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Yoar: 1926-31
eabinet: Tanaka, Hamaguchi
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On 4 Juns 1928 a ¢ligque of officers planred the murder of

¥
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General Chang Tso Iin when the train in which he was rid

was virecked by explosives, Tanaka stated in his testimony
that hs had seen Japaness reports en this inciient whieh

placed guilt on tRe Japanesa,

peacaful policy as shown
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The Tanala Cabinet eonc
oy Tanaka's spesch to the Dict on 22 January 1929, in which
e states Japanase sontributions to world peace in respect to
lanchurian interssts and Chinese soversignty will not be

Y i A 1

Jeopardizad. The Tanaka Cabinet was forced to resign on 1
July 1929 cue to Army opposition and overwhelming problems
and was succewded by the hamagueni Cabinet.

the namaguchi Cabinst, in power from 2 July 1929 to 4 April
1931, adhcred %o tiie peacwiul policy of the Tanaka Cadinet
and UKada stated measures such as deereasing the Army and Navy
budgets and ratification of the loncon Naval frcaty in oppo-

siticn to the military group were effscted., The Hamaguchi

Cabinet fell as a result of an attempt on the life of the

A
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fremior as testifled by Shidehara.,
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Wrove a pepory eonearning the "Situatzon in the Caucasia and
!

Its Strategie Usc for the Furiose of oahctage Activities. M
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1rnortant arsa from the standpoint oi stratvegy agalnst the
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booils A force of military oscupation would Be B=cessary to
, :

unite tne Lguecasus in view of divaerse raeces,

Botween 18 August ana 26 Septemboer 1930, thirtecn meetings

of tiae Irivy Couneil wers held to discuss the Hatification
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s Insasuni, Commandor in Navy, (Oct. 10, Navy General
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SHIG.L . ITSU, ifamoru, Councillor of dnbassy ond Consul General
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Frime hinistur: Waiatsuki
On 18 Ssptomber o Cabinot meeting wos hald =nd attonded

-'\.' i e -r;". ""r‘.: i Sy +
Oy war rinmister MW UT, who did not know of tho ineidunt,

[‘ 1 'I'1 - i T 1 Y1 &r o1 IE e 1! ] 3
i the Lnorning or 19 Septemhor, botweln six and s52ven
S ) ANEr EW
=] EJJ_I-J'Cﬁ. [on P e LTty i 1: il R 1 ey L 1.3
p et ber Gl AL dnformud Wakotsuki by telephone

hat hoatdd59+3 0 bhad O e e ]
thit hostilities had broksn out bstwaeen Jopan and China at

ukden,
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2t which Harad=s

19 Saptombor KIDO attended o meeting
reported th-t the Promicer was worriad abcut the strong atti-
tude of the ‘rmy and wanted to find sonz way to controsl than,

When witnoss Fujita congratulated H.SHIMDTO on tho Man-
churirn Inciduent on 19 Septenber HISHLOTU replied, "Y:s,
things have come to pass as they should have donc.,

The preparation and planning of this incidont was the work
of 2 group including O, a civilian, H _.SHL{OTO in the
General Staff in Tokyo, and IT.G.KI in the staff of Kwantung
JTmy, 211 of vhom, 2as well =zs othep conspirators, had related
this to Tannka in conversations before nnd aftur the incidunt,

un 19 Sept.nbsr the Consul General ot lukden telegrapned
Foreign .iinister Shidehara thot the luiden Incident seems to
point to the fact that it was plonned by the army. Ha also
cibled on the sane day the attempts he had mode to setile the
ineident pa'c;fuilj ~nhd f“~>13=u the fact that the .rmy was
Plonning to start positiva action in Manchuria.

On 21 S:ptombar LIDO mst and conferrcd with some of his
associntes on the subjoct of Manchuriz., The advanc: of the
Koruan \rmy into Ilisnchurina without Iiaporial sanction was men-
tionad,

dn 21 Suptembaer a répresantative of the Chinese Govarn-
ment to Ganeva wrotz thu Seeretary-Gensral of tha Lengua
asking him to bring to the attentiosn of the Council the dis-
pute between Chin' and Japan ~s - result of tha ‘fukden Inci-
dent and arpsal to the Council to take immedinte stops to
prevent furthor developriont of tho situstion,

On 22 September KIDU st ted in his diary that thu ..rmy
was strongly determined in its policy toward !»nchuria and

that ordurs givan by the central authoritics Light not bo

nbs
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carrica out, lae .rmy 1s angered 2t the Eaperor'!s pprowval of
] e vy sl e T - -
the povermnental poliey,
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L555 lyakatsuki Uil tiae naight of 22 Supterber Hayashi, Commander-in-Chief

of the horean .rmy, .oved his ~rmy nercss the Yalu River into
lianchuria, This was done without Luperizl ssnction snd by
peraission. of IIANMI, . inistaer of war,

] iy A £ a2 3 m - e = % ~ - -
340 520 i emorancawn from Stimson of Septurber 1931 relsted to

ct+

the conversntion with Joponaese omhossador Debuchi about the

situntion in Mone

turia and his conesrn regarding same,

™y

iy g 1 Y S =~ - | "l il oy, B -
7343 72l In a memorandum of 22 S:ptenber from Stimson to tha Jop-—

" b ¥ aer ey o] “ m oo . - o . - Ep I e
: ancse Jibnssador, he n2gnin exproassed congern about the Man-
churicn situaticn ~nd the c~rcupetion cof principal strat.gie

sl Powuil un 23 Septaenber when Powzll areived in ubkden, Japrnuse
wre in full control of the town,

2ol On 24 Sceptuinber the Cummittee for the (Maintenanee of Feace
ahd Grder was decinred formed under .x, Yuan Chin kai., The

Japanese irass clziiied this as a separatist ovement, but

Mr. Tusn publicly disclaimed this intcention on October 1 and

stated it was to presirve peace ahd order :nd it -had no

8

intention of corganiging a proviieial governent or declaring

OLLE 922 I
ge dliffairs in Joprn, to deliver a note to the
Foreign idnister, stating A siail-r note had becn dispatched

m. 3 PP A S e A MAST i In fov 1y e
1ina,. ihe note sXpPrassaed regrat it tha fanchurian

situation and the Unitoed States! desirs for a swift, amicable

F ey -y iy IR o o L L . La L e, =l - ' [ T = = gy = 5 ol e sy - £ -~
:‘:,- 443 in o stutement lssuad by tha Jananssa '.'.l-;!;'-_;.-_“..:_‘ ftar the

9350 fixtravrdine.er Coabifnoe meehing of 24 Soptomkbse, it was stated
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that 1t was superfluous to ropaat that Jap'n harbors no
territeraal desipns in  wnchurin,
r:
L3
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o2y Septorbor the Oabinct issued a resolution st ting
- e el ey b i S e T D e
that Japan hnad no torrilorial ambitions ~nd he belisved that
L iy e, L. < 3 g | 1. BN i A 24 . - M~ b — e | 5 ]
in 106, honestly spoak 5s Gha Cabinat itself had no idea of
torritorinl comonsic
Un 24 Septenber alt.r the Extraordinary Cabinot mecting,

2 stataneat was dssuc: th.ut ‘tho antagonistic attitude of the
Chinsse in the .fukdon area, the conduct of offieials and the
Alleged destruetion ci tha railrocd lins wiero the reasons

for ths jukden dttae The Japanese are remedni:g in control
of the roilrond lino ~rd Kirin acrely ns 2 precnution to
guard gainst fu ® ~ttolpts,

» note fron tho J Slofehd ik Idnister to the U,S.
thibnssy in Japan of ptesber stnted that Japan would
SXerelss overy e re Lo awvoid any actions which might préjudiee
v ienbl: sottlomonts botwaen Japan and China nnd obssrve in-
tern:tional low reqguircaisnts.

n 29 Septuadber LX) stotad in his diwy thot the Lord
Kuepor hod reported th £ daradn h~d told him that tha Chi:f
of the rmy's Cyencrel Ltaff hrd told the Frewier th-t tho

Ay ay be compuidiod to send troops tu the Yangztze River
aréa and thot if thic happened he did not wish tha govaerniient
to intorfere with the ~rerogative of tho Supreins Comimd of
L,.-‘]'L.‘- il L]

On 29 Soptumbur Guiaral Tang Ju Lin took over the rsspon-—
sibility of the ruvince of Jehol.

