Levy Tax already collected,
Reoinbursenent was directed, however, in cases where property
forfeiture is adjudged. Inasmuch as it is anticipated that
post of the proerty now blocked will be roturnsed to the de-
eignated persons or their heirs, it was not deemed advisable
to reicburse blocked accounts for Capital Levy Taxes which °
would shortly becore due and payable when property is returned.

5. Conference was held with ESS and NRS in regard to ap-
plicatiou of the JAgrarian Reforn frograu to the property of a
former alleged war criuinal, It was decided that NRS would
request the Reclaration Board to investipgate the application ’
of the Famer-Owner Establishuent and Special lcasures Law to
tho specific property in queation,

0. Foreign Exchange Property

l, A letter from Kochi MNilitery Governnont Tean reguested
inforvation relative to procedures for the return of seccuritics
and other financial instrurents i_pounded by Korean authorities
upon retwrn of repatrinted Japanese nationals to Japans A reply
was prepared stating that no progedures for return of the docu~
nents concerned have heen estpblished,

{

a. + proposed radiogram to Korea was prepared for con-
currences requesting iuvestigatiou and recomuendations of CG,
USAFIK, relative to shipment of such docunients to Japan for
screening by Japanese Custons pfficicls under previcusly estob-
lished SCAP procedures end restitution to the rightful owners
where feasible, '

2. The following tabulatipn represents amounts surrendered
by Ryukyumn repatriates from inegeption of the repatriation prda-
gran through 31 December 1947. [Hﬂpﬁtri&tiun progrou for Ryu=
kyuans has been completed but fjgures given below night be alt&{'cd
after later inventory of instrugients collected.

Currencies; | .
doount
\ 4ount
Bank of Japan yen ¥ 9,855.00
Bank of Chosen yen 2,00
Bank of Taiwan yen 81,00
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Central Bonk of Manchu yen W 6.00
Centrdl Reserve Bank of Chiua
notes < 1,000,00
Chinese dollars cm $ 20,00
9 Frovinces of North Rast ;
China notes ¥ 200,00
Jopanese Military Occupation
notes * 1,300.00
Southern Regions Dovelopuent
Bank notes
resos SHDB #11,438,00
Dollars SRDB § 726,00
Ripeoes SRDE Ry 230.00
Bank of Thai baohts Bht 104.00

Financial Instrunents expressed at face value .
in Bank of Japan yen except where otherwise

noted; :

a, Securities

Btoskwidr
(Bank of Chosen yen)
Governuent Bonds
Debentures -
lfi scellaneous securities
(Bank of Chosen yen)

o e

b. Finoneial Certificates

Deposit certificotes
(Bank of Chosen yen)
(Scuthern Region Developnent
peso)

L
¥
¥
Deposit books 'S
(Bank of Chosen yen) &
(Central Rescrve Bank
of Ghina) 'S
(S8cuthern Region Develop-
zent peso) SRDB »
(Bouthern Region Pevelop-
pent dollar) SRDB $
(Southern Region Develop-
pent guilder) SRDB F

(Thei Bahts) Bht

16
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2,700.@0
1,900.00
19,265,0C

38,695.00
2,591,00
300,00

L0,655.17
44514.00

83,443.400

41,691,10
8,595, 00

431,387.00
142,671.00
5,000,00

14,964.00
l;,005,85
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Rouittances P 1,872,00
Miscellaneous finoncial e _
certificatos . ¥ 166,893.50
(Benk of Taiwan yen) (. PRS- - o '
(Contral Rescrve Bank |
of China) ¥11,761,119,00
(Federal Resorve Bank o
of Chiua) ¥  50,000,00

(Chinese dollars) cy  $ 6,072,00
(Tapanesc rilitary yen) ¥ 225,233.00
(Southern Rogion Develop- e
nent doller) SRDE % 4,680.,00
(Southern Re.ion Develop-
nent gailder) SRDB F; 21,000.00
(Thai bahts) Bht 864.23

No United States doller eguiveolents have been eoLted
for the currencies and financial instruuents citod in #he
foregoing tabulction, The currcneies involved for the .ost
part, have been invalidated, They represent puppet issues
of the Japanese Governuient used to fincnce oblipations steiie
niug frou World War II. OCurrencies considered as of nonminal
value ore Bank of Japon yen, Bank of Chosen yen, .Chinese dol-
lars, 9-frovince notes, and Thai bahts, Chosen notes arc to
be invalidated eoffective 24 Joril 1948, and the residue of
currencies have 10 stcble exchange rates which sould be util-
ized for the purposc of ascertaining a United States dollar
equivalent,

D. Potent, Trademork, and Copyright ¥roperty (Japanese) |

1, Translotions of 31 Japaonese secret patents of a
technical nature are being prepared for G-2. In,view of a
directive to the Japonese Governucnt scveral tonths ofo
preventing the Japanese ratent 0ffice from disscuinatiap
ratent inforrntion except through CrC, it is believed this
type of work will increase in voluiie, 3

2. The production of English abstracts of Japanose
secret patents is completecd, 1,880 iteis of all types of
sccret patent property were included and have been compiled
in booklets intconsecutive nuuerical order,

17
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IV, Bul LXIS 7

les Titol Kogyo is incorporated under Japancsc laws with
a capital stock of 70,000 shares, Rocords show fixed ownors
shipy 50 percent of the shares arc in the custody of CILOy thc
50 percent is foreign owned, It ie suspcctcd that the domerican
and French intereosts in this fim ars actually owned or eontrollecd
by I. G. Forbonindustric, and inquiry ie being izade of QMGUS in
this connection,

2, 4.list of vested sccurities roproscnting assets in Oore
nany was forwarded to QULGUS with the raqu&at that C2C be advised
of the preseunt volue of thesc sccuritics and asking for r-:m:rn—
nepdations reogarding their dispositicn,

3« In conjunction with L/S, SCiy, & radic wos propared and
forwarded to Chief of Stoff for approval requesting that SCA. be
appointed agent £6r GEPC or its succcssor, and that deticus ale
ready accomplished such as leasing, arescrving, and ‘rehabilitat-
iugz vested Goriaan property be ratifiod,

4e 48 the Departuent of State is desirous of acquiring
certain officicl Geruan povernucnt proportics which arc subjoct
to the Gernon Vesting Docreec, a check note was dispatched to the
Legel Section, SCAY, reguesting that oll rights be determined
to land and properties which tho foruer Geruan governoent used
and occupied.

5« 4 surwey is being conducted in conjunction with 2SB
to deteruine the furniture requireuents for vestcd Germon hou-
Bes in the Hokonc-liiyanoshitc and Karuizowa aress to equip
thoen for dollar rentals., It is planncd tc selcet furniture
frou the Setopaya Warehousc ond tronsport it to the houses in e
the mbovo-Leontiopncd areas,

b, Work is contimuing in the preyoration of historical
skotches of all coneerns in Japan which bove a vested Gernan
interest. To date ayproxiiatoly ton skotches of Gornme-owned
business.s have been comploted,



l. An inspection was undo of twenty Gorman houses in tho
Karuizawa arca jregaratory to the proposcd rental pro,ran for
these properties, Chock waos .ade of tho curditiun of each
house, the specifications for recpoirs, ninirmn furniture ro-
quirenents, and the potenticl rendal incore cs roported by

CD/¥SB.

2e¢ 4 Survcy was niace of the Gerran propertics not under
1D in the Tokyo area which could be used os residenccs for
Auecricons or Furopeans., Jsur,ose of the survey was to esti-
nate the cost of the mindrmn repairs ncccssary to rcke the
houses habitable and the patenticl dollar rental incore. It
is proposed to rent thesc ypro.ertics as scon ns the outhority
necessary to iipleuent the progran is received from higher
levels,

3« Froupt action wos necessory to insure that the a ri-
culturcal propcrties scattercd throughout Jayan of W, Focrstar
(repatriated German) will bo cultivated in  the current crop
season.  linistry of Finanec was instructed tu jropare plane
Tor the rental of these propeorties, :

4. BSales gsetivity ds pgoing forword end plans are develop-
ing to dispose of the following; itens of ziovable property:

a. Several boats foruicrly owned by Dr. Krayer (objece-
tionagble Geruon) which arc dgteriorating badly. .uthority for
the sale exists under Rpdio W98792, 29 Musust 1946,

b, Textiles, coooons and peijnees, These are listed
coong the itens covercd by SCArIN's 4668-4 aond 1335 which re-
leased Geruan-owned goods to the. Jajonesc Governucnt. 4% a con-
ference with ESS/TD o progron wos cevelopged to deliver, sell,
and collect for these itecus. The Japoncse Governnent was ‘directed
to report the prescnt weiphts and condition of the cocoons and
peignees., 4 CFC/PSB representative is to be prosent when the co-
coons arc weighed and delivered, Jftor receipt of the report, the
Jopanese Governnent will be directed to deposit in. the SCAF ¥Yen
Custody account en amount (estiunted to be a.proxinntely ¥15,000)
representing the sales veluc t¢ be estoblished by ESS/TD and cone
curred in by this office. The progran should be completed within
the next thitty days,




M
¢. liedical supplies and cquipnent, SCAPIN L679-i
autharized the Japanose Governient to toke delkvery of ap-
_—droxinetely 104 boxes of German nedical supplies and surgieal
=" equipnent. The Japanose Governcent subuitted an inventory
priced in yen. At a conforente with rH&V end the Micistry of
Wielfare; the Japanese Governuent was directed to regort theoir
uethod of prieingy plan of Cistribution, ond the condition of i
the supplies when delivery was nodes After receipt of this

report, the Japanese Governuent will be directed to nake poy-
nent in the SCAY Yen Account for these itens,

1, ~Froperties roleased from custody in the period 21
March-20 4pril ore listed as followsy

4n entire auionia plant of the Yung Li Chemieal Vorks,
Nenking China, was restored to the Republic of China., This is
the first instance of thc restoration of an cntire looted plant,

Three jade objects were restored to the Repiblie of
China.

sroperty of forrer Burmese diplo.ats brought to Japan
by thou was restored to the Buriiese Governuent,

One automobile and 283 insect specimons were restored
to the British Governnent.

4 church-school property in Tokyo in which the Finnish
Evengelical Luthoran Association had o uajor interest, was re-
stored, :

Eight cases of pardmnn seed (detained carpgo) were re-
leased for return to a Swedish fim,

irecious nmetals and diamonds for douestic Japanese cone
sunption and'manufacturg of export poods were released as follaws
fron Japanese stogks ang fron stocks under S04 custody. Releasqs
of sone of the Pplatinun and palladiuni, and 6,500 corats of diaw-
nonds were oade fron stocks in SCAP aistody and were componsated
by deposits of Jopaneseo | Govemuent pold and silver of an equal

dellar volue, :

]
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MEMORANDUM FOR: Director, Foreign Property Divisic
‘SUBJECT: Payments of Royalties mﬂhﬁw
Patents and Translation ights

Attached hﬂ!‘ﬂ“ﬁﬂ is a schedule ﬂf th!
to dates
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CASH ON DEPOSIT FOR ROYALTIES ON

Amer ican Copy Right Patents Translation Rights
1945 ¥ =0- ¥ -0 -
1546 176,800,72 34, 5064556
1947 48,061.76 5,084,649,80
Z724,852.48 5, 115,166.45
1948 (21,514,34)» 341,642.63
203. 35‘3'14 E.. 4ED. ?99 I'DE
1949 0= (20,037447) %=
Totals ¥ EUE.EEHII ¥ ¥ » ™
April 1945 =0= ¥ 8,704,760400
May 1949 9y 534,160,00
12,038,910,00
June 19495 25 564,460,00 |
14,603, 370,00
July 1949 1,719,600400
16, 322,9 T0 400
to 23 Aug 1949 9, 882,900,00
Total ¥ 20,205, 870,00

* Audit Correotions
** Audit Corrections
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FEC~RESTRICTED

QQIH, HC‘- ]_: ] 1631'& HtE-
16 June 1948

FAR FASTERN COMMISSION

COMMITTEE NO. 1: REPARATIONS

SUMMARY OF MINUTES

ITEM 1 - APPROVAL OF THE MINUTES OF 162ND MEETING

Minutes unanimously approved.

ITEM 2 - REPARATIONS ALLOCATIONS PROCEDURES, C1-211/26, /28;
5C-211/18, /21

Chairmen cenvassed positions of Members on C1-211/26. Brief
discussion of applicability of paper to Advance Transfers program,
N. Z. Member favored inserting a proviso covering this point on
the cover sheet of the document and reading roughly as follows:
"DPhis paper is not appliceble to the Advance Transfers program,"
Further discussion deferred. Item retained on agenda.,

ITEM 3 - POLICY TOWARDS PATENTS AND UTILITY MODELS IN JAPAN,
C1-284/3, /4%; FEC-28% R T

No discussion, ITtem retained on agenda.

ITEM 4 - REPARATIONS CLAIMS AGAINST JAPAN, C1-283/1

N. Z. Member prepared to discuss C£1-283/1, excluding U. S.
amendment to paragraph 4. Item retained on agenda.,

ITEM 5 - PROPOSED PUBLIC ANNOUNCEMENT REGARDING REPARATIONS CLAIMS
OF_NON-FEC COUNTRIES, C1-307

TTEM 6 - SETTLEMENT OF AMOUNTS DUE REPATRIATED JAPANESE, FEC-294,
Cl-294/1, FEC-090

There was no discussion of these two items., They were retained
on the agenda. |

ITEM 7 - REPLACEMENT OF LOST CULTURAL OBJECTS, C1-272/2, /1,
cl-272

Netherlands Member requested Committee action concerning
article on replacement of lost cultural cbjects in New York Times
for 6 June 1948, Secretariat requested to circulate article.
(Circulated as Cl-272/3) Netherlands Member will submit formal .
statement at next meeting to serve as basis for possible Committee |
action. Chinese Member intends to make statement on subject of
replacement of lost cultural objects at next meeting. Item retained
on agenda.

ITEM 8 - RESTITUTION OF LOOTED PROPERTY, FEC-011/44 |

FEC-011/44 approved by a vote of 3 to 2: The Australian,
Chinese and French Members approving; the U.K, and U,S. opposing.
Paper forwarded to Steering Committee as FEC-011/46.

ITEM 9 - OTHER BUSINESS

There was no other business.

Time of next meeting: 23 June 1948 at 3:00 p.m.

Summary of Mins. - Com, No. L'.

163rd Mtg. - 16 June 1948 . [
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Com. No.-1 - 163rd Mtg.
16 June 1948

FAR EASTERN COMMISSION

COMMITTEE NO, 1: REPARATIONS

MINUTES
ATTENDANCE :
Netherlands Dr. R. H. van Gulik (Chairman)
Australia Mr. H. W. Bullock
Canada Mr. R. E. Collins
China Mr. ¥, C. Yang, Dr. A, Koo, Mr, S, Y. Huang
France Mr. J. de Ferlue
India Mr. 3. N. Banerji
New Zealand ' Mr. R. B, Taylor
Philippines Mr. J. U. Jovellanos
I S At e Mr. A. P. Korobochltln, Mr. B. Sokolov
United Kingdom Mr. M. B, Thresher, Mrs. J. Locke
United States Mr. R, W, Barnett, Mr. R. B. Smith
Secretariat Mr. D, K. Eichler, Secretary

Miss Miriam Nieland, Assistant Secretary

ITEM 1 - APPROVAL OF THE MINUTES OF 162ND MEETING

The minutes of the 162nd meeting were unanimously approved.

ITEM 2 - REPARATIONS ALLOCATIONS PROCEDURES, Cl1-211/26, /28;
SC=2T11/] 21

The following canvass of positions of Members on C1-211/26
was made by the Chairman at the request of the U. S, Member.

Australia: In favor of the paper.

Canada: In favor of the paper.

China: 1In favor of the paper,.
I

France: In favor of forwarding paper to the Steering Committee.

India: Paper generally acceptable.
Netherlands: No final instructions.

New Zealand: In favor of the paper.

Philippine: ©No final instructions but personally in favor
of the paper.

Soviet: Ready to vote on paper; no indication of exact
position.

United Kingdom: Paper generally acceptable but with
reservation regarding the 16-months
period in paragraph 1l2.

United States: Not in a position to vote on paper at this
stage.

= Minutes - Com., No. 1
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FEC-RESTRICTED

The N, Z, Member said that it was his delegation's view that
the reperations allocations procedures paper (Cl-211/26) was not
applicable to the Advance Transfers program. He was inelined to
agree with the view expressed some weeks ago by the Australian
Member that action on the paper should not for this reason be
delayed. He offered the suggestion that some proviso indicating
that the paper did not apply to the Advance Transfers program
might be included on the cover page of the document when it was
forwarded to the Steering Committee or Commission. However, the
U. 5. suggestion that such a proviso should state that the terms
of the policy would remain inoperative until such time as "SCAP
would recelve a schedule of recognized national percentage shares"
was not altogether satisfactory since it was not absolutely certain
that reparations would not be allocated by some other system than
that currently contemplated. He thought it would be sufficient
to say merely: "This paper 1s not applicable to the Advance Trans-

fers program. "

The U. S. Member said that if SCAP were not to alloecate
reparations on the basis of a schedule of percentage shares, none
of the allocation procedures set forth in 01-211/25 would be
applicable. The U. K. Member said he was inclined to agree with
the U. S. Member on this point, stating that it was unrealistic to
adopt 2 paper "in a vacuum", If it were not known how reparations
would be allocated, it was not impossible that a paper cn alloca-
tions procedures would have to be drastically revised in the light
of some new development. In the circumstances, he favored retain-
ing the paper on the Committee's agenda until the situation was
clarified.

There was no further discussion. The item was retained on
the agenda.

ITEM 3 - POLICY TOWARDS PATENTS AND UTILITY MODELS IN JAPAN,
Gl_e 3: ; FEC_E

There was no discussion. The item was retained on the agenda.

ITEM 4 - REPARATIONS CIAIMS AGAINST JAPAN C1-283/1

The N. 7. Member said that he had received instructions on
C1-283/1, without, however, the proposed U. S, amendment to para-
graph 4. He would, therefore, be in a position to discuss
C1-283 48 soon as other Members were in a position to do so.

There was no further discussion. The item was retained on
the agenda,

ITEM 5 - PROPOSED PUBLIC ANNOUNCEMENT REGARDING REPARATIONS CLATMS
OF NON-FEC COUNTRIES, C1-307

ITEM 6 - SETTLEMENT OF AMOUNTS DUE REPATRIATED JAPANESE, FEC-204,
C1-294 /1, FEC-090

There was no discussion of these two items. They were
retained on the agenda.

ITEM 7 - %%PL&GEMENT OF _LOST CULTURAL OBJECTS, C1-282/2, /1,
-272

Article in New York Times by Burton Crane

The Chairman, speaking as Netherlands Member, referred to what
he called the "irresponsible article” by Burton Crane appearing in
the New York Times of 6 June 1948 concerning General MacArthur's

- 2 - Minutes - Com. No. 1
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views on the proposed policy on replacement of lost cultural

ob jects currently before the Committee. It was his delegation's
view that some rectification of the situation created by this
article was necessary. He pointed out that not only was the
confidential nature of FEC discussions compromised by the appearance
of such an article, but the attribution to General MacArthur of

the opinions contained in the article compromised the Supreme Com-
mander, since it was hard to believe that he had ever expressed
such opinions. He wondered if Members agreed that it would be
appropriate for him, as Chairman of Committee No. 1, to bring the
matter up in the FEC, requesting the Chairman of the FEC to inguire
of SCAP concerning the circumstances surrounding the release of the
information contained in the article by Burton Crane. He pointed
out that the article was remarkably accurate in some respects and
could hardly have been written without access to classified docu-
ments of the FEC, The U, S. Member inquired what the Netherlands
Member meant by "rectification". If the desire were to reply in
some way to the New York Times article, it seemed to him that the
Commissicn could spend nearly all its time replying to unauthorized
articles appearing in the world press. If there were to be a
retraction of some kind, how was this to be done? That is to say,
what could the FEC do to clarify the public mind on the subject of
cultural objects?

The Netherlands Member said that his intention was to correct,
if possible, the erroneous impression given by the article and the
possibly erroneous representation of General MacArthur's opinions.
This could be done, he thought, by obtaining information from Tokyo
on the basis of which the FEC could release a statement to the press
here in Washington.

The Soviet Member said that this article was only one of many
which had occurred in recent months involving classified documents
of the FEC. Despite the fact that General McCoy had assurred the
Commission that 2ll steps would be taken to avoid a leakage to the
press, leakages have continued to occur, the Burton Crane article
being only the most recent one. In his view the FEC should take
some action in order to bring these unfortunate occurrences to an
end. He felt, however, that the best place to dliscuss this matter
was at the Commission level rather than in the Conmittee. The
Soviet Member further stated that while he did not wish to pronounce
judgment on any of the statements made in the Burton Crane article,
it was nevertheless clear that some of these statements were insult-
ing to member Governments of the FEC. Since the article represented
these statements as constituting an attitude on the part cf the
Supreme Commander regarding a matter currently before the FEC, it
would seem appropriate for the subject to be discussed by the Com-
mission itself.

The Chinese Member said that he would probebly be in a position
to make 2 statement on the subject of cultural objects at the next
meeting of the Committee. He also favored discussion of the problem
of leakages to the press at the Commission level. The present
article by Burton Crane was altogether unfair to those cocuntries
which, like Chinza, had been so systematically looted by the Japanese.
His Government hed no desire to seek revenge on Japan. On the
contrary, considering the extent of Japanese looting and wanton
destruction during the war, his Government's attitude was one of
magnanimity. Articles such as the Burton Crane story would have a
very unfortunate effect on the “"apanese by giving them the impres-
sion that they should not be asked to repair in any way the losses,
damage and destruction caused by them in the course of the war,

He would have more to say on this subject at an early date. Mean-
while, he would not oppose any stotement on this matter which the
Chairman of the Committee might wish to make in the Commission.

== Minutes - Com. No. 1
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The Australian Member sald that he believed the matter under
discussion fell logically into two parts. First, there was the
problem of leakages of classified FEC information which indicated
that proper attention was perhaps not being given in Japan to safe-
guarding FEC documents. Secondly, the Burton Crane article con-
tained insulting and unfair allegations against certain FEC coun-
tries. The U, S, Member might be in a position to say 1f the U.8,
had protested the remarks of the Supreme Commander or if they had
perhaps some information which would indicate whether or not the
Supreme Commander had in fact made such remarks. The U. S. Govern-
ment was not, of course, obligated to inform the Commission of these
matters, but it was not impossible that they would wish to do so
voluntarily. In any case the question of protecting General
MacArthur against misrepresentation in the press was not a matter
for the FEC to consider but one which General MacArthur would be
quite capable of handling himself.

The Indian Member said that he agreed with the Australian
Member that the Supreme Commander was quite capable of defending
himself against misrepresentation of the press. Consequently, if
no comment was forthcoming concerning this article, it could prob-
ably be assumed that the statements attributed in it to the
supreme Commander were correct. He wondered whether the best
procedure might be to prepare a message to SCAP asking the follow-
ing two questions: {1? Has SCAP any information concerning the
leakage of information to the press on this subject; and (2) has
SCAFP, in fact, expressed the views attributed to him in the article?
Meanwhile perhaps it would be preferable to await the Chinese
Member'!s statement before proceeding.

The Cheirman, speaking as Netherlands Member, said that he
would suggest that the Secretariat circulate the article by Burton
Crane and that at the next meeting of the Committee he would present
his views in such form as might be useful to the Committee in
deciding what action should be taken.

The U, S. Member said that he was in sympathy with the problem
created by such an article as the one under discussion, but had
grave doubts as to the appropriateness of the suggestion that a
consultation with the Supreme Commander should be initiated. The
function of the FEC was to formulate the policies, principles and
standards in conformity with which the Japanese should fulfill
their obligations under the Terms of Surrender. It was difficult
for him to see what a consultation concerning a news article had
to do with the policies, principles and standards which it was the
business of the FEC to formulate. Such a procedure would be a
departure from the Terms of Reference of the FEC since it had no
relevance whatever to policy or the implementation of policy. If
Members had a personal curiosity regarding the leakage of informa-
tion in Japan, the U. S. might be able to investigate and throw
someé light on the situation; but to make the issue the subject of
a consultation seemed to him a gross waste of the Commission's time
and a most unwise procedure.

The Indian Member said that he did not mean to imply that the
action taken need be that of a2 formal consultation message. A
Commission resolution would do just as well, and this, he felt,
was a perfectly legitimate function of the FEC, The Netherlands
Member said that he would consider it absurd to restrict the
activities of the FEC to those listed in the Terms of Reference.
There were many additional forms of activity in which the Com-
mission could quite appropriately engage which were not specifically
detailed in the Terms of Reference but which certainly could not
be considered to contravene the Terms of Reference. He felt that
the U. S, Member's use of the term "private curiosity" was most
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unfortunate and inappropriate inasmuch as the Members around the
table were not participating in discussions in & purely personal
capacity but as representatives of Governments. The Indian Member
also observed that any "private curiosity" on his part could, he
believed, be satisfied privately. He was interested In this matter
in his official capacity as representing the Indian Government in
the discussions of the Committee.