On 30 Soptaabur 2 proclamation was imode that Hsi Hsia

was chairman of the orovineial governmont of Kirin and thu

orgnnic law of new nroviacial governiaont of Kirin wos
“nnouncad.,
=7
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-+ resolution of the ILeagus of Nations 30 Scptainboar

acknowladgod the receipt of the Japansse and Chinesc roeplies
to its ~ppenl and noted th: Japanese stateiaent that she had

no torritorisl dosigns in tfenchuria, The Couneil was convineo
tnot Japan and China sought peaceful soettlancnt ~nd reawestoed
[ =o') i

oration of normal relations and the continiine ¢

tion of its undertaking,

1 October KIDO stated in-his diary thot he heard a
dluCﬂ”"iJﬂ with SHIw.Y0iI and honovs on the rmilitarist scepra

Ne danger of a coup dlutat to sot up

'On 5 Octuber KIDO stoted in his dizry thot

n leuting was

!~

L |
1 ]

k. A,

!
i 1_1”,

hasld with d Ichiki to discuss the stubborn-

"-. -
Konoyu

i
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ness and its intriguss and roquested Iehiki to think up 1

solution to the mattor,

: 6 Octobar the Frine iinistor discussad the mattsr with
th: Lord Keeper ong fears ~ risk of 2 head-on collision with

YAy = e 1 A i Lo Ly iy e i 2 - *
the .ray on the cusstion of with whon to negotiate the lian-~
- . :
caurinnh problon.,
~ ey T LT e . I i T
Vil Cc VDI Libw '"'11[3 \.-‘t-_'i\,‘p"."; 12t with SUzUL I, who stated

that they do not intund to erry cut national riforiintion
imediately but it is to save the situntion if scinething does

younger officurs.

—+

ha ot

JNsUL

Guneva, on 9 Octuber, it is stated that the United Status
will reinforece what tho Leagus does :nd i akes elear that it
1s 'j-:iirii;_‘:'f_.ql;:a" intercsted in the matte: HL| t oblivious to

ths obligntiviis which tho tu the signa-

Sl e . T R R ST Che (T8 1= ’ e P T
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Vit 20 October the riins of thoe mmunieipsl governmant at

= e 4 . i . ' ]

Makden werae restored to a cuzlificed Chinaesce hody with Dr.,
[T}

Hsin to as Liayvor of Lukden,

s e P i 3 Wf LT A L, K
Incdustry was opened by tha
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Cn 24 Uctober agadn roforring to ths

1y ps . y ~ 77 o T - L B, P O s

churl . wera suwtuat, LU calls upin Japan to udithdraw her
- 3y ¢ oy oy Y- Py a0 o o] . i f

LI'Ccops Iroa the railr..d zons A 58 r.pres i
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I a stateient fron Stinson to Johusoii, UlS. fdnistor in
China, cn 11 Deceibaor, the United Stotes! gratitudd for the
doption of the resoluiion uf 10 Decenber is exprassed. Tho
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League to pravunt war and the iir.ediate cessation of hostil-
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on 10 Deecerber . [isLI was attachod to Ganoral Staff Head-
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wr Councillor;
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goverriiant, was finsllr rsleiwsed. Genernal Tsang Shih-yi
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O 22 Duceiber Forbus talegraphad the Sverctary of State,
stating that Inukal reiterated that Japan would never inpair
Chinese govercignity and nerely desired to protsct Japnness
nationals,

Accurding to an xtroct from tha Lytton Report, 23
Docerber was the date of the concuntrated Jipanese attack

which forced the 19th Chinese Brignde to surrcnder its

psition,
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231 datbers raelating tu t.o telegrui and telephone enterprise
in lfanchurii. Cabirn:t decision nade on 9 Deceiber - establish-
nent of jodnt enterprise under Japan ard Mauchurin which will

acilitiss in Kwantung
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stabliched iu treaby to be concludoed
botween Iuto snd lanchur . an Governident. Govern ents shall
jointly supervise, give approvals of policy, nominate a2hd re-
lease nerswit.cl, bt aighest wilitory orgens of lanchuria must
obtxin approval of hisnoest Japancse nilitary orgnps when in-
tnding tu inspact or e deirnds.

i O 13 Decuiber Forsiprn EHinister Ucnidda hoanded over a verbal
notu to Soviet Airbassader Troyancvsky concerning thie Soviet-

diverse copinlons on

3741 Guette Jri 3 Junuary 1933 tl o Japrnese captured the city of

) B e i . . LB oy it b A L e S e el L o
1;)1;"-1:{_,11 vl 1ig Tll'\;’- _;'l‘ AGSXL 1Tl Tne 2Ttk Was GG l_J_lf-_/'Jd

chrowing of a hand gra..de by a Chinesce on the railway stoation,
QLE3 966 In anermrandun of Seerotary of State Stilson 5 January,
L ]
he stated that ho wias teold that in any event Japan had no
territorial anbition suuth of the Graat Jall andg Stimson re-
pdinded the Japanese Arbassedor thot o year before he had told
i :
hin Japan had no territerial albitions in ifarehurin,
On 1 Fobrunry TUGU was appuinted Chief of sSuropesn—inaerican
Bureau, Foreisn finistry,
Un 9 Fsbru:ry IN...I bscane s Cabin.t Councillor,
7720 746 In a2 not2 of 13 Febru vy (by order of Uchid~) Japan declined
T A the USSils proposal for - non-aggrassicn pact suggested in
thaeir note of 4 January,
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On 22 February, in the name of puppat Manchukuo, the Jap-

Li

ahese sent an ultimatum to the Ch

2hol rrovince of all Chinese troops in 24 hours.

demning Japanese actions in Jfanchuria,

un 25 I'eoruary Stimson cabled d1llson, U. S, Minister in
the League on the
19th and stating that the inited States was in accora with
the League and thair tindings and eadorsing the principles
of settlement reconmended by the Isagus (tiis was to ba con-
veyed to Secretary Genersl Drwmron

On 25 February war broke out as a result of the Japanese
ultimatum to the Chinese re-ussting withdrzwal from Jehol

Wit in 24 hours, and the Chiness reiusal to couply with this

- 1- i 1o o 2 el 1 1 t [ nm o = T - ™~ -
In Warch the Foreien wXehiange Control Law wes passed an
o 1 1 e, e = L i i Ao R : 1
bascame the basis for many subsecuent regulations in regard to
- § S B = = | ~ " A o s -} b M3 = 1
vite HRNGLNE NG wispositicn of foreign exchange, This law

Un 1 waren the vroclauation of "Genersl Qutline of the
Ecoinumic Gonstr.ction rrogram of janchukuo! was issued and
tne Eﬁ'ndqtion‘uﬁ "eontrolled ecoroidics! laid down.,

Un 2 Zarech tha Provinces of Jehol fell into Japanese nands.,

On lo lkaren the narcotics control laws were issued by the
Chinese hational Governmert and the adoption of policy of
coiiplete prohibition of opiw smoking,

T

Un 1£ ..arch ATSUI became a Supreve War Cowncillor,
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which he gave inter

iz )
-

vapn nasea
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aeffective at tl.e
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15 appointed

to leave the league of

snd of two years.