Disposition of C1-272/1

The Chairman said that recent information from Tokyo indicated
that Japanese plans are aearing completion for the establishment
of a Library of the Diet. This library would be similar to the
Library of Congress in Washington. It seemed likely that many
private individuals and possibly some institutions would take this
opportunity to preserve certain collections which might otherwise
be available for replecement purposes but which, if placed in the
new Library of the Diet, might give them unwarranted protection.
This information was, he thought, one more reason for expediting
the paper on replacement of lost cultural objects now before the
Committee. Items included in the collections of the Library of
the Diet might eventually be very difficult to trace. He pointed
out that a substantial majority of the Committee already was on
record as favoring either personally or officially the ma jority
draft. He wondered if it would not be advisable to forward both
drafts to the Steering Committee for action at that level. It
could be assumed that the present Chinese-U,S. discussions would
continue.

After brief discussion, it was decided to retain this item
on the agenda for at least one more week.

ITEM 8 - RESTITUTION OF LOOTED PROPERTY, FEC-011/u4l

The Soviet Member said that in his view the FEC had not intend-
ed that the poper on restitution should be delayed indefinitely in
Committee No. 1. On the contrary, the paper had been forwarded to
the Committece with the expectation that after a reasonable period
of discussion, it would be reported back to the Commission. Dis-
cussions on the paper had brought out three¢ different points of
view: (1) The U. S, point of view which opposed the Chinese amend-
ment te parograph 3; (2) the Chinese view as stated in that amend-
ment: and (3% the Soviet view, similar to the Chinese point of
view, but preferring the deletion of the phrase at the end of the
Chinese amendment to peragraph 3, namely "but not by the occupying
powers”, In order to expedite action on the paper, he would suggest
that it be put to a2 vote immediately in order to place on record
the views of other Members.

The Chairman said that if there were no objections, he would
put the paper to a vote. He suggested that the proper procedure
would be to vote first on the Soviet amendment to the Chinese
version of paragraph 3 of FEC-011/44. The Secretary explained that
the Soviet proposal was to delete the words "but not by the occupy-
ing powers" at the end of paragraph 3. The Chairman called for the
vote and the motion was lost 1 to 5, the Soviet Member voting in
favor; the Australian, Canadian, Philippine, U. K. and U. S. Members
voting against; the remaining five Members abstaining.

The Secretary then stated that the next vote would be a vote
on FEC-011/4F as it stood, and the motion, therefore, would be to
approve FEC-011/44. The Chairman called for the vote and FEC-011/44
was approved 3 to 2, the Australlan, Canadian a2nd French Members

favoring the paper; the U. K, and U, S. Members opposing; the
remaining six Members abstaining. The Indian Member explained that
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his abstention did not mean ﬂpﬁasition to the entire paper, but
merely that he was without instructions on paragraph 3.

The U, K. Member seid that he thought it would be most unwvise
to send FEC-011/44 back to the Steering Committee on a 3 to 2 vote.
The U. S. Member also felt that with only five Members Iinterested
enough in the paper to vote on it, little useful purpose could be
served by passing it to the Steering Committee or Commlssion. The
Canadian Member also favored holding the paper on the Committee's
agenda pending a compromise agreement of some kind.

The Soviet Member said that failure to forward the paper to
the Steering Committee would be irregular procedure. The Committee
was not bound by any provision to forward some papers with large
ma jorities but retain others with small majorities. Any paper
receiving & majority vote, however small, should automatically be
forwarded to the Steering Committee.

The Chairman asked the Secretary whether there was any
precedent for holding a paper in a Committee after it had been
apprcved. The Secretary said that the Committee did have the right
to reconsider any action taken by 1t at any time and there were
cases on record in which a Committee had voted to retain a paper on
its agenda after that paper had received 2 small majority vote of
approval. The normal procedure, of course, was to vote to approve
a paper and forward it automatically to the Steering Committee,

The present paper, FEC-011/44, having been approved, could not be
retained on the Committee's agenda without a further formal vote.

After further brief discussion of the procedural issues
involved, the Committee decided to take no action to hold the paper
in the Committee and the paper was accordingly forwarded to the
Steering Committee pursuant to the 3 to 2 vote in its favor.

The Secretary said that he thought it would be useful to
emphasize for the record that the Commlittee was not unalterably
bound by decisions which it made from time to time, in that the
Cormmittee could, if it wished, call for reconsideration of any
decision taken in the course of its regular meetings. If such
flexibility were not possible, it would be necessary to take two
separcte votes on each paper: First, a vote to approve the paper;

and secondly, a‘vote to forward the paper to the Steering Commlttee.

This procedure had not been followed in the past because in meost
cases Committees have had no objection to forwarding papers which
they had approved., When this has not been the case, Committees
have, on oceasion, voted to retain papers on their agendas for a
second vote at a later date. Since it would not generally be known
how many persons were planning to abstain from 2 particular vote
in advance of the vote itself, and since Members might wish to re-
consider the question of forwarding the paper upon the discovery
that 2 large number of Members abstoined, some procedure for
reversing decisions was obviously needed. The normal procedure in
such cases would be for the Chairman to entertzain a metion to
reconsider the decision just made.

(Secretariat Note: According to Roberti's Rules of Order, a
motion to reccnsider a previous decision prevents anything
being done as the résult of the decision it is proposed to
reconsider. Furthermore, a motion to reconsider must be
made by one of those who veted with the prevailing side.
Any member may second 1t. A motion to reconsider reguires

a szimple majority. When carried, the motion to be reconsider-

ed is automatically before the assembly. To clarify the
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There was no other business.

_ Meeting adjourned at 4:45 p.m.
Time of next meeting: 23 June 1948 at 3:00 p.m.
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18 February 1948

FAR_FASTERN COMMISSION

COMMITTEE NO, l: REPARATICHNS

SUMMARY OF MINUTES
ITEM 1 - APFROVAL OF THE MINUTES OF THE 147TH MEETING

Minutes amended and npproved.

ITEM 2 - REPLACEMENT CF LCST CULTURAL OBJECTS, C1-272/2, /1, Cl-272

There wns no discussicn. Item retnined con agenda.

ITEM 3 - REFARATIONS ALLOCATIONS PROCEDURES, C1-211/1%, /10

Australian Member, Subcommittee Chalrman, reported declisicns of
Subcommittee regarding para. 11 of C1-211/14 and C1-282, French
views on rejection of reparaticns gocds. Detailed discussion of
time limitaticn in pera. 1l. Ccnsideraticn of additionnl amen@ments
to C1-211/14. Adcpticn of érafting changes in para. 6. Revised
working craft to be eirculanted as C1l-211/15. Item retained on
agendsa.

ITEM 4 - DEFINITICN CF JAPANESE OCCUPATION COSTS, FEC-288, /1, /f2

There was no discussion. Item retained on agenda.

ITEM 5 - TREATMENT CF JAPANESE ASSETS IN NEUTRAL COQUNTRIES, FEC-295

Brief discussicn of persrcnel view of Soviet Member that FEC-
€95 1s outside FEC jurisdiction. Distussion deferred pending :
receipt of offlieclal Instructlions. Item retained on agends.

ITEM 6 - REPARATIONS FROM JAPANESE CURRENT PRODUCTION: VIEWS OF
FRENCH MEMBER, Cl-251

There was no discussicn. Item retnined on agenda.

ITEM 7 - PCLICY TCWARDS PATENTS AND SIMILAR INDUSTRIAL PROPERTY
OWNED BY JAPANESE OR REGISTERED IN JAPAN, Cl-222/2, /3;
FEC-28%, Encl. "B"; FEC-090

Committee referred C1-222/2, /3 to Patents Subcommittee.

ITEM £ - SETTLEMENT OF AMQUNTS DUE REPATRIATED JAPANESE, FEC-294,
FEC-09C

Soviet Member expressed view thet FEC-204 was outside FEC
Jurisdiction. Item retnained on agenda pending receipt of s
instructicns.

ITEM § - DISPOSITION OF VESSFLS OTHER THAN THOSE OF ALLTIED
REGISTRY, Cl-27%/1

U. S. Member subtmitted infermation on neutrnl ships. Soviet
Member reguested further information. Item retained on agenda.

ITEM 10 - INTERIM DIRECTIVE REGARDING ADVANCE TRANSFERS OF JAPANESE
REPARATIONS AND REPARATIONS PROCEDURES, FEC-216/1, /2;
C1-220; Min. 53ra FEC Mtg.

There was no discussion. Item retained on agenda.

ITEM 11 - OTHER BUSINESS

Secretary read letter from Mr., J, de Ferluc, former Member
Frenck cdelegrtion to the FEC,

There wes no other business.
Time of next meeting: 25 Fehruary 1948 at 3:00 p.m.

Summary of Min. - Com. No. 1
148th Mtg. - 18 Feb. 1948
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FAR EASTERN COMMISSION

COMMITTEE NO. 1: REPARATIONS

MINUTES
|
ATTENDANCE : |
Philippines Mr. J. U. Jovellanos (Chairman pro tempore)
Austrelia Mr. H., W, Bulloeck
Cenada Mr. R. E. Collins
China Mr. ¥. C. Yang, Dr. A, Kco, Mr. S, Y. Huane,
Mr. J. Young

France My, =P GUuerin
India Mr. S, N. Banerji
New Zealancd Mr. R. B. Taylor
Netherlands Mr. G. J. Jobsis, Mr. M. de Blank
URSes o e Mr. A. P. Korobochkin, Mr, B. Sokolowv
Unlted Kingdom Mr. M. B. Thresher, Mrs. J. Locke
United States Mr. R, B. Smith
Secretariat Mr. D. K, Eichler, Secretary

Miss Miriam Nieland, Assistant Secretary

ELECTION OF TEMPORARY CHAIRMAN - In the absence of the Deputy
Chairman, Dr. R. H. van Gulik (Netherlands), the Committee elected
Mr. J. U. Jovellanos (Philippines) Chalrman pro tempore.

ITEM 1 - APPROVAL OF THE MINUTES OF THE 147TH MEETING

The minutes of the 147th meeting were unanimously approved
with the following changes:

Summary Page, Item 5, first line: Delete the word
"delegation's",

Page 3, first full paragraph, second sentence should read:
This concept mey be a departure from existing international
precedence with respect to cultural objects looted durlng a war.

Page 3, the sentence beginning in line six from the bottcm
of the page should read: In India, for example, most manuscripts
were reserved for use by scholars and other researchers and were
not readily available for the public in general.

ITEM 2 - REPLACEMENT OF LOST CULTURAL OBJECTS, Cl-272/2, /1,
C1-272

The fAustralian, Chinese, France, N. Z., and Soviet Members
had no official instructions. There was no discussion of the
paper. The item was retailned on the agenda.

ITEM 3 - REPARATIONS ALLOCATIONS PROCEDURES, C1-211/14, /10

Discussion of Subcommittee's Decislons

The Australian Member, chairman of the Subcommittee on
Reparations Allocations Procedures, reviewed the Subcommittee's
work as contained in C1-211/14. He recalled that the Subcom-
mittee had been charged with two tesks: (1) A reconsideration of
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paragraph 11; and (2) consideration of the French views on
rejection by beneficiaries of reparations goods, Cl-282. He
pointed out that the Subcommitiee had revised paragraph 11 and
that this revision was contained in C1-211/14, The paragraph,
he thought, was self-explanatory.

The Australian Member pointed out that the French views on
rejection by beneficiaries of reparations goods (C1l-282) contained
two separate ideas. The first of these was a recommendation that
reparations goods which were left over in the implementation of
the advance transfers program should revert to the pool of the
remaining 70% and not returned to the Japasnese for their own use.
In discussing this point, the U, 3, Member of the Subcommittee
had made it clear that it was the understending of the U. 3.
Government as well as the present practice in Tokyo in implement-
ing the advance transfers program that any facilities unclalmed
under this program would be reserved for later allocation to
claimants under a final prcgram. The French Member said that if
this were the understanding of the U, S., and the current practice
in Tokyo, he would agree to withdraw his recommendation on this
point with the undsrstanding that the U, 5. Member in the Committee-
cr preferably in the Commission - would make a statement to that
effect. The U, S, Member in the Subcommittee had scen no reason
why this could not be done and it was agreed to report this under-
standing to the Committee. The second 1dea contained in C1-282
concerned the ultimate disposition of residual facilities remain-
ing after the implementation of the final reparations program.

It was the view of the French Member that such residual facilities
should either be scrapped or returned to the Japanese economy,

and that in either case the value of the rejected facilities
should be made available to beneficiaries in terms of other equip-
ment or current production. The first part of this second idea
had already been taken care of in the Commission's policy on
Reduction of Japanese Industrial War Potential FEC-084/21, in the
paragraph on "residuval capacity". As to the second part of this
second idea, namely the questlion of possible replacement of
rejected facilities by other facilities or current production,

the Australian Member said that 1t was the Subcommittee's feeling
that this problem was closely related to other important decisions
which had not yet been reached by the FEC, and that it was there-
fore inexpedient to include such a provision in this paper. It
was the further view of the Subcommittee that this subject was not
wheolly consistent with the purposes and objectives of a paper on
allocations procedures. The French Member in the Subcommittee had
therefore agreed not to press this point in connection with the
allocations procedures paper but reserved his right to return to
the subject at a later date.

The U. 5. Member, commenting on the Subcommittee's decision
in connection with the first part of the French proposals in
C1-282, said that he would like to make a matter of record at
this meeting that it was the understanding of his Government that
any reparations goods which might be left over following the
implementation of the advance transfers program would revert to
the remaining pool of reparations for later allocation to claimants
under a final reparations program. This was not only the under-
$tanding of his Government, it was also the current practice of
SCAP 1n implementing the advance transfers program. He referred
to the allocations procedures folllowed in Tokyo in connection with
the pooled machine toecl items during the past summer, calling
attention to the minutes of the 18th RTAC meeting which contained
the rules snd procedures for allocating these items. He was
confident tkat the procedures being followed in Tokyo fully met
the requirements of the French delegation in Cl1-282,
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The French Member said that he appreciated the remarks of
the U, S. Member on this point and stated that his delegation
reserved the right to return to the subject discussed in para-
graph £ of Cl-2t2 at a later date.

The Philippine Member said that he could agree with the view
that the substance of paragraph 2 of Cl-282 should not be included

in the paper on allocation procedures.

Discussion of Time Limitation in Paragraph 11

The Chinese Member said that it had been his delegation's
view in the Subcommittee that paragraph 11 might well be deleted
in its entirety since it placed undesirable restrictions on the
utilization by recipients of reparations facilities. This view
had not, however, been deemed acceptable by the Subcommittee and
as a result the Chinese delegation was wllling to compromise by
suggesting the reduction of the three-year period mentioned in
line 3 of paragraph 11 to six months. This had been suggested in
the Subcommittee but had not been accepted, and the Chinese Member
had reserved the right to return to it in full Committee. It was
his delegation's view that it was inadvisable to restrict the
disposition of reparations facilities by recipient ccuntries in
any way whatever. He would, therefore, once more suggest the
reduction of the three-year period in paregraph 11 to six months.
The Canadian Member saild that he was favorably inclined toward
the Chinese position on this point, and that the three-year periocd
mentioned in this paragraph was probably too long. The Australian
Member, speaking as Chairman of the Subcommittee, said that the
Subcommittee had considered this problem from two viewpoints: (1)
The gquestion of the principle involved in placing a time restric-
tion on reparations recipients during which they would be obligated
not to dispose of such facilities; and (2) the question of the
length of the period should such restriction be deemed desirable.
A majority of the Subcommittee had agreed in principle that some
restriction of this sort was desirable. Most Members, however,
had an open mind on the length of the period.

The U, S. Member said that his Government had proposed the
three-year period in this paragraph on the ground that the primary
objective in any reparations program was to contribute to the
rehabllitation of war devastated areas. The objective was to
place certain industrial assets in the hands of devastated coun-
tries as partial replacement for assets lost as a result of the
war. This was, he pointed out, the common-sense meaning of the
word "reparations". Furthermore, much of the thinking that had
been deone in his delegation -- and doubtless in other delegations --
had been based on the assumption that recipient countries had =
genuine need for industrial facilities which the FEC reparations
Program would moke available and that the welfare of recipient
countries, as well as that of the F=r East in general, was in some
measure dependent upon the use of such facilities. The U, S.
Delegation had not changed its views on this matter. Iin 1ts view
the reduction of the three-year period to six months would con-
stitute a change in this principle. Any such change in this aspect
Of reparations policy would require a reappraisal of other repara-
tions problems. 1In any case he could not at this time give any
official views on the Chinese proposal to reduce the period to
81x months.

The Australian Member said that he was in general agreement
With_the remarks of the U. 3. Member. When the subject of
division of shares was under discussion and his delegation had
declded to surrender a portion of its share for subsequent
redistribution, it had done so in the feeling that the industrial
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facillities thereby mrde Aavallable would be useful to the war-
devastated areas. The Chinese proposal was not, he thought,
consistent with the principle that reparations were primarily

for purposes of reconstruction of war damege. His delegntion

was prepared to consider a reduction of the three-year period

but not such a drastic rcduction rs would compromise the prineiple
involved. To reduce the pericd to six months - -would, he felt, be
to compromise the principle. The U, K, Member alsec felt that a
reduction to six months would compromise the principle on the
basis of which the three-year period had origincslly been proposed.
He pointed out that such a reduction was inconsistent with the
last two sentences of paragravh 13 which placed a two-year limit
on acceptance of reparations goods. He would be unable to suppert
& reductiocn to six months.

The Cenadion Member sald that in view of the rather strenuous
objections to the six months period suggested by the Chinese
Member, he would suggest a perliod of one-and-one-half years. This
would, he felt, maintein the deslired principle and at the same
time permit a recscneble flexiblility In the untilization by
recipient countries of f=cllitlies received on reparntions account.
He pointed out that inasmuch as there might be a consliderable lapse
of time between the acceptance of a facility ~and its actual recelipt
by the claimant country, 1t wns not imposszible that countries
might find that facilitiles which they =sccepted in good faith were
of no use to them by the time they were recelived. The Indlian.
Member s21d that he could sgrece with the Czanadian Member on a
personal basis. He polnted out that it should be kept in mind
that two years might elapse between the date on which a claim was
filed and the date on which the item was received, ~nd that
deterioration of the item in the 1nterim might mean that the
facility no longer fitted into the economy of the recipient country.
He felt that some provision for disposition of such items should
be made in the paper and that the one-and-one-half year period
suggested by the Cnadian Member would be a rersonable compromise,
The Netherlands Member sald thit he was pleased to note the emphasis
on "'need" which Members had expressed in the discussions of this
procblem. He pointed out that it wos precisely this emphasls which
his delegation had always felt should be given to the reporations
problem and which had made it necessary for his delegation to press
for a substantisl share of rcparations for the devastoted areas
under Netherlands authority in the Pacific area. He pointed out
that China was admittedly the country most devnstated during the
war and weas, therefore, one of the countries most urgently in need
of aid in reconstruction. It seemed unrcasonable, therefore, to
force reparations fecilities on such a country sgainst its will.

In his view it would be preferrble to give all recipients a free
hand with the facilities ~llocated to them on reparations account.

The Chinese Member s:=:id that while ha =ppreciated the Crhnadlan
Member's attempt to reach a compromise on this point, his instruc-
tions did not ~t present pecrmit him to support any time period
longer thoan six months. The U. 8. Member said that he was likewise
unable to accept the period of one-and-one-hzlf yerrs at this time.
He associated himself with the remarks of the Australian Member,
stating that in his view the reduction of the period to even one-
and-one-hnlf years would compromise the principle on the basis of
which the original three-year period had been proposed. The
Philippine Member said that he would like to associate himself
with the general remarks of the Australian, U, K, and U, 3. Members,
In his view a three-year period was perheps too long, but a six-
months period was too short. He would be willing to consider a
compromlse,

Further discussion of Whis paragraph was deferred.
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Additionn]l Amendments to Cl-211/14

The Chairman cnlled nttention to certain additionnl amend-
ments still pending Committee action and contained in Enclosure

"D" of Cl-211/14.

a. Australian Proposal to Add "Prncific Area" in
Papragraph 7, €

The first of these was a proposal by the Australian Member
to add at the end of paragraph 7, ¢ the words "and the Pncific
area" after the words "For East". The Australian Member explained
that the reason for this suggested change was that the term "Far
Enst" did not have the same meaning in the terminology of all
countries and in many cases excluded Australia, New Zealand and
India. He felt that some additional description of the area which
would Include all FEC Members and their territories was deslrable.
The U, S. Member said that he feared the term "Pacific area" would
involve addltional dlfficulties. For example, 1t might concelvably
be interpreted to include the countries 1n South America bordering
on the Prnciflc 2nd even Mexico. The Australisn Member sald that
his intention was to Inciude in the term only those countries
directly affected by the war and whose contribution was instru-
mental In the defeat of Japan. The French Member pointed out that
this same difficulty had arisen in the United Nations in the
preparatory discussions of the title to be glven the proposed
economic commission for the Far East. One compromlse that had been
suggested involved the use of the phrase "all countries concerned',
The Canadian Member said that the final decision on the title for
the Commission had been to czll it "Economic Commission for Asia
and the Far East',

The Chairman suggested that the Committee would want to glve
further consideration to this problem and it was agreed to defer
discussion of 1it.

b. Chinese Amendment to P°ragraph 7 b

The Chinese Member recalled that his delegation's amendment
to paragreph 7, c, submitted as an alternative to its earlier
amendment in Enclosure "B" of C1-211/13, had been omitted from the
amendments listed in Enclosure "D" of C1-211/14. He asked for
the views of the Committee on the amendment, pointing out that it
was contained ¥n the minutes of the 14%4th meeting of Committee
No. 1, page 5. The U, S. Member said the objective of the Subcom-
mittee in redrafting paragraph 7 had been to make the ecriteria
contained thereln as mechanical as possible. The Chinese amendment,
however, would require that SCAP make judgments as to whether a
facility in a certain country were repairable or not. This
represented a departure from the Subcommittee's views on this para-
graph and he felt it would involve SCAP in judgments which he was
not, prepared to make.

Other Members of the Committee were without instructions on
the Chinese amendment ~nd it was decided to postpone further
discussion.

€. Discussion of Criterion Contained in Last Clause of
Paragraph 7,.¢

The Committee also discussed the entire last clause of para-
graph 7, ¢ which reads as follows: "including the development of
resources contributing to the welfare of the Far East'". The U. 5.
Member said thot this constituted actually a fourth criterion,
nemely, that following the spplication of previous criteria, if a
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dispute over allocation wns still unsettled, the Supreme CommAnder
was to consider the value of the disputed item to the development
of resources contributing to the economic welfare of the entire
Far Eastern economy, As pointed out above, the Subcommittee had,
in drafting the originanl peper, attempted to make the applieation
of criterla for nllocation as mechanical 2s possible. The
difficulty with the last clanse of paragraph 7, ¢ 1s similar to
the difficulty mentioned enrlier in connection with the proposed
Chinese amendment to paragraph 7, b, namely that it requires of
SCAY certelin Jjudgments regnrding the Far Eastern economy 1in general
and the eccnomies of specific countries in porticulsr which he 1is
in no position to make. The U. 5. Member therefore proposed the
deletion of the entire last clause of para. 7 ¢ referred to above.
The U. K. Member said he would nlso prefer the deletlion of this
clause and for substantlially the same reasons. The Indian Member
said that, pending receipt of instructions by Members on this
point, the Committee should defer action.

It was agreed to postpone further dilscussion.

d. Froposed Austraiisn Amendment to Piragraph 8

The fustralian Member recalled that 1n the Bubcommitteels
memorandum in Enclosure "B" under paragraph 7, reference had been
made to the Subcommittee's view thrt among the "special preblems"
referred to at the end of paragraph 7 should be included the need
of countries with small shares to obtain individual industri~l
facilities of special value to them rather than whole plants. In
his wview this same provision cculd usefully be included in para-
graph 8. He therefore proposed the addition in line 2 of this
paragraph ofter the word "practicable" the words "and taking into
due account the need for special items on the part of countries
receiving only smnrll shares".

Discussion of the Australian proposal was postponed untlil
the next mesting.

e, Withdraowal of Philippine Amendment

The Fhilippine Member, referring to his delegetion's proposed
amendment to paragraph 7, ¢ 2s contained in €1-211/14 (Enclosure
"D") said thnt with a view to expediting approval of this paper,
his delegantion would not press for adoption of its proposal to
ndd the words "relief and" after the word "country's" in line 7.

f. Drafting Chasnges in Peragraph © Proposed by U. S. Member

The Committee =greed to a suggestion of the U, S. Member to
substitute the word "cleimant" for the word "recipient" in lines
9 and 11 of paragraph b, and to substitute the.word "carrier" for
the word "ship" 1in 1line 15 of paragraph 6,

A

= A , Amendment to Poragrsph 7, b

The U, 5, Member explnined his delegntion's propeosal in
Enclosure "D" of C1-211/14 to substitute the words "inecident to
prosecuting the war against Jepan" for the werds "as a result of
engaging in hestilities against Jeapan'", He pointed out that the
Ehrnse "hostilities ngninst Japan" could be interpreted to mean

used in hostilities mgainst Japan" and thus might imply direct
pirticipation in the conflict rother than the effect upon indus-
trial facilities of their having been used excessively in the course
of prosecuting the war. The phrese "ineident to prosecuting the
war against Japan" would clarify the intention.