Monufacturing Company law

covernment directly took a

-

as 2n overator. It e@stablished the

Co., 2 national policy company, for

~nufacturing industry and the sale

controllied, directad and

t, became tha largzst producer of

ths lron 1ndustry.

Business Report of 1936Y that on 11

(v

¢f the Government of Korea

nsferrea to the Government of san-

ITuce was conecluded, establishing

1

& no:rthoeast rpart of Hopel and the

vitldraw south and wvest.

12 o speech which was used in oon-
ctura "Japan in the dmergzney Time,

his views on the mesning of

s
-

lorias of the war in

flags, warships

1te triumph of Jaran over 51l the

|\-u-.-r'
..-\.:r A

appuinted inister to No:

Dommander-in=Chief of

spancse finpire of directing

cabinet uiesting of B August. It
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Was to be based on the spifit of the Japanese=Manchurian

Protocol znd was to develop lianchuris into an independaent

nation possessing indivisible re atiors with tha Japanese
Empire,
On 14 Ssptamber HIROTA became Foreizn Minister and a

supreme War Councillor,

On 14 October Germany withdrew from the Disarmamant Con-

f3rence and from thz League of Nations,

On 16 October DOHYHARZL became attached to Headquarters of
the Kwantung Army,

By order issusd by the Manchukuo Governnient on 25 October
laboratories and factories wure stublished for narcotics st

Harbin, lukden and Chengtel

Un 5 lovember NaGali was prointed Commander-in-Chief
Yokosuke Haval Station ~nd Mariber of the Cowicil of Admirals,

un 20 December Gensral Okushi, Chisf of the Japarese Korean

-

&rnw'Huldﬂuirturu, submitted ‘eport to Vies war uinister

mad

3
et

General Yanagaweo, reporting surveys in preparation for

Soviet anchukuo

<

R
S

attack on Russian territory in

frontisr. This report i 5!

¥y

S > an outline of topogruphical sur-
Veys made, roads available and torrcin which would permit

pinetration of a large force into Rission territorv,

On 22 Decauber the C-binet reached ~ dacision r3garding

Hwnchuriw, showing Japan tried to dominate ~nd control Man-

churiz by making preprrations to enfores = monarchic system

ol govarnment,

On 23 January 1934 ARAKI rass 1gnad as War ifinister and

bucama Suprene dar Councillor,
: i

e

In i extract from Cordell Hull's report on the Fearl

Harbour investigation it is shown that on 21 February HIHOTA,
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“arch ru-1i became mporor of Manchuria,

appointad lilitary Attache in Berlin,

mersl in command of

of the 5th Division,

2 Major General,
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without his upproval and its contents tended to give 3

impression that J-apan was seekinz

g specinrl rights and privi-
L]

l3ges in China. However, thers is no intantion by Japin to
te com-

1l.ged position and Japan's policy is

pictely obscrvae ard support the provisions of the 9-Fowrer

un 29 April various decorations "for mz2ritorious s:rvice

itl tli".,' wWoer (Cf

‘iricident ') betwoen 1931 and 19541 were

awarded to all the iccuscd with the exception of AHAGKI and
OF '..,IL‘-. 5

A gnersndum of Hull dated 19 ifay relates to a

vhe Japrnzsss imbassndor st which the Jrpanesa ambassador

read to Hull a telegram which in affect was = rastatemant

of a statament iade by Jap:

n in London in april. Thz am-

bassador stated th:it Jopin still had = special intorast in

prescrving psace and ordsr in China and Hull stated that as
ALa0Tyu wrote him, he

should not solv: thoeir difficulties in a fricendly manner,

(gai]

the iinbassador stated his government was not disposad to

“brog:te or denounce any of the treatiss

=Y L 4 wl e

July the Okada Cabinet was formed, HIROT.A retsined

Foreign

adanistry.,

1 lugust HASHDOTO was in command of 2nd Henvy Fiozld

i

commang of nd

l4th Division,

10JO siajor Genoral in command of 24th Infantry Brigade.

an informal memor=ndu of the Ameriean gmbassy in Japan

to Japuiess Foreigon Hinister HIROT. of

| de

21 .ugust stated
5
Japan is setting up a monopoly contrcl of the 0il industry

in Manchuria, This is contrary to the "open door" policy.

Thasa

plans

=

L i Sl R b s Pt A B L

o &g
2 el 7 BC ) ;

L] - _d'i
visit froj

=
=

n

teo saw no rsason why the two countrias

that

are apparently being forimulated with concurrence
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of Japanase nationals, and bearing in mind the nany assuranu.
given by Japan to maintain the "open door! policy, the United
Stotes is approaching Japan on the subjdct;

Un 12 Uctobur the method and main points of enlightening
public opinion on the preliminary negotintions ragarding
1735 Naval Limitations Conferenca wape decided,

un 20 Gctuber the asst. Secrotary to the United States
Iransury Departrent sent o letter to thae Commission sr of
Custons reg rding its survay of the opium situation in China.

Uri 22 Oetebusr w of Picin] statanont of USsa coOrsulate
Genieral at Horbin to i, ianchurian apacin% agent of Japanase

Foreign Office established tha fact that repested reguests

°n the part of the Soviet Govermant and its diploiatic agents

had been nade to the Japanese Governmaent Office and its agents

regarding viol=tions in the Chinise-Easterrn Railway arca
esulting in the arresting of Soviet nationals, EHe requested

Lisasures bz taken to stop these viol:tions and norual func-

tions of railwey restored.

In a wstioranauid of 29 October of conversations bstween
the United States and Jnpaness delegntes, it is seen that
with respect to plans for naval constructions, particularly
direraft carrisrs, the aireraft carrier, n2s carly as 193%,

Jxé recogrnized by Admirals Yanamoto and NAC.KO as the bost
tyre of haval arn for oxpansions and aggression,

Un 9 bovewbur the U,5. Treasury Attacho Shanghai report
stated thot a huge tronsaction was being negotiited batween
the Japan Formosan Governmment and the Amoy Combine for opium,

In a communication from Grew to Hull of 14 November, it
Was stated that while it could bs argued that Japan nover

openly guirantecd to maintain the open door poliey in lfanchuria

27
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after Manchukuo was recognized, Japan's recognition of the

inintaining these policies

Th-d

new regime wns predicated upon m
seen fror the Forzign Minister'!'s (HIWOT.) speech of 25 ,ugust

1932 and Japan's public stateient of 15 Sepnteuber 1932,
LiGadi0 was appointad Supreiie War Councillor,

Cn 15 lovaembor
27 Lovenber was ths date of the gentleman's agreement
which wias solidified by Irotecol