Discussion of this amendment was postponed.
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Cenclusion of Diacussion

The Chairmen suggested that in view of the large number of
amendments on which delegntlions would doubtless have to receive
instructions, further discussion be postponed until the next meet-
ing of the Committee. The U, 5., Member snid that he would have
further verbal changes to suggest and that he would submit them
to the Secretary. The Secretary sald that he would lssue a new
draft of the document, containing the few changes to Enclosure "A"
rndopted by the Committee ns well as a complete llist of pending
smendments to the paper. (Subsequently circulnted as C1-211/15).

The item was retalned on the agenda.

ITEM 4 - DEFINITION CF JAPANESE OCCUPATION COSTS, FEC-288, /1, /2

There was no discussion of this item. The item was retained
on the agendn.

ITEM 5 - TREATMENT OF JATANESE ASSETS IN NEUTRAL COUNTRIES, FEC-295

The Choirm=n recalled that the Sovlet delegntion at the lmst
meeting had stnted that 1t was his personal view that FEC-295 was
not within the present competence of the Ccmmittee or the Com-
mission to discuss. The U. K. Member said thnt he did not under-
stand the interpretation of the terms of refersnce impllied by the
soviet Member's statement at the last meeting of the Committee that
"the problem of Jopanese assets in neutral countries did not fall
within the scope of those subjects which the FEC was competent to
discuss without prior special approval of the four Governments
according to the Terms of Reference of the Commission"., The U, K,
Member said that Article TI, A, 3 stated that the Commission could
"eonsider such other matiers as may be assigned to it by agreement
among the participating Governments reached in nccordance with the
voting procedure provided for in Article V--2 hereunder." It
would seem clear, therefore, that any decision 23 to "other matters
to be discussed by the Commission would be made by all eleven
Governments on the Far Eastern Commission. The Soviet Member snid
that his reference to the "four Governments" at the 147th meeting
was merely o reference to the fact that the voting procedure
necessary for agreement on FEC compctence to discuss "other matters"
required the concurrence of the four Govermments. The U. K. Member
said there was appeorently no disagreement between himself and the
covliet Member on the interpretation of this article of the Terms
of Reference.

L]

The Chedirman asked Members for their views on the procedure

to be followed regarding the Soviet Member's gquery on the competence
of the Committee to discuss FEC-295. The Indinn Menmber said that
in view of the fact that the Soviet Member'!'s views were merely
personal, 1t would be appropriate to awalt the officinl views of
the Sovlet delegation before referring the matter to the Steering
Committee for an opinion. The Soviet Member s~nid that his Dele-
gation's official view concerning the general question of the Far
Eastern Ccmmission's competence to discuss Jnpanese assets in
foreign countries was well known, as it had been expressed three or
four times in the past two years. While he could not stnte
definitely what his official instructions would be on FEC-295, it
was his personal view thot this subject simply representcd a

articular instance of the general question of Jrpanese assets in
forelgn countries. It was, thercfore, his persconal view that it
was iImpossible for the Commission to discuss FEC-295 without prior
1greement as indicated in the Terms of Reference.

In the absence of officinl Soviet instructions on the
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procedural point, as well as the instructions of other Members
on the substance of FEC-205, it wns decided to defer discussion
of this item. The item wos retained on the agendn.

ITEM 6 - REPARATIONS FROM JAPANESE CURRENT PRCDUCTION: VIEWS OF
TEE FRENCH MEMBER, Cl-281

The Indinn Member snid thet it was his understanding that the
Netherlonds and French delegntions were preparing n policy proposal
regarding reparations from Jopanese current production, He
suggested the Committee postpone discussion pending receipt of =
concrete proposal.

The item was retained on the agends.

ITEM 7 - POLICY TOWARDS PATENTS AND SIMILAR INDUSTRIAL PROPERTY
CWNED BY JAPANESE OR REGISTERED IN JAPAN, C1-222/2, /3;
FEC-28%, Enc. "B'; FEGJE%H?é“'

The Committee ngreed to refer Cl-222/2, /3 to the Subcom-
mittee cn patents with instructions to repert to the Committee
wvhether the informntion contalned therein was sufficient to
preclude the necessity of a consult~ation with SCAP, The Committee
further suggested that the Subcommittee be instructed to the effect
that EEE Committee was awaiting a report con Enclosure "A" of
FEC-284.

ITEM 8 - SETTLEMENT OF AMCUNTS LUE REPATRIATED JAPANESE,
FEC-25%4; FEC-090

The U. S, Member said that the proposal contoined in FEC-294
was self-explanatory and that it represented the spelling out in
detail of the procedures that should be fcllowed if a Government
desired tc remit funds for Japcnese repatriates. The Inaian
Member wondered whether the paper might be referred to a Subcom-
mittee. The U, K. Member expressed a preference for retaining the
item on the Committee's ~genda until receipt of instructions. The
Soviet Member said that it was his delegotion's view that this
subject was 2lso outside the jurisdiction of the Far Fastern Com-
mission. Problems involving priscners of war should, he said, be
handled pursuant tc intermational conventlions and the relevant
laws of the ccuntries concerned. He opposed referring the paper
to a2 Subcommittee prior to receipt of instructions. The Philippine
Member pcinted out that there was in the paper specific mention
of internsticnal conventions =2nd sgreements (Paragraphs 1 and 2 of
FEC-294). The Soviet Member s=id that while such menticn had been
made, there hnd been no mention of the netional laws of the
countries concerned. The U, S. Member said that FEC-294 was in no
way 1n ecnflict with the national laws of any country. The peper
bound no country to make any remittances to repmtriates and merely
indicated that if any country desired to do so, it should feollow
certain procedures laid down therein. The peper in itself obligat-
ed no Govermment to do anything.

In the absence of instructions, the Commlittee agreed to pest-
pone further discussion and retain the item on the agenda,

ITEM 9 - DISPOSITION OF VESSELS OTHER THAN THOSE OF ALLTED
REGISTRY, Cl-275/1

The Chairman recalled that this item had been dropped from
the agenda for some time to permit Members to recelve instructions
and to permit the U, S, Member to obtain further information con-
cerning the way in which ships of non-Allied registry fell into
the hands of the Japanese. The U, 3., Member said that in SCAP
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reports to date, 1t appeared that only one neutral ship was in-
volved, together with severnl Itallian and German ships. No
infarmatlnn was evalilnble, however, beyond that contslined 1in
recent SCAP summntions. The neutrnl ship referred to was the
MIRAMAR, a 1,700 ton ship of Swedish registry seized by the Japan-
ese in 1941 in Indc-Chinese waters. This ship had been taken to
Japan and used by the Japanese evér since. The Fhilippine Member
sald that 1t was his understanding thet the U. 35, was willing to
1imit C1-274/1 to neutrnl ships. The U. 3. MembEr snid that his
delegntion was willing to consider doing so, ana thet if the FEC
felt that existing international conventions were suffieient to
handle the problems referred to therein, would be willing to with-
draw the entire paper.

The U, K. Member asked whether a Swedish claim had been filed

for the MIRAMAR. The U, 3, Member said that such a claim had been
received from the SWwedish Government about eight months ago and
that 1ts receipt had suggested to the U, S, Government that such a
statement as that contained in Cl-274/1 was perhaps adviseble,
The Australisn Member asked whether any additionsl information was
availnble concerning the circumstances under which the MIRAMAR had
been seized by the Japrnese, He felt that without such information
it was difficult to decide the pelicy problem inveolved in possibly
authorizlng its return tc the Swedish Government.

The U. S. Member said that he had no information beyond that
which he had just given. The Soviet Member sald that it was very
difficult to declde this question without further informatilcn.

He recalled that the view of the Soviet delegation waos already well
kncwn, namely that all the circumstances surrcunding the selzure

by the Japanese of neutral vessels were necessary in order to
deliver a sound judgment cn the question of dispasiticn of such
vessels. He thought it rather stra nge that a ship, supposedly
geized by the Japrnese in 19241, had been remembered by the interest-
ed Government cnly in 1047, This attitude of a country towards

1ts own ships was an interesting fact which would bear further
examination. The U. 5, Member said thnt he did not mean to imply |
that the e¢laim of the Swecish Government for the MIRAMAR had been

made for the first time 8 months sgo, but rather that the request |
was made not less than 8 months age, at which time the U, 5. Govern- |
ment had deemed it desirable to prepare the statement subsequently
submitted to the Committee in Cl1-274/1. The U. S. Member further
stated thzat he had no information as to the exnect date of the
original Swedlsh clalm for the MIRAMAR and that 1t may well have
been made very much earlier. He pointed cut that in any case the
document Cl-274/1 was fully adeguate to handle all non-Allied
vessels whether selzed by the Jap”nEsE illegerlly or used by them |
under contractual arrangements. |

The Soviet Member said that the request for further inferma-
tion on this matter h2d been mnde some two months ago, Even by
the slowest mode of communication it sheuld hove been pessible to
have information by this time. The U. S, Member said that he could
give no assurance that there would be =2ny infcrmotion beyond that
already given by his delegation. He felt that the function of the
Commission should be to make poliey and ncot undertake a protracted
analysis of administrative details. The Soviet Member said that
he could not agree with this interpretotion of the problem con-
fronting the Committee. In his view the issue involved was a
pelicy matter, and 2 decision concerning it was impossible without
further information. Without such information the Committee would
be proceding with its eyes closed. '

The Chairman suggested that in view of the lateness of the
hour, the item be retained on the agenda, The 1tem was accordingly
reteined on the agenda.
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e Secretary informed the Committee that ﬁhﬁ- ‘f”{'
hs-.-d received a letter from Mr. J. de Ferluc statd "‘“. '
longer associated with the French delegation and th f:'-'
;lem ‘wished to pay his respects to all his former colles
Committee.

There was no further business.

Meeting adjourned at 5:10 p.m.
Time of next meeting: 25 Februnry 1948 at 3:00 p.m.
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FAR EASTERN COMMISSION

CQIMITTEE NO, 1: REPARATIONS

SUMMARY OF MINUTES

ITEM 1 - APPROVAL OF THE MINUTES OF THE 187TH IEETING

Minutes amended and unanimously arnroved,

ITEM 2 - RECQIENDATIONS REGARDTIG JAPANESE-GNED PATENTS, UTILITY
MODCLS AND DECIGIS IN TERUITORIES OF COUMIRILS AT UAR WITH
JAPEN, FEC-211/2; C1-311/3, /4, /5

Netherlands llember moved adoption of all amendments in Cl-311/5
except one, Detailed discussion of amendments, Retained on agenda,

TTEH 3 - RESTITUTION OF SHIFS OUTSIDE JAPAN, FuC-011/54; C1-323 thru /5

lo discussion, Retained on agenda,

ITEN 4 - PATENT POLICY FCR MDUTRALS IN JAPAN, FC-321; C1-321/2, /3

Renort of Chairman of Patents Subcommittee, Retained on agenda,
TEM 5 -TRADE-MARIS AND I'ARKING OF IZTRCHANDISE IN JALAN, CI-332
No discussion, Retained on agenda,

TIEH 6 - RCPARATIONS CLAIMS ACAINST JAPAN, C1-283/1

Canadian and French “embers stated no comment on paragraphs 1, 2
and 3 of Cl-283/1 until reparations furthsr settled, Ilietained on agenda,

ITEH 7 - PROPCSED PUELIC ANNOUNCEIENT REGARDING RUPARATIC!S CIATNMS OF
NOH-FEC COUNTRIES, Cl-307

No discussion, Retainsd on agenda,
ITEY B8 - OTH'R BUSINESS
No other business,

Time of next meeting: 2€ February 1949 at 3:00 p,m,

Com, No, 1 - 160th bitg,
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FAR EASTERN COITISSION

CQUMITTEE NO, 1: REPARATIOIS

HRINUTES
ATTUIDANCE ;
Australia lir, H, . Bullock (Chairman)
Canada Mr, R, E. Collins
China Dr, A, Koo, Mr, S, Y, Huang
France Mr, 4, Feguant
India Mr, S. N, Banerji
Ne therlands Mr, G, J. Jobsis
New Zealand Mrs, I, F. Bloomfield
Philipnines fir, ¥, Lozada _
T.5.5,.R, Mr, B. K. Sokolov, lir, G. P, Pokrovsky
United Kingdom Mr, M, B, Thresher, lirs, J, Locke \
United States Mrs, S. G, Kallls
Secretariat Mr, J. F, Davidson, Secretary

lidiss liriam Nieland, Assistant Secrestary
SECICTARILT NOTE

Beginning with this issue of the minutes, paragraphs will be con-
secutively numbercd for ease of reference,

ITEH 1 - APPROVAL OF THE LINUTES OF THE 187TH 1EETING

The mirutes of the 187th meeting were unanimously approved with the
following changes:

Page 4, first full paragraph, last line: Under the remarks of the
Chinesc liember, delete the mricd after the word “"comrent" and add the
following words "to make at this meeting",

Page 5, second naragranh, under the remarks of the Chincse llember:
Delete the sentence, "No answers for Indian llember! and substitute
Mothins further to add to comments made at 176th meeting.,"

Page 5, last paragraph, last sentence should read: "liis Govern-
nent considered paragraphs 4 and 5 premature, but he saw cte,"

ITEli 2 - RECOMMEIDATIONS REGARDING JAPAIDST-GIED PATENTS, UTILITY LODELS
AND DESIGIS IN TERRITORITS OF COUNTRI'S AT VAR YWIITH JAPAN,
F2C-311/2; €1-311/3, /4, /5

1, The Netherlands liember said that hc was now preparcd to move the
adoption of the amcndments to FEC-311/2 containcd in the Netherlands
comments in Cl-311/4 (circulated for clarification in C1-311/5) with
the excention of the deletion of the last nart of paragraoh / (para-
graph 5 of C1-311/5), Referring to thc gencral comments of the U, S,
Member made at the 186th mceting (page l% he agrecd that the purpose
of FEC-311/2 was to make rccomiendation to the various Governments, but
pointed out that the binding nature of the last clause of paragrarh

1l a gave these rccommendations additional force, The Nethcrlands Gov-
crnment belicved that since the scome of the paner wient beyond rccommen-
dations in the ustnl sensc, these propesacd chanres shoul? be ineluded,

Tk [l Mins, 188th litg, - Com, 1
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First Netherlands /imondment

Add the word "wholly" beforc the word "Japanesc" in tho
first sontence of paragranh 1 a (paragraph b of Cl-311/4).
Add new paragraph 1 b,

2. These two changos wero rolated since the addition of tho vord
"yholly" limited the application of naragravh 1 a to patonts wholly
Japencse ovmed, while paragraph 1 b was added to ceal with patents
not wholly Japanesce owncd, In roply to the objoction raiscd by the
U, K, licmbor at the 186th meoting (page 2) that the definition "Jape
ancso=ounod" would not be the same in overy country, tho Nothorlands
Memlor pointed out that the pwrposc of pararranh 1 b was to insurc
that, howovor a country dealt with nartly Janancsc-owned ratents in

rogard to its own nationals, the nationals of othor countrics accept-
ing this solicy would be treated the same way,

3, The Indian iember inquired as to the interprotetion of "formerly"
in lino 4 of naragravh 1 b, The Netherlands llember replicd that it
moant before the date of adoption of this naper, The Indian lomber
asked if “hat would not mean, in effect, at the date of the outbreak
of hostilitics since the Japancsc could not have acquired an interest
in such a patent during the war, The Netherlands licmber agreed that
this was correct.

Lo The Philinpinc lMember asked what the meaning of ™vholly" was,

It scomed that it might be interprcted in meny vars, and ho thought
the moaning should be clarificd, The CGholirman said he assumed it meant
patonts owvned by a Japancsc national or company with no part oinership
by any one clsc, The Philipnine Iombor askod what irould be the classi-
fication of a petent ovnad by a comoany 51% of which vas Japancsc con-
trollzd, The Nethcrlands llomber replicd that such a patent would be

a Japancsc patent, but it would not be wholly Japancsc ounced, Thc
cucstion of vhether a nmatent was a Japancsc satent could be cleoarly
deeided, but the question of when it was Japancso-oined was a compleX
onc, If a Japancsc company owned the pmatent, it ves a Japancsc patent,
but the ownorshin of the company mizht not be compleotely Japancsc, The
purnose of this amendment was to draw into the policy Japancse patents
which wore not wholly Janancesc orned,

5« The Chincsc llember spid that he assumcd paragranh 1 b was designed
to mroteet the interests that netionals of countrics at var with Japan
may have had in partly Japancsc owned patents, He belicved that these
interests sicre covered by the »rovision of maragraph 1 a: UVexcopt so
far as rostriction is ncecessary to nrotcet riphits which have beon law-
fully granted to or acquired by any national of a country at var with
Janan, The Netheorlands licmber reealled that the same remark had
been made at, the 186th meeting by the Canadian Hiember, His Government,
houever, did not think that such intercsts werce sufficicntly covered
by this provision cnd belicved the additional maragraph was ncecssary,

6, The Canndian licmber asked if it would be possible for a national
of a country at war with Janan to have any right in a wholly Japancsc-
ouncd patent, If it wore not possible, paragraph 1 a would have to be
revised further if the ivrord "wholly" were adosted,

7. The U, K, Member said that the addition of the word 'wh.olly" betwoen
"former! and "Janancsc-oined" would im»ly that there viere flormer
Japancsc-owned patents which wore not vholly Japancse ovncd. According
to the Netherlands lembor, thesc were dealt with in paragranh 1 b,
Howcver, this peragra-h was phrased in such a different wizy that he did
not think it was very definite, He could not sce any difference betviecn
the provision of paragraph 1 b and what vas provided by parsagraph 1 2

-2 = lins, 1882h Mg, - Com, 1
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as it stoed, If a couniry had takon over a patent in whieh there vas
partial Japancsc owncrship, and granted the rights of that patent

to one of its notionals, it could not make such a patent available to
tho nublie under the prescnt provisions of paracgraph 1 & boecausc of
the clausc protceting rights of Allicd neotionals, In addition, para-
cranh 3 of FEC=311/2 protocted all oxisting rights of Allicd nationals
in formor Japancsc-ownod pntents, Tho Netherlands liembeor replicd that as
the U, K, liombcr had wroviously pointed out, the formulation of vhat
vas not a wholly Japencsc=oined potent might be difficult and wiould be
difforont in various countrics, Theraforc the wording of paragrash 1 b
had to be difforont from thot of paregrach 1 2. Paragraph 1 b assured
that overy ono would be trecated the same as nationals of the country
eoncerncd rercardless of vhat decision it made as to tho definition of
"Ja anzsc-cuned",

8, Tho Indian llomber asked if the Commission was comnetent to nako

any provisions rogarding natonts which were prodominantly non-Japancsc
aitned, The Netherlands llombor roplicd that it v7as not noeecssary to
ostablish a uniform ruling betiecen countrics, The nurnose of paragraph
1l b was to insure uniformity within a country. The Incizn lismber agreed
that this could be done in rogard to Japon so-ovned notents., Ho only
questionad whether the Commission could moke any rocommendaticns at all
regording patenis in which the controlling intcrest weas non-Jdapancse,

Q. The Chairmon, sncakins as Australian llembor, doubted if tho Com-
nission could got vory far trieing to draw tho line between Japancsce
oitned and non-Jamancsc-oined patents, The Netherlands Member agreed
and said thet it was bocouse "Jasonosc=oined patent" as uscd in
FC=311/2 had no real meaning that the Netherlands proposcd to make

the distinetion betweon “wholly® ond "portinlly" Japancsc-ovmed patents,
WMTholly" moant 100% and that could be clenrly decided,

10, The U, S, lionbcr pointed out thet thore might cven be a differcneco
of opinion cs to vhat eccnstituted 'wholly Jomancsc-ounzd" since one
country night rccopnize o commany organized undor Japancsc low and
anothcr might not, She gethored that the purpose of the amendment was

to eclosc the loop-=hole due to differonces in lavs of the varlous
countrics, but did not think that it could bc donc, Paragraph 3 of
F20=311/2 ns ndequate to give the nrotection intended in paragrah

1lb of Cl-311,/5, Shc boliasved that tlic addition of the Netherlands
anendments vould ohly complicate thic pancr and make it morc difficult
than cver to got a policy on which there could be agrecment, The Nethor-
lands I'ember said that his Government belicved peragranh 3 was not
sufficiont, and, in fact, that that paragrarh iisclf should be reworded.
His Government belicved that the amendmeonts to peragraph 1 were nccessary
in ordor to make an offiecicnt policy,

soeond Nethorlands Amcndment

Add the words "issucd by o country” in the first part of
paragraph 1 a as indicated in Cl=311/5 (maragranh d of C1-311/4),

1ll, This chanrc wcs to noke cloor thot tho poragraph coveorod only
patonts issucd by a country adopting thc poliey and not patents which
mjy have been issucd by ncutral or coneny.countries, The Netho |
Licmbor roenll-d thot Mr, Groommld of the U, S, delagﬁ.’.f-n ot the 106th
mooting (page 3) had stated, for cxample, that it might bo possible far
the U, S, to have control of a patont issuod in Gormnay which had been
assigned by the German firm to tho Japancsc, Under the amended wording,
such a matent would not be included, The U, K, lomber saild he ¢id not
think the U, 5, could takc over an Allicd pateont which had boon casigned
to Janan, The Netherlands llomber replicd if ovon one case woro involved,
he thought the amendmeont vas justificd,
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Third Hnthf:rlnnds Ancndnent

Add the words "provided also that no licenscs should be
grantod to nntionnls of corntrics not at war with Japan" in
pareagranh 1 a (paragraph ¢ of C1-311/4), '

12, This wos to oxclude ncutrnls and cnery countries, Tho Nothorlands
tonbor rocalled that the Australian and Canadian llombors had oxprossed
tao opinion that the last clausc of paragraph 1 a would adcquatcly
covor this point, The Indian lfomboer had added the sugegestion thot
chanjing the verds "noed be" to "will", or botter still, to "shalll
in tho last elauso would nnko it suffminntly binding, Tho Nethorlrnds
Llomber said that he profoerred the wording proposcd in his anendnont,
but would be willing to suppert the Indian sugsestion if it viore r::mrcd
Iho Ch.inosc ilomber said thet if any change weorc to be made, ho preferrcd
the Netherlands croncdment since it was nmore oxnlicit, Ho i‘-::lt. that the
vord "sholl" night prove to be a restrietion on cﬂuntriﬂs which had
boen at wor with Jooan,

13, Iho U, K, liombor said thnt ho hiad nover felt vory favorably torard
the last clausoc, and could not support any chanso which node the pro-
vision norc binding, He ¢id not think that countrics should be pro-
aibited from cxtending the provisions to ncuirals if they so desired,
Ho would ovposc the smondnent for this rcooscn and for the acdditional
recason that he thought it would inveolwve adninistratife difficultics,

Fourth Netherleonds Ancndront

Add new paragraph 1 ¢ (peragraph g of Cl=311/4),

14, The purpose of this mparagraph was to spoecify the sconc of licenscs
which srould be granted,.With repard to the question of the Chincse lienber
node at the 186th nmeeting {prge /4 os amended), the Netherlands Ilonter
said he did not know why his Governnent had chﬂsun a-cifforent werding
fron naregraph 3 of the Gorman ngrcnmnt on Treagtnont of Geornan-Oimaod
Potente and vas willing to defor to the Chincse Meomber if he wishod

Yo nove that the Gernan wording be used,

Fifts Netheorlonds Ancnénment
Add new naragranh 2 a (paragranh h of C1-311/4).

15, Tag Netherlands Hember said that in the papbr as it stood nou,

the whole fild wos not covered, Provision wos mede for patents abandoncd
cr rciuscd during the war, but not for ponding anplications, T1/ith refor-
cnce to the question of the U, 8., Menbor at the 136th nceting (page 4)

as to whether a cut-off cdate was not nceded in this paragrash to insure

that applications legitinatcly asnlied for since the occupation would

not be ineliuded, the Ne tH rlands ﬁhnnﬂr agreed thot a cut-off daote counld

be included, He proposcd to include the date 1 Scptenmber 1945,

16, Ihe Chincsc Mcmber asked if patonts nct issu.d were to be considored
abandoncd or refuscd, If not, how wore patunts not issu.d te bo dealt
with? Hc thought there was a pgap betwoen the provisions of paragraphs
2aand 2 b, .

17. The U, K, Monber said that nura”rﬂph 4 of FiC-311/2 (paragrcoh 5
Df Gl-jllgﬁ} made it clear that the applie-tions rcferred to were thosc

assued beforc 1 Joanuary 1946, The purpese wias to wine ocut Japancsc
;ﬂt:nt rights prior to the end of the war and ot the sane tine to pro-
toet rights of Governments during the war, He thought the ambiguity
crosc fraa the phrasing of the pronoscfl poragraph 2 a.