2716 214
Mongolia,

between the USSR »nd 14

2 I’areh 1?36.
t from the .ne

afssls
9L05 939 Cn 30 Loveiber an .ide ienoirz wis sent
fabassy in Japan to the Foroign ifinistry stating that the
und thae staterient unconvineing that the
ras not

in ilznchuria

United Stotes f
0oil industrics 1

proposed control of the
the cuncern of Japan. The United St-tes cannot

Ianchuria and
o

e

non-responsibility for the industrial policy it
nn¢é any othur would violats article 3 o

this ©0il iwnopuly

the 9-rower Treaty.
ppointed Cotwaander-in-Chief
ITAG: KI,

Cn 10 Deceiber MILIALIT was
the Kwantung aroy and Sbassador to dMaanchukuo,

oft
mmeral, boeesie Viez=Chief of Staff of the Kwantung

"**_‘.J:_}f' l':'
atiatin 0 Se S AR TE S ORI Pl b s P S S e RN i e e 1
_111;_'__‘.? i o (Y 0 W e s W Y _,,t*;-,C;‘Eu' t\_,' tL < R LS.J';’ 111 ANCIIUALLD ¢

Un 15 December the Vice Fresident of the Chinese wsastern
ant Li-Shao-Gon protesting

rrzsld

f oguarters nnd buildings belong-

:‘ éj.u-urid L ]
haiperad the normal

TT42 149
f2ilway wrote o latter to

: Oy o -y
-

ince Mo, 3

) AL _
47 of 26 Dacaiber contained a

1S organ-

ized., Board was under tha jurisdietion of the Fremisr and
dealt with adudnistrative affairs, cencouragemcent of colonial
.il[n.;l"ihtwihdsl’lﬂd of 1'_-’{11’ tal HLrpn

SILAZ. el 51
stotenient under which tihe caanchurian affairs Board we:

anterprisss in wanchurica,
SoB=
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ard toelephone companies, and contazined as m

istratisn four aray or Navy officcers,
In a letter from labassador 8aito to Hull on 29 Dacurber

Japan notifisad ths United Stat:s of its intention to tarminate

i

L
=

c

the Washington laval Treaty which will censz to

N ]
L

ait3r 31 Decombaer 1936.

=3
-t

govarnnent ordar wos issued astablish-

On 15 January 1935 a

ing infiriariss for drug addicts in the vieinity of Mulden

«nd Chengteh,

T1

Un 1€ January oHIGEEITSU becawe Councillor of the Manchurien

Bo-xd,

=1 : £ ; o ke Tl Bl i P S 24 BT 11 19
arcei a plan for strengthening the Army in N, lihnchuria

agrinst USSR was sanctioned by the Eaperor,

arter approval by the Chicef of the Genaral Staff.,

On 9 sarch Forsign Air .ttaches in Berlin were infori.ed
that thse Geriowm . ir Force had come into existenee as of

1 laprch,

a lettor froa the Southwaest Developnent Company of 15

kinrch statued that on the basis of reports

anterprisces ia Duteli territory, the company wanted

to do experinental drilling in cortain territories, strict

Setl'acy

Lo be observed whon naking investigations,

-

23 larceh

0

o 1 L = P - snalrys im0 ) o) A
of tho official nechukuo bulletin of 2 showod

gurrantsed the performance of the contraet of the

mnchukue Govarnuiznt in the purchass of the if, lianchurian
Ryilway,
The report fron. tha Treasury ittache ~t Shanghai dated 1

avril gives information on Japanese loans to encourage poppy

cultivetion in Jehol, and the consecusnt adoption of poppy

lrg by Dnracsre in Jshol in order to gain financial benefit.
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a1 oral statement of ‘nericnn Lribassador Grew to Forelgn

wlinister H1aOTA on 16 ipril coimploined of the esreation of n~n
01l wonovely in wanchuria, Inis iaonopoly and the throwing
large part of Anerican oil busina sses into Japanese
hands appears tu the Unitad Staties to be nost inequitable,
although Jaran's

——a

1o

peculiar rel:utions and influence hava been

d@i..or nstratad in other

issues, she disclaims responsibility
for tha easures t-kon in This inconsistency will
have 2 bad sffuét on

opinion of Japan,

D

(041

o

El . ' T 1 - . f - - I
L hing vn 10 Juiie Generilissiiio bnlang Kai-shak issued an execu-~ .
tive ordar for friendly relations batwoen Japan and China,

LY
L
o
O
-‘.:‘-JI

he UITSZU-Ho=-Ying-Ching Adgreement was con-
cludad,

2106 Tan-ka The Hopui~Chahar Regire Treaty was

s concluded on 23 July

put =ctunl prosisce was made on 21 Dacunbar 1934 when Chin Te
Chun came to the Gruat wall . rith threo
6283 Lisbert The Fetroloum Industrs Law was of

Wowas elifective 1 July and

L ronopoly
in the oil industry by inaugurating a licensing systaen for

o1l refining enter rerigses and oil inmporters, Subseguently
] inports wera regulated by thiz Governnent,
8418 850 3 July a Frivy Council ‘feeting =attended by ;-III’f'.;J."-JU.-'L';
“nd HInOT, was hold concerning (a) the conclusion

of an ngree-—
Lent between Japan and Mancrukus on the establishnent of

Joint Zecono.ic Committee, and (b) chaniges to be niade in
the orgnnization of the dinistry of Commnications, .11

mzabers of Council were in faveur of sare and the agresient
was sigued on 15 July,

, 5055 L45 Ut 15 July the Japan-i anchukuo Econoidie Comiission ngrag—

sigried, 3Soine of the 2A8Ures agreed upon

pon were the

oltation of mineral wealth and 2stablishmant of industriss,
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Cabinet: Ukada

R AHIENC
ainly under control, tariff policy designed to protect

foreign trade, and internatioral transactions.

un 17 July an agreement regarding tha sstablishuent of the
Joint deonomic Cumiittes of Japan and Manchukuo was reached,

Un 1 jwgust ULdZU left North China, but nevertheless he
played a large role in the preparations for the establishment
of the North China sutonomous governument, which was foraed in
Decenbar (after his actual return).
On 1 lugust MUTO was appointed Lt. Colon2l ~nd Harber of
the kilitary iff~ire Sursau (War Ministry).
On 3 /iugust the first protest was filed by the Chinese to
the Japancse regrrdi ; the flight of Jopanese planes beyond
deisllitarizad zona. OSubsajuent protests followed but no
action was taken,

Loperisl Crdinanice Ia. 249 of ‘uguct 10 was ths ordinance
of tha Youth School kilitary Drilling Course, allowing the
War Minister to direct inspauction of military drilling courses
in schools by active midlitary officers, execopt ndlitary schools
already controlled.

Ariy finictry Ordinance ijo. & of 13 iugust concerr.ed
nspection roegulaticns for mdlitary training at youth schools
Inspectors were to muke reports to ary divisional comuenders
of their inspasctions st ths schools,

Cn 22 fapast imaiobUX4 bacaco Prosident of tho Jcuth
Manchuria Railway,

On Z1 September TOJO was in command of the Kwantung Military
Folice,

A stntament of Hull on 25 September concerns the autonomy
movement in Northern China and the United States attitude
thereto, The United States is closely watching developuents

=Bl
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sinece, in common with other nations, a large nuiber of American

nationals, propert:, com:zrcial snd cultural activities of tne
3 4 3

-

Unitad States are involvac

On 2 October Wakatsugi, Secratary General, cnbled the
Japanese frbassy at lo'ting and Forelgn Minister HI«OT., stating
that he believes tha Arry is intending to crganize an Indspend-
ant State of the province of Horth china States, free from
Hanking government,

On 3 uciober Italy irvaded sthiopia,

On 25 October the Chief of Staff of thae Kvantung ariay,
Nishio, wrote to Furudw, Vics jfinister of War, concerning plans
for directing and cortrolling jublic opinicn in ifanchukuo,

On 31 October an oilicial .nnouncerment was issued by the
Foreipn Office staiting tint tioe Japanese-ilatherl-nds Treaty of
19 April 1933 had beon ratificd ad o pern nent Conciliation
Corsnission s3t up u.dar Article 12 for tha settlement by con-
cilintisn of disputus not settleabls by dirlomatic rneans.
HIalULA was Japaness o abal,

Un 1 [fovarber the yen bloc was cstablished and Manchukuo!s
curr:ncy was lsgally cut off its silver basis and shubilized
at par with th= yan. This integri.ted the onies of the two
countriazs,

On 4 Novsiber SHLIUXL wrote n labtor to Arita referring
to Ussit's presant desirs for peace with foreign powers.
1erefore, pending alfiirs shiould be settl:d at an opportune
oment. Japen should negotiate with LSGR demanding removal
of Bolshovik activities in Jast isia, withdraw=l of troops
from outer .donge.in, <te., and settlenent of fishing and

for.stry interssts., ~ttituds »f a0t refusing war if inavitable

to be taken. Opportunity for sucn action is now open and
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should not be rissed. Ctherwise USSKH will continue to grow

-stronger and in ten years will be a powerful country.

On 4 Noverber HAGAI'™O was appointed plenipotentiary to
Londun H~val Conferenc:.

After devious underhand neasures on the part of the Japanese
to change the politie-l structure of N, China and sot up =n
wtonoiy, thJFHTr:par;f-ﬂy Comaittee for Autonowmy in the War
Zone!" was organisaed on 24 Novenber,

On 25 liovewbor the Janancse established tho Japanesz don-
in~ted and controlled anstern Hoped inti-Comdintern Autonomous
Council in the demilit-rised zouns esteblished by Tengku Truce,
The Council proclaimed independence 2f the Naticnal Govermaent.

On 2 Dacumber Todw, Commander of Gorrison Forces in North
China, sant a report to Viez #ar iinister Mikino Turuso con-
cerning draft of outline for the riilitary disposal of various

raiiways in ilorth China.

On 2 Decerber KOISD was appointed Comiandsr-in-Chief of

]

v

919
Eds

tha Korean Ariy snd H.T., Chisaf Army A1 Borcs
Un 9 Decamber Nishis, Chicf cof Staff of ths Kwantung srny,
wrote a lstter to Furuso, Viee idinister of Wer, widca he re-

ceived December 12, e ncuerning rropazandn to be employed in

L

1

China to sever 2llegiuwce to thue contrsl governient ind mske
tha Chinesa believ: the Japaness are "liberators”,

Un 12 Decurib2r UHL DA becaine Vice Chief of ilaval Gencral
Sl &

On 1& Decaiboar Genaral Sung Chsh Yusn was appojnted Chair-

.an of Hopei=Chahar rolitical Cogyncil egtublished for adidnjs-

trotion of N. Chinz.
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alralle REen LS un 13 January 1936 410075 despateched to ubassador Ariyushi
in China a plan for dealing with l'orth China. This plan dealt
a#ith Lhe est=blis.umiant of a self-goverrmsut for Merth China,
nd the adjusting of ralations botween Japon, tancnukus 2nd
Chinas to prosote the nelfare of the thrae nations.

aL16 943 In a telogren frow Chairman Davis of thae Jwerican daelega-
tion te thoe London izval Confaerence to Hull on 15 January,
ho st:.tea thot ths Unitad States had baeon wst anxious to
raanch =an agrezuent for limdting naval arnuients. The Unitad
ot tés hos considaered 211 Japanese propasals for a coiton
upper level in order to z2scertain anything which might justify
the Undted States din vodifying its balief, The eunclusion
rsiachaa was that tiie cownon uppar licdt would not sarve ss a
basis for nuogotistion 2id agrecirant,

9421 945 NAGINO, Chairman of the Japanese delagation, in 2 message
to the Chaiman «f tho London Cunference on 15 January stoted
thet in view of cmpesition to Jeparls peoposdl for noval arma-
ments, Japan car no louger contiime her parcicipation di the
Conf'erunce, Sho ramains convinced, however, that har proposal
1s best caleuluatea to attain o offective disaruosent ond
cannot agree to thoe plans for lindtation subiitted by othars.

LLEEL 12515 On 15 January NAGAHO, as leuder i the delegotion nt the
Londen Conference, st:tod that sircraft carrciers wers the
principal type of aggressivs navel ~ris, ~nd tu astablish 2
coaplote state of non-spgression Jipan advoectes the sbolition
of the aircraft carriar,

11184 Rich-rdscn On 16 January Japsn led by NG W0 withdrew from the Londeon
waval Confersrnces

8473 Licburt The Taiwan Develcopient Corpany :as forued pursuant to law of

3 Fébrunry, for ths purpose of developing industrizl cnter-
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€542 Liebert On 20 February, under Takahashi, Muister of Finance,
Japan eibarked on a series of financial progroms eaphasizing

state contrcl of oconoisr for political purposes.

S

1831 Vkada On 26 Februsry twenty-two Army officers and 1400

revolted against the Cuvsrnment, terroriziug 10Xy ~nd foreing

L=

the Govaernaent to resizi (Ckada Covernient).

- i Pl 7y ot SR R W e ; it
n 5 darch JINAKMI bec e attached to Ay Genoral Staff,
Herdouarters,

On 7 iiarch DUHIH..u. was appointed I<. genar-~l attsched to

Eandousrters anc loter ist Division,
o -
59006 On 7 March Germ=n troops occupied the Riin:land.

on 9 .ihrch HIROTL become Friie Iinister, Foreipn Minister
and Suprene war Councillor, [AGAU becwuu: lavy Minister,
ﬂ?lh 214 On 12 t~rch Protoc.l of -mbtusl cssistonce between USOL

snd longolinn Pecpletc iapublic showing it wes negotiatad by

2inlang of asiz,
On 13 Ifarch HIAANUI. becnrz Irscident of the rrivy Council
(Kolsuhunslia dissolved).

On 23 :arch ULEST bucarme Vice #nr Mindstor 'nd nember of

=
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n. 28 iirreh ITAGAETI bacne .Shief >f fT of Kwantung iry

- s ey 4 - h " - e i f O -
T629 7614 Ixtroet of recora .o talk on 28 March betwaesn ITLGLEKL

with Japan and ianchukuc, Soviet turritory in the For sast
would bz endangered =nd it would possibly reuove Sovict influ-

srice frai. the Far B ot without fighting, In order to attein

this, couplete diplor. tie relaticns between lhnchukuo -nd

i
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Out.r liongolia, rog.rding latter as indercendent country,
should bz established, iznoring Suvist will. In event lan-
chukuo should be invaded, Japan would hold fast every inch
of territery. If Innor iongolia is nlaced urder Japanase

influence, it would peovide o buffer ngainst corrwunist influ-

ence and the Imnerial ..rmy h s beer, furthering its work

- n

towards Inner ifongolis for sevaral
Un 2 pril irita succeeded HIROT. ns Foraign Minister,

HIROTa remnining Pre. ior.