16, The U, S, Hember pointed out thot tho same separation as to Japanose
ovnership ﬂld not oxist in paragraphs 2 2 and 2 b as in paragraphs 1 a
and 1 b, It vas nossible that o patent in which thoro wos o Joamaneso
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intercst night have been pending before Decombor 1941, but for scme
ronson had not boen treated as Japanese avned under the lavis of tho
country, Such cases night cause copsiderable administrative diffi-
culty.

Sixth llotherlands Ancndiment
ACE now paragraph 3 (paragraph ¢ of C1-311/4),

19, The purposc of this paragraph vas te protoet the rights of Allied
bonoficial onors, This was tho sanc provision that vas proposcd by

the Nothorlands as an anondnent to FEC=284/10, Patonts, Utdlity llccols
ant. Desipns in Japan (Bhelosure "AM of C1-284/13) and rojedted by

thoe Gennittee, The Netherlands lionber said he thought it was inportant
to bo oven clcarer in this naper, since FEC-204/10 uas to be adninistered
by SCAP while FEC=311/2 dealt with a great nany adninistrative systoms,

Saventh Hetherlands Anendoent

Rovord. paragraph 3 of FEC=311/2 as indicated in ¢1-311/5
(paragranh £ of C1-311/4),

20, Tho Nothorlands Member said he bolieved that "existing rights!
would be better protocted if explicitely defined ns in the Nethcrlands
nronosal, The U, X, Member said he thought the oxisting definition
would cover all contlngencics. The Nethcrlands llkinber replied thot a
natent E,av-: nny rights and that these should be dofined, His Govern-
nent, for cxa""}lc, belicved that the cxlﬂt.l_nb forn of parapgranh 3
might not cover co=ouncrship., The Canadian Momber said he bolieved the
mresoent fornm of parcgranh 3 wa: adecuate, It uas flexible cnough to
cover all nossible rights, He asked how 1t would be possible for an
A11i0d@ national te have a pronrictary right in 2 wholly Japan.sc-owned

patent, The Nethcrlands lionbor roplicd that such a right night have
boen r"rﬂntn:zt:l by the Nl1licd Governnent during the war, In this way it
:11"hu sonotines be pessible thet a "foroor Ja:'mr.t:uc mined poatont” nipght
not te Japanoso ow ned at 211, This anmbiguity in the proscnt warding
of the pelicy vwas whot the Nethcrlands ar L,n:"“cnts. tiare intended to
clarify.

Liehth Nothorlands Anoncrnent

Rovord paragrach 5 of FEC-311/2 as indicated in C1-311/5
(poragrah i of Cl-311/4).

21, This was the samc provision proposcd by the Netherlands in con-
ncetion with FOC-284/1 0 {mﬁcl-::urr: AN of Gl-284/13), There was no
disuession of this amendroont.

22. The Nethorlands Member said thot he would be willing to out these
anendrients to a votc at the next neeting. Tho Chairman sgid he heoped
liembers would have sufficient instructicns by the next mecting to
cnable thom to vote on thesc amendments sc that the paper eculd be
sent back to the Conmission as scon as possiblo,

There yiag no further discussion, The iten was rotaincd on tho
agenda,

ITEM 3 - RESTITUTION OF SHIFS OUTSIDE JAPAN, FEC-011/54; C1-323 thru /5
23, The Chincsc licmber said that his delogation was sccking further

instructions in the light of the disecussion at the last moeting, He
requested that discussicn be postponed,
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. There was no furthor diseussisn, The iton vas rotained on the
agonde,

ITEl 4 - PATENT POLICY FOR MNEUTRALS IN JAPAN, FEC-321; C1-321/2, /3

24, The Choirman noted that this iten, under consideraztion in the
Patonts Subccrmittcs for sone tino, was apain beforo the Corrdttoo,
4 proposod lettor to the Swiss llinister, drafted by thc Sverotary,
vias containecd in C1=321/3,

25, The U, K, liomber, Chairman of the Fatonts Subcecrnittec, said that
nost of vhe timo ‘n the Subccnmittoe had beon spent waiting for further
infornaticn on tho case from SCAP, At the last meeting, the U, S,
Henber subnitted to the Silheamittoe informetirn to the effeet that

the Swiss request regarding the patent, as sct forvard in the letter
to the FUC (FEC-321), was nending in the Office of the Civil Froporty
Custodian of SCAP and under active eonsiceration, The Subconnittec had
concluded that no policy vos nocecessary at this tine and asked tho
secrotary to draft a lcttor to the Swiss Minister for consideration

b:- thoe Committec,

26, The Indian Monber noted that the lottor fren the Swyiss Logation
reforrcd to the Swiss conpany's desire to conelwlo lieensc agreorents
with Japanosc cempanics for use of its »atent, and 2lso to obtain
sestlenent of royaltics duc for tho uso of the patent, Tho prososod
lotter to the Swiss ilinister nenticned only the royaltics. Ho asked
if the infornation roceived bytae U, S, kenber had tcouched only on
this point, Tho U, S, Mombcr replicd that she would have norc con=
plote infornaticn at the next meeting of the Cemnittcee,

27, The Chincsc llopbor said that he felt tho last sontonce of the
nronosed lotter nmipht give tho implicotion that SCAP would take sone
action independent of decision by the FEC, He fult that o Lotter word-
ang night bo: "Y“Such infornation as is avgilable nay be nore oxpedi-
tiously obtaincd fron the Headquerters of the Suprere Cermmander for

the Allicd Pcucrs by your llission in Tokyo, I shall inforn you of any
deeision thoe FEC nay nake in this natiter M

There was no further discussicn, The itcn was rotained on the agonda,

ITEI 5 - TRADE-ILARES AND IWARKING OF IFRCEAMDISE Il JAPAN, C1-332

8, Ihc U, K. llcnber, Chairnan of the Patents Subcconitioc, said thot
sincc this poper was beforc the Comrittece for the first tinme and lonbers
vould vant some time to study it, he weuld pestpone deteiled conment
on it until tho noxt meoting, He pointed out thet paragraph 3 was
tentative, The Subconmittoe hacd been waiting to see what action
the Cormnission would take zn repard to paragrarh 5 of FEC-264/14, It
was deecided, hosover, to rcoort this paper tc the Cormittec with para-
graph 3 in the prescent form, A paragraph proncscd by the Notherlands
Hember cof the Subecormittce, but not adopted in tho Subconnittec draft,
vas included in Enclosurc "B" of Cl-332.

There tizs no furthor discussicn, The iten was rotained cn the
agenda,

ITEll 6 - REPARATIONS CLATIS LGATINST JAPAN, C1-283/1

29, Tho Canadinn Member said that his delepaticn weuld not be in a
position to comment on paragraphs 1, 2 and 3 of C1-283/1 nending
furthcr settloment of the over-all reparations question, The French
Hember sald that the position of his delegaticn was the samo as that
expressoc by the Canadian Menber, The Philiopine and Netherlands
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187th Mtg. - Com. No. 1

14 Februery 1949

FAR _FASTERN COMMISSION

COMMITTEE NO, 1l: REPARATIONS

oUMMARY OF MINUTES

ITEM 1 - APFROVAL CF THE MINUTES OF THE 186TH MEETING

Minutes gmended and unanimously apprroved,

ITEM 2 - RECOMMENDATIONS REGARDING JAPANESE-OWNED FATENTS, UTILITY
MODELS AND DESIGNS Il TERRITORIES OF COUNTRIES AT WAR
WITH JAFPAN, FEC-311/2. C1-311/3, /%, /5

Brief discussion of Netherlands comments in C1-311/4.
Reteined cn egende (p. 2)

ITEM 3 - RESTITUTION OF SHIPS OUTSIDE JAPAN, FEC-011/54%; €1-323
thru /5

Discussicn of edvisebility of formuleting policy decision
along lines of Chinese suggestion contained in Cl-323/5. Indien

Member reguested secretary to report any provisions in Germen
settlement on ships in this cetegory. Retained on agenda., (p. 2)

ITEM 4 - REPARATIONS CLAIMS AGAINST JAPAN, C1-283/1

Cenvassed stetus of Members' replies to questions of Indian
Member on peragrephs 1, 2 end 3. Retained on agends. (p. 4)

ITEM 5 - FROFOSED FUBLIC ANNOUNCEMENT REGARDING REFARATIONS CLAIMS
OF NON-FEC COUNTRIES, Cl-30T7 |

No discussion. Reteined on sgenda. (p. 6)

ITEM 5 - OTHER BUSINESS

No other business,

Time of next meeting: 21 February 1949 at 3:00 p.m.

csummery of Minutes - Com., No., 1
187th Mtg. - 14 Februsry 1649
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187th Mtg. - Com. No. 1

14 February 1949

FAR EASTERN COMMISSION

COMMITTEE NO, 1l: REPARATIONS

MINUTES

ATTENDANCE :

Australia Mr., H, W. Bullock (Chairmsn)

Canada Mr. R. E. Collins

China Mr. ¥. C. Yang, Dr, A. Koo, Mr. S.Y.Hueng

France Mr, A. Feqguent

Indis Mr. S, N. Banerji

Netherlands Mr., G. J. Jobsls

New Zealend Mr. F. H. Corner

Philippines Mr, F. Lozada

Uato SRS Mr. B. K. Sokolov, Mr. G, P. Pokrovsky

United Kingdom Mr, M. B, Thresher Mrs. J. Locke

United States Mrs. 5. G. Kallis

secretariat Mr. J. F. Davidson, Secretary

Miss Miriem Nieland, Assistant Secretary

ITEM 1 - APPROVAL OF THE MINUTES OF THE 186TH MEETING

with

The Minutes of the 186th meeting werﬂ unenimously approved
the following changes:

Page 1, Item 2, aecund peragraph, irst sentence: FPlace
a comma after the word "recommendetions" end edd the following
phrase &nd not to be in the nature of en accord’ Delete
the entire second sentence. In the 1m3t line of thlE para-
grarh, plece & period after the word "principles" and delete
the remeinder of the sentence.

_fege 3,.first paragreph, the last sentence of the N, 2.
Member's remerks should read: New Zealend. on the other
hend, had only one patent involved, and that one patent head
since lapsed.

Page 3, Peragreph (e), the second sentence of the remarks
oy the Cenadian Member should read: This is in effect a
provision which might 1imit those to whom licenses shall be
granted.

Page 4, Peragraph (g), under the remerks of the Chinese
Member, delete the reference to and the quotation from Article
2, and substitute the reference to and qguotetion from Article
3 of the fgreement on Treatment of German-Owned Patents
which follows:

Ssubject to the provisions of Article 4, 21l licenses
grented in accordance with Article 1 and, in cases where
the Government is not prevented by the terms of the
patent, license or other right which it acguires, zll
licenses granted in accordance with Article 2 shell in-
clude the right to practice and exercise the inventions
cleimed in the patents, and to make, use and sell the
prroducts of the inventicns regardless of where such
products are manufactured.

- il - Minutes - Com. No. 1
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Pege 6, third full porograph, first line: Delete the
words “ET he could consider” snd substitute the words "if
the Soviet Member wished to move'.

ITEM 2 - RECOMMENDATIONS REGARDING JAPANESE-OWNED PATENTS, BUTILITY
MODELS AND DESIGNS R B 0
WITH JAPAN, FEC-311/2, O1-311/3, /%, /5

The Chairmen asked the Netherlands Member if the status of
the amendments in Cl1-311/5 was still the same. The Netherlands
Member replied that it was, These amendments were still put
forward only &s suggestions. Regarding the points which had been
raised by other Members at the lsst meeting, he was not yet sble to
give much clarificetion. He hed refarred the various questions
to his Government and hoped to heve something further to say
next week.

At the last meeting, there had been some guestion about the
Netherlonds approach to the rsgulations of forbidden inventions
in Jepen. He wished to make cleesr that his Government agreed to
the principle thet there should be some regulation of this kind,
but thought that it should be deelt with differently from the way
proposed in porsgraph 4 of Cl-311/2. In reply to the question
by the Indizn Member nsked 2t the previous meeting, the Netherlands
Member said thet the three sentences in poragraph (f) of the

Netherlonds comments (C1l-311/4) conteined three sepocrate idens.,
The Indian Member noted that only one chonge in wording wes
suggested. He nsked if thet wos intended to cover all three
ideas. The Netherlands Member replied thot the cmendment dealt
only with the lest idea. The other two ideas were intended for
the consideration of the Committee but no actual chenge in wording
hoad been suggested.

The U. K. Member sa2id thet while he had no objection to leaving
the item on the agends for another week, he felt thet it should not
be postponed indefinitely, and further that the Committee should
not continue to discuss these points without hoving the amendments
formelly proposed. The U. S, Member cgreed with the remarks of
the U. K. Member. Until the amendments were proposed, the Com-
mittee would be held up in its considerntion of this paper. It
wos to be hoped that the Netherlends proposals would be clerified
next week so thet the Commlttee would be 2ble to consider them ond
report soon to the Commission. The Chairmen associcted himself
with the remcrks of the U. K. and U, S, Members. The sooner
gction wes token on this peper, he thought, the batter.