On 20 ‘“pril the United Statos Treasury \ttache, Shanghai,

=k

issued a report on cacap sile of lersian opiwi in Foochow.
This trafiicking in oriwc has buen brought about by twe large
opiwn trafrickers te Lrustrate 21l cowpetitors -nd prevent
the rruvineinl Govern wcnt froi carrying out its pl-n of con-
trol, The Fukien Juto uiy Cuuncil is about to nateriaslize,
supported by Jap-nasse consulates in ey »nd Swatow, Finan-
12l ruscurces of this Council will be obt-ined frum sruggling
ad drug traffic,

On 7 My Arbassad.r Usds ceabled rita, Foreign Ministor,
concerning proposals roceived at cunfsrencss of various repre-
sent:tives of culmunities of Outer :ongeliz nnd Japan, held
JnIElst to 26th .ipril, This conference considered tha founda-
tion of an independiont ‘ongolian state by 2irlgamation of

mgolin and Vuter ind Inner Tsinghni, A lionarchy and a

songoli Congress wos to be established, a jdlitary Governmen:

rgonized mnd th: conclusion of a :mtunl =ssistance agreement

with foanchukuo,
A report fron the Troasury attache ot Shanghzi of § 2hy

states that in Chahar and Jehol, following the anchurian

Ineident, heroin mnanui .cture was taken over by a Japanese,

Sakata Kwaii, ond thoe T-iian Kusi Cuipany forned, Teasants
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bdonl inereased thrse or four tirnwes, The hercin was exported
< : s SIAL S Al s 2 ! S

t¢ Tientsin, Dairen and Shanghal »nd a share of the cu: pany

93 Inperial Urdinsnece Nec. 63 of 18 Ay restorad the old rule
that War and YMavy dnisters -and Vice .dnisters pwust be
srals wnd adidrals in activz servica,

126 151 On 20 #hy outline of programte concerning the execution
of inteliigence and propaganda activitises was issued, J

Industry Cuntral Law was 2nacted
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L onse ancd devalop the

ntionts incustry, It provided that all ceipanies undartaking

L

ness nid inec.ne taxes fur a period of years.
&4 392 Un ¢ June the United States Treasury attache st Shoanghai
reported the establishuent ¢f the narcotization policy of the
six Hsiens of !'urth Chahar, the setting un of distribution
points in shops and storss and the trausporting of the dru

IR L 34, I L Pt gl 3. 3
Irony Norcn Uhanse to K lgan ona Jest Chahar,

On 9 Juns HOUSHINO bec uiw Viee Chief of linnchukus Finonce

2944, 237 On 10 Jun: a treaty was signsd between Jap=an ond anchukuo

hich goavae the Japangse in Monchuri~ equel rights with ldan-

churi-ng, afforded theo freedon of travel, vursusnce of pro-
48810Nns, ngricuitur~l, iuncustri=l and comierci-ol callings,
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ol the Unitzad Stat.s trading
vwuld be a serious aquasticn

GUu-.d Oopportunity and had naver,

Why Japan should nct adhere to th
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Ur 1 ‘ugust KILURLY becor.: 1:0J0r General and Directo

Ordnance Bur:au {ar Ministry); SUZUKI appointed Colornel -

corviind of 14th Infantry Ro H.ATA appointed Comnandor-

. i
Silent;

in=Chiel of Fomiosan ALY o

On 6 aupgust I 0T was appointaed Governcr-Goneral of Xoraea,

Bueic prineiples of national pelicy deeided by the Iremier

LTy yms
dialid L,

s the Foreign, Finance, .rry and Navy !inister, NAG.\NO

n 7 dugust denl with policy to

position in sast ‘sia centinont,

A 4 (S o TArie-ns - ' = 1 e =,
acicnse ol Japsn nnd ionechulue

Top secret docision made it Iriae Hnist er HI[OT.., liavy

Minis and Foreign and F

t:l‘" TL..C;.E'IO, '|r‘.."-'-'.._|'."|

Gonfarence on 7 AagUst concerning stote of relations betwsen

o oxtend traffic sstablish

cut the iniluencirg of llorth Chine in pro=Jdopanase ang anti-

wving national defense in prepara-—

inlea North China - base fur coopsrition -

for mutusl aid, by guiding

pelitics ~nd . aking I Governasnt recognize the character—

1l Jugust 1936, signed by Irire Minister HIRTA, dar Minister,
Hovy idndster FAGANO, Pinance and Foreion (inister; these

Jopanese @ipire in the dastern Continont as well as feveloping
the Svuth Secs wuder tha Jeint offorts of diplomatic skill =nd

netional defonse
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On 27 auzust SHIGSETITSU was apprinted .libassador to 5Lk
o Ll ol Ly B il T, e 1) . 0 - : s & . W 5 e
(122 r'ff'j :.'J}ZC\}I‘].'L 0] i AL repor +f _l_l OCt..b\.ﬁf 5T Eha FI’-Ji'iL;._: '-,;?'u'-m:,;:‘-

Deprrtiient of tha teopla's Curmdissariat for Home ffairs stat-

> ing thst c¢n ihis doy Jopanuse troops ercssed border in vicinity
g
f Znogernayn Hi1l, with a view to crpturing land section with

the esquare of 150 des yateens, but were driven out,

5953 14,82 uUn 23 Jetober the Japanese abassador to Georriany wrete

1
Ty

adbbentrop, enclosing copy wi enble of snile ante he wns send-
ing te Foreiin idnister arity, infordng hin that secret agree—

want against Comnunist Intornatisnal will be decisive for
Gernany's future policy towards the ULSH.

4701 379 Un

l\_‘!

1l Qetobur the American Consul ot - ukden sent the

anrouncenent issucd by the monopoly bureau concerning suthorized

pPoppy cultiv-tiun for 1937. It was shown thot there had been

no decruase in poppy cultivation and an investigation had dis-

[
I._.I‘

>sed thet licutised opiwa dens rere being sperated in lukden

with absolutoly no

[

ontrel over the quantity sold,

2731 479 4 ¥rivy Council investigation report on the conclusion of

=
(s}
=
<t
(u

nti-Coointorn raet to Baron HILLIU L., dated 20 Novasber,
shows that the Japoness had co-ordinnted with Germnny since

g 1936 o~ joint defonse agninst thie "iHed ieri]J'-'thrdugh
+ e r

=y
el oyt

d18 ~nounderstonding hos now been reached that

'-J.-u

L]
B0 P e ot -\-I
-"u‘z: o . b

~ speeinl pact should be establishad for this co-ordination,

-
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4826 LO7 Vil 24 Bovenber the U,S. Treasury attache -t whanghed issued
2 oreport on the YhNarcotic Drugs lfenacing Scuth Fukien,n

5667 L35 Ui 25 Hovesbar a irivy Council iwating attendad by HIRANUM

i bt bd "---_'q,

HINUTY, HAGAC, and TOGO wns held -t which the jinti~Comintern

: On 25 Novasber the Anti-Comintern Irct was concluded betwee
1
i J N .?-",Tj.\l rar: Tivr,
. 5936 136 The .nti-Comintsrn Iact of 25 Hoveber with the zttached
It

R LEOD sJcrat ~greerents,
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0ok 5L Bxecerpt from report of provocative actions of the Japanesu -
in the Lake Hanka Area states that on the night of 206 November
units of the 52nd separate Nanshan machine guns battalion
oCccl 1 " +1 a rmoliv HWoaw rall 07 ':QQ'{ t = ’ A n_f“t-.; t.-i."r._
zcupiea the mound "Pavlova!" from USSH troops (day alter sign
ing of Anti-Comintern Fact).
T SAERT 5 Un 27 November an excerpt from the report of provocativa
actions of the Japanese in the Lake Hanka Area states thnat

Russian troops regaircd the mound "lavlova! from the Japanese
and Manchurians.,

8473 Liebert On 27 Novoeuwber the south Sea Davelopment Company was formed
for the nurrose of developing the South Sea Islands with par-
ticular relation to fishirng and other natural resources.

12789 1290A HASHIMOTO states in his book M"Addresses to Young HMan,!
publisiied 19:7, that since Japan nas been stopned from smigrat-
ing, and the inrcads into world marhket are being pushed back
by high tariff walls and abrogation of commercial treaties,

L 3 = x : A . o . el | = " ot .
the only course open to ner is territorial expansion. The
South Sea Islands are guoted as an exampie of fields for
development. The Dutch, wh> control thes liestherlands fast
Indies, have only actually developed the small island of Java,
and the other islands are virtually untouched, but he stated

. Japan rmust be prepared to meet oppecition from tha British
Navy, which protects these islands, in her scuthern advance.

7531 106 On 1 January official sources of the Red Army showed that

to

7533 the strength of the Kwantung Army was 271,000 strong, and
Japanese Army as a whole &72,000 men strong, The Kwantung
Ariny had 439 tanks, 1193 picces of ordinance, & divisions
and 5C% planes,

8481 Liebert On & January exchange settlements in payments of imports
smounting to nore than 30,000 Yen per month were made subject

to license, which was progressively lowered until it reached

1,000 Yen per .nonth on 7 July (China Incident) and 100 Yen

e e b

i -
oy

o er month on 1l December,
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4800 399 A report of the U.S. Treasury Attache at Shanghai of 13
January stated that in Tunghsien and Peiping there is a drug
smuggling organ which solicits the protection of Japanese
troops who have smuggled drugs to Peiping, by rewarding themn
with 35% of the profits,

91583 909A Frivy Council meeting of 20 January attended by HIROTA
and HIRANUMA, concerning the introduction of the revised bill
of the Parliamentary Law to the Diet, ieparding the Special
aAppointment of Admin, Officials of the South Seas Coverament.

1608 Ugaki Limediately after the fall of the HIWOTA Cabinet on 1
February, Ugaki was orderad by'thc Emperor to form a new

cabinet, At that time it wns necessary that the dar Ifinister

be a General or a It., General on the activae list 251d nomina-

tions for this portfolio ware made by the Inspector Ganeral

of ilitary Jducation (Sugivama), the Vice Crief of the Army
General Staff (Nishio) - (acting on behalf of the ailing Chief
of the Army General Staff), and the retiring Jar finister
(Terauchi)., Because of Ugalid!s policy when /ar Minister of

reducing the Army and his refusal to Participate in the March

plot, he was unpopular with the militaristic group. The three
atorementioned Cenerals submitted three naues for consideration
for the pvost of var :inister - all three suggested turned down
the appointment, and hence Ugaki was cbliged to advise the
Emperor that he was unable to foma a Cabinot,

On 2 Fgpruary Hayashi Cabinet took office, (Nens of the

Accused in Cabinet, but UiZZU remained Viece war . inister and
KAYA becawe Vice Finance iinister,)

L'706 380 In a report of 4 Fabruary the American Consul C:@neral at

Seoul, Cliosen, revealed that the shipment of opium from Kisan-

tung to manchuria is on the inerease, Thz director of the

_.j{_’.}..
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Korean ifonopoly Burasau will go to ‘anchuria in February or
Mianrch to conclude a comiract.

On 16 February the ‘uerican Consul General at Shanghail
states that folloring tae enactment of the suppression of

narcotics by China re .. 2tion on 1 January, therc was a marked

ch

s on to state that the

4]

decrease in opium consw ption. Tt go

L=

{

Japanes2 are opernil (g IIUmSrous dens in Snanghai.

On 17 February an "Uxficial Report of Mznchukuo Government
No. 866" was issued, corsisting of a statzment by the Manchu-
kuo Government in conncition witin the results of the first 5
yeor adiministration, togsther with an outline of the next 5
year administration.

The 3rd Administration policy towsrds China of 20 February
once more stated Japan's intentions with regard te the Govern-—
ment of China. B&ffectustion of pro-<apangse and snti-Comintern
Manchultuo, preparation of defenca agoinet USSH. Adopt policy
of co-ordination with HN-nking Governmient and under oloak obtain
material for munition industries.

On 1 i‘arch MUTVO bee~ ¢ a Colonel ~ppointed Ssction Chief,
Army General Staff and (1 April) concurrently member of Naval
Gerieral Staff; DOHIH:REA was in command of the 1l4th Division;
KiYA becams a nember of numerous cfficizl committees includ-
Janchurian Affairs -nd Opium; T.JC becume LU, Geénaral,
menber of Jopan=ianchu.uo Jalnt deonomic Comnittese and Chief
of Suaff of Kusntung ..riny; and ITAG.KL bec.me LU. Gzneral in
command of 5th Divisicon,

In Maren the 5 year plan for stepl was started; it planned
to achieve production of 6,200,000 metrie tons per =nnum by

1941,
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The Tokyo Gazette extract gives informetion that on 18
March the Commander-in-Chief of the Japanese Expeditionary
Forces in China announced that factories under Japanese mili-
tary supervision would be restored to their former Chinese
owners as part of the political and economic policy of the
Japansse Government,

In April the A4th programme of !"scrap and build" for shipping
was started, providing for subsidized production of superior
passenger and passenger-cargoe liners of not less than 6,000

LY
gross tons and 19 knots speed,

On & April the report from tha U.S. Treasury .ittache at
Shanghai gave inform-tion concerning the Japanese cncournge-
ment. of poppy cultivation in W, Chahar. licthods used included
freedom from land tax if poppies ware culitivated, freedom from
conpulsory military training, cte.

OUn 15 ‘pril the U,S. Treasury Attache at Shanghai issucd a
report on "Sidelights of Jupan:sa Drug Situztion in Fulkien.®

"Flans for Guiding North China" of 16 April, decided by
the Foreign, Fin-nce, ar and Navy kilnisters (no defendants)
again advocates a rro-Japaness and anti-Comintern China, and
instructs regarding pracautionary meosures against misinter-
pretation of Japanese intention; realization of development
of natural rescurces, commnientions and dlectricity.

On 28 April SHIR..UGAI became attached to tha Foreign Ministr:

On 1 say a law was promulgat.d controlling important indus-
tries and supplemented by an ancill .ry ordinance which listed
the industries affected,

Un 1 inay low showing the government control of industry in
connection with corperations and coupanias operating in Man-
chukuo was passed. .pproval of State Ministor was re~uired for

expansion, revisions, <te. of companv,
3 2 14 o

PE—
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L4712 383 dxcerpts from lidnutcs of the 22nd Session (May 24) of the
Lengue of Hations (dvisory Committee on traffic of opium and
i othier dangerous drugs.
Un 25 ifay IT.GAKI was attached to Army General Staff,
On 31 May HIROT. becore a member of the House of Peers.

8264 842 On 29 liay the war !inistry issued "The #ssentials of
S5-year rrogram of Impori:nt lndustrias;” concerning the
building up of Japancce industry so that by '41 Japan, ilan-
churia, and North China will be self—éuifici;nt in supply of
important materials. FPort I discloses that the Japanese War
dinistry in its plonaing intended to make use of the reserves
and materials of ianchuria and North China,

8296 Liebeit In June there was or:anized the Fusl Bureau and its Coal
Division had charge ol use and distribution of coal, regula-
tion of transport, eic ., development of coal resocurces -nd
technicue of coal mining. .11 done in cooperation with pro-
ducers.