There wes no further discussion. The item was retoined on
the agenda.

ITEM 3 - RESTITUTION OF SHIPS OUTSIDE JAPAN, FEC-011/54; Cl-323
thru /5

The French Member scid that he hed received on enswer from
his Government to the reqguest in FEC-011/54 stating that it had
no ships to regport.

The Indien Member noted that C1-323/5 hod been submitted by
the Chinese Member o8 a2 basis for discussion'". He took this to
menon thet 1t wes not 2 formol proposal to be referred to Govern-
ments. Under the circumstonces, he would like to have the Chinese
Member inltiate the discussion. The Chincse Member referred to
his remorke at the 186th meeting of Committee No. 1, poge T, os
follows: 'The Chinese delegotion wes not necesserily attached to
the present wording of the proposal, which might be changed in the
course of discussion.” He had mode this suggestion becruse the
subject wos on important one with 2 long history of discussion in

< 2 - Minutes - Com. No., 1
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the FEC, He would like to hecr comments from other Members and
would not mcke & formnl proposrl until he knew the position of

other Members on the question,

The Cheirmen seid that there had been & grect decl of dis-
cussion on this point, alweys resulting in & deadlock. He frenkly
did not know what further discussion the Chinese Member hoped to
obtain., Since Cl1-323/5 woas o Chinese suggestion, he thought the
Committee would like to hear from the Chinese Member. The
Chinese Member soid thet he belleved the motter before the Commit-
tée wos one of principle. A policy should be formulsted embodying
the principle to be followed in dealing with the selvaging of
looted ships. The implementotion could be left to SCAP, He was
not so pessimistic as other Members about the possibility of
recching some ngreement. The inform-otion which haod been submitted
in response to the request in FEC-011/54 hed clarified the situa-
tion and he believed it would be helpful to discuss it agein,
Therefore he hed made his proposcl to initiste this discussion.

The N. Z. Member 8rid thot cfter looking ot the ships listed
in the reports produced so for, he felt thot the problem wos not
worth pursuing tnd thot the ifem might well be dropred from the
ngend~, In the first plece, it wes cupperent thot there were too
few solvoble ships to justify » policy decision. In sddition,
the lists revecled thrt some ships hed been sunk seversl yeors
ego, some ©s much 2s 10. Therefore, the Chinese suggestion theot
2 pollcy be estrblished providing for the 'sclvege, repeiring
end refitting” of such ships amounted to propesinz that some
countries receive a8 new ship in place of -one which hed deteriorated
beyond repair. Actuelly, when pursued thus far, the problem
became one of reperations and not restituvion. The result of
the Chinese proprosel would be that countries fortunate enough
to have had their ships sunk in shallow waters and locatable would
get & higher pricrity in rerarations considerations than thoss
whose ships had been sunk in deep waters end in unlocetable areas,
He helieved that the informaetion obtained had been useful in
rointing out thet no provlem existed and that any proposal along
the lines of the Chiness suggestion would result in throwing the

generel repearstions problem out of line.

The U. K. Member said thzt as the Committee was well eware
from previous statements by him, he agreed with the views expressed
by the N. Z. Member., The Chalirman, speaking £s Australian Member,
recalled that at the time the general restitution policy wes be-
fore the Commission, he personally had proposed a wording of the
provision which was very close to thet now before the Committee
in C1-323/5. However, he felt that much time end effort hed been
expended needlessly on this subject, The information which had
been submitted showed that the number of ships which would be
included in such a policy was insignificent. Furthermore, 1t was
guestionable whether "looted" ships could be discussed apert from
the whole guestion of war losses and reperations., ‘There was not
much difference between the sinking of Allied ships whiech had been
selzed &nd used by the Jepanese and the sinking of Allied ships
which had not been seized by the Japenese, as far as loss to the
Allied countries was concerned. There was no particular reason
why those seized by the Japsnese should heve priority in compensa-
tion. He felt that the lerger question of reparations was much
more important and that time should not be taken up in this rather
pointless discussion.

Tne Indien Member ssid that he would like to know the provision
made in the Germen settlement for ships in this cetegory and asked
thet the Secretery obtein this informetion. It seemed to him that
the situstion hed chsnged since the submission of the various
reports. Formerly it had been argued that the Japanese economy
could not stand the burden of the charges proposed in a pollicy of
this kind. If the number of ships involved was insignificant,
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as the information indicated, then that argument no longer held.
However, there was still the objection raised by the N. Z. Member
thaet such & policy would give undue preference to certein countries
in the matter of reparations, Spesking personally, he agreed with
this objection and would support & motion to drop the item from

the agende,

The U. S. Member agreed with those Members who felt that the
rroblem was not one which could usefully be discussed toward a
policy decision. As had been pointed out by several Members, only
one shiyp was definitely listed 2s salvable in the data given,
However, she was not sure that this was the view taken by the
Chinese Member in the Subcommittee. She asked if the Chinese
Member had some doubt as to whether one ship actually was the
extent of the problem. The Chinese Member said he had no comment.

The N. Z. Member ssid thet the wording of Cl-323/5 seemed
to be eppliceole not only to selvable ships but to those which
might be completely wrecked. He felt that sueh a provision, if
adopted. would be absurd. He moved that the subject be dropped
from the agenda with the understending that any country could
include such ships in its generel reporations cleim.

The Indian Member said he would like to request that the
N. Z. Member not press his motion until information was available
on the trestment of Germon ships. The N, Z. Member agreed, adding
however, that he saw no sense 1n having the item come up every

wvesk,

The Ccnadien Member asked whether the Committee should not
report to the Commission. &Since the subject had been referred for
study, the Committee could not simply drop it from the agende.

The N. Z. Member recalled that sub-paragraph 3 of FEC-011/46 which
formed the substence of Cl1-323/5 had been referred to the Committee
at the 115th meeting of the Steering Committee on 27 July 1948
"for study with & view to the formulation of & separate policy

on the subject contained therein'. In view of this, he thought

it more appropriate to withdrow his motion and to suggest that the
Committee report to the Steering Committee that it had studied

the paragreph and hed cane tothe conclusion thet no policy was
necessery, The Cheirmen said that, as Austrelian Member, he did
not propose to discuss the item any further. The views of his
Government were known, and he felt there had been more than enough
discussion. He proposed to retein the item on the agenda pending
information from the Secretary in cnswer to the question of the
Indian Member on Germszn ships, to vote on whatever motion might

be outstrnding ot thet time, snd to report the finel decision of
the Committee to the Steering Committee,

Tne Philippine Member asked if ships which were salvable,
but not repaireble, ceme under the provisions of Cl1l-323/5. Some
unrepeirable ships, for instznce, might be salvable for scrap.
The Chairmen ssid he believed that 8l1]l past discussion had been
in terms of restoring usezble ships and not scrap.

There was no further discussion., The item was retained on
the agenda,

ITEM 4 - REPARATIONS CLAIMS AGAINST JAPAN, Cl-283/1

The Chelrmen seid that the Indien Member had for several weeks
requested the views of other Members on paragraphs 1, 2 znd 3 of
C1-283/1, He asked if Members who hed not yet replied to the
question of the Indiesn Member anticiprted thet they would receive
replics from their Governments.

2 Yy ~ Minutes - Com. No, 1
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The U. S. Member seid that the opinion of the U. 5. Govern-
ment was thet this item could not usefully be discussed with e
view to reaching a policy decision. The Cheirmen pointed out that
there were really two questions involved: One wos the guestion
of discussion in terms of recching a policy decision, and the other
wos the specific question of the Indian Member as to the views of
Members on certain points. The U. S. Member said that she wzs not
in a position to give U. 8. views on thess specific points at this
time. The Indien Member asked if he could assume other Members
were in the seme position.

The Choirmen then convassed the present positions of Members
on 01-283/1, which were as follows:

Australia: Poragraph 4 premoture.

Canod- : No instructions. Will try sgein to
obtain answer for Indian Member.

China: No enswers for Indian Member. Believe
item should be dropped.

France: Will ask for clarilication of Indian
gquestions, Still consider ltem pre-
me.ture .,

Netherlonds: No position.

New Zenlend: Poper generclly acceptable.

Philippines: Still aweiting instructions.

I floe e STl Ready to support motion to drop item,
Anticipete no instructions on Indien
questions.

United Kingdom: Position reserved on paregravh 1, para-

graephs 2 and 3 2ccepteoble, paragrephs 4
and 5 premature.

United States: Item should be drorpped.

The Indien Member seid thet as far as he was concerned, paro-
grephs 4 ond 5 could be dropped from the poper since there was
considernoble opinion among Members thot they were premeture. He
wos interested principslly in Members' opinions on perographs 1,
2 and 3, Whet do Governments feel should be included in nationzal
claims for reperctions? Whot will they consider in estimating
thelr own claims? Will these be the szcme things included in
peragrovth 1 or do they belleve there ere other considerations
necessary? Is the procedure contelined in peragreph 2 a2greeable
to Governments? He was not so concerned with passing & policy
decision as with oscertaining how Governments felt on these
guestions,

The Chzirmen soid that the request of the Indion Member seemed
recsontble. It would be better to have uniform stcnderds for com-
puting clzims, He personsrlly thought thot now wos the best time
to conslider these questions. The general problem of reparetions
was decdlocked, but the procedure for compiling and submitting
claim= would heve to be considered sometime 1f reperotions were to
be considered 2t all. OSpeeking 2s Austrelion Member, he thought
it unfortunote thet the question of cloims by non-FEC countries
in peragraphs 4 ond 5 hed been linked with the problem of stendard -
izotion of cleims, His Government objected to parcgrophs 4 and 5,
but he saw no rerson why some ogreement could not be reached on
the other roint.

Al il Minutes - Com. No, 1
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The Indicn Member suggested thot poragrophs 4 and 5 be left
out of the pper. Ho did not feel thot poarcgraphs 1, 2 and 3 had
been given the consider~tion they deserved and did not see why
Governments could not give their views on them. The Choirmon
snid he thought thot Members who did not intend to cnawer the
questions of the Indi-n Member should -t lexst indlcate theot frct.

The Con-cdi~n Member recalled that the existing policy on
division of reporations shares, FEC-Ele?f stated that shares shall
be determined ''on & broad political basis"”, On this assumption,
no stetistical compilation of claims would be necessary., However,
there was & second point conteined in paragraph one of C1l-283/1
and that was the guestion of what the national reparations claim

would cover.

The Indisn Member said that concerning the cuestion of what
the claims should be based on, FEC-219/7 states that the shares
"shall be determined on a broad politicel basis, taking into
due account the scope of meteriasl and human destruction and damage
suffered by each claimant country as a result of the prepsrstion
end execution of Jcpasnese aggression and taking also into due
account each country's contribution to the cause of the defeat of
Japan including the extent &nd duration of its resistance to
Japanese aggression’'. This was the same wording proposed in the

first sentence of paragraph 1 of Cl-283/1.

The Chairman, speeking as Australian Member, said that he
believed it was up to each country to decide for itself its claim.
His Government &ssumed & territorial basis, The Indian Member
agreed and said that it was on this point that he wished to
eachieve a8 uniform policy. However, he believed that the important
part of peregraph one wes contained in the second sentence. The
Canadian Member agreed that the second sentence of paragrarh one

was the most important.

The N. Z. Member said that his Government believed that this
rerer was, on the whole, a good policy. However, he noted the
reluctance of several Members to discuss it pending settiement of
the reparetions problem, If it were not for the questions of the
Indien Member which were outstanding, he would suggest removing
the item from the active egenda. He asked if the Indian Member
believed that removing the item from the active egenda would prej-
udice the esnswers to his questions. The Indian Member replied that
he preferred to retain the item cn the agenda in hopes that it would
facilitate receiving answers from Governments on his questions.

The Chairman szid thet there seemed to be some reason for removing
the item from the agenda, but since the Indian Member had asked
thet it be retained and wes entitled to be told at least whether
Governments intended to answer his guestion, it would remein on
the agende.

There was no further discussion., The item was retained on the
agendsa.,

ITEM 5 - PROPOSED PUBLIC ANNOUNCEMENT REGARDING REFARATIONS CLAIMS
OF NON-FEC COUNTRIES, C1-307

here was no dlscussion of this item. The item was retained
on the agend=s.

ITEM 6 - OTHER BUSINESS

There wes no other business.
Meeting ad journed at 4:30 p.m.
Time of next meeting: 21 February 1949 at 3:00 p.m.
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