On 4 June the first Konoye (Cabinet took offica.
Pogitions then held b tha accused were:
ARAKT, Suprene sinr Councillor
DOHIH ki, Lt. General in command of 1.th Division
HioHLIOTO, Colonel in command 13th Hzavy Ficld .rtillery
regimant
HaT., Commander Formosan Army

HIRWNUML, Fresident of Privy Counecil

HIATA, Foraign {inistsr and Iresident Planning Board

HOSHINO, Chief, General affairs Bureau in Manchukuo'

IT\GAKI, Lt. General attached Army General Staff

‘
KiYA, Finance Minister and member of several Cabinct Buruvaus,

including Investig:tion, lManchurian and Opiun

._,175._
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KIDD, Chief Secretary to lord Kecper of Privy Scal (Education
Minister Oct. 22n.)

KIMUis, dajor Censral, Dircectcr Ordnance Burcau, W ‘Anistry
KOISO, General, in comannd Korean .riny

M.TSUI, Geuarsl, ol resarve list

1, TSUCKA, Fresident, Louth Marnchuri~n Rodilway

MINAMI, Governor-Gsnertl of horea

Hu

METD. Chiaf of Szctioii, rmy Cenaral Staf

b * v

N..G..NO Commander-in=0ii of Combinad Fleet and concurrentl
3 2

First Fleet

»

i..lt

OK\, Captain #Wnrship Zinge
OK.du, Director Genersl, Fast .sin Reszarch Institute of
mchurin Radlw 7

OSHIM:., Major General, ilitary Attache Hmbossy in Cermany

SATO, Lt. Colonel, Imvcstigator 1'lanning Office
SHIGAITSU, imbassador to USSR
CHIMADA, Vice Chief, Nowal Genernl Staff
SHIRATUAI, on temporwry duty in TForzsign Ministry
SUZUKI, Colonel in comu:nd 14th Infantry Regiment
TOGO, Cniaf of Buropern--.siztle Burziu, Foreign iAinistry
10J0, Chief of Staff, Kinntung Lrmy
U.isZU, Vice Minister of War
TT.GAKI recaived ndditional hignor decor~tion for sarvices
in 1931-4 wiar.

In ~ tolegram froa T0JO, Chief of Staff, Kwantung .rmy,
of 9 Junc, in which hs informs Ariy Genaral Staff ol
future plans, extroct shows that from the point of preparing
£u attick the USSR, hc was convinced thot Nanking Reglns shqulad

be first nttacked to gt rid of the mgnaes in tha renrr.
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Tantative draft by Army of tRaswie of Tolicy Relating to
fxecution of Summary of 5-year Frogram of Important Industries"
dated 10 June, which aimed 2T comprahensive productive power
expansion for Japan. Scope of plan chiefly ~ims at parfection
of foundation of naticn~l def s, nd pnrticularly restrictead
to essential industrics re uiring rapid expansion.

In a2 telegr-m fro Giew to Hull of 18 June it is stated
th~t Japan has clarifiesd th~t she could not subsarjbe to
qualitative Jimitations on naval strength alone if it w:s
not accompanied by 2 siultinsous rostriction in quantity.

On 23 June the five | ear plan for the production of war
materinls was preparcd by the uaar Office ~ud is a plan for
achieving ~ wartime su ply of principal war mnterials. Its
purpos: is to provide stimulation nnd control of industrizs to
securc in the end produsts which are vit-1 to military ecfiort.

In July the 5=yuar st2el plon of March was extunded to
10,000,000 mstric tons per annuit,

On 7 July the iarco iolo Incident cccurred. uUsing the
n1lsged loss or n Jak n3se soldier in the vicinity of the
city of wWonping, ~rid the Chinese refusal to ~1low Jap~nesea
troops to szarch the city, ~s an axcusg, Japinesse trcops
attrcked Wanping.

't 0600 7 July uintsui (not ths necused), Chief of the
Jap.nese Special Servic: Board, phoned to report ~n incident
in the vieinity of Lukoychizo.

Ths Jipanesa occupicd the rnilway bridge leading to Chan-—
Sin-Tien on the worning of & July, but during the night the
Chinese counter-attaci.cd and wiped out most Jﬂp?ﬁesa. iatsul
(saune ns above) after this sctbock, was sant to Ching te 28k

for negotintions.

._j_"?'_
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Hang rafused an offer to a nego

ttions confersnce witl
Gunertl Eowibe on 8 July bucause ths J-panese did aot ce oo
thaeir attacl:,

sion

I.J.n.

ur 9 July an agreement was signaed thit the 37th Div
of the 29th ‘Armyy should be moved to ~nothsr area and another
divisicn less hostils to Japancse should be employad in the

rco rolo Sridge ara.,  \greamont renched betwean Ching and
ren. Chang Tzu Chung for Chinn and Matsui for J2pan. . {itness
Ching stated this took plnce on the 9th, but witness :ang
tsstiried the 22nd, Witnoess had been eross~sx minad on point
vhnether he neant 19th not 9th, but he reiternated 9th,

Ln 10 July = prelindnary ngrecment was re-ched to canse
hostilitices after initial incident.,

On 11l July the Nonoye Cabinet tassod = rasolution to send
more troops to iarco .olo Bridge ron ~nd push form:rd; fight-
ing w>s thus r;ykncd.

On 11 July =t 11 o'clock shots were hesrd in the outskirts

of wan-=ring City; invustigstion reports showed Jnprnass
maasuvers to be in progress,

un 14 July war again “roke out on an intensifisd scale
wd the Japwnese shicllad #an-iing.

& statenont by Scerctary of State Hull on & July statad
thut he had roeecuivad anny inquiries concerning disturbanca
1n vorious parts of the world, .Jith respect to the United
Ot~tes! attitudz to internstion-:l, problamns, he stated she
const .ntly advoeatad aaintenines of p2ce, strengthening ef
internation.l law, lowuring or renoving exeessive barriers in
inturnition 1 tr.de, and couslity oi commercial opportuiity,

JELLE cxeuse of the League of Nation's opi¢otion

H

W

' =
s tho

Jdaervrian Bplug sonopoly wainistration sueceaded in its
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importunities to the go and new law approved

Couricil of Iianchukuo on 19 July and formally

0
ke

These laws — consisting o

articles — institubed governaental centrol over the

=)

it 1id assist the l'anchuris

YAt | vl g oy mge e S e
W3 -L...I"]:._}rt B 1 R G SSi = U'«Jij-{:d’

in cortrol and

drivs against narcotic habits,

Tii ~ meoeting betwesn

, memorandwa of Hull dated z1 July

o
]

The Jap nzse Ambassador nd Hull is referred to., Hull 2g21n

axpressud to the Ambrssador his concori about the conflict

~1nid Chins nnd oftered to do anything to

botwaen the two partics, He ecited several instancas of

4
o

attacks on ‘nerican nuivicnals and recussted that such aetions

~ 0 - I
by

shouid not cccur

3g: ~lanes discovered Chinese troops ad-

Jn 25 July Yapan

vaneing northward #itn una2arhead at lanyuarn,
On 26 July the Japusse ssnt an ultimatum to the Chinese

a
-’

ro-uosting withdrow-l from Teiping Aren in 24 hours. In s

. L ol et TR Tomiaed oY Tim
dof anisa- the Chlnesa cdistaely ~ttmcked the Jopanzse 1n

Fengati and Lukuochao wraac.
un 27 Juiy ths U.g. Consulate =t Shanghal issuad a report

nr

on "i’aul Yap and Fuiicn's Special Vpiunm Suppressien Couralssion-—
ar now in Hankow awaitirg trisl."

-~ - - T £ Al Y = j P - % ey v A
On 28 July tha 91 ;ed Nanyuorn.. by land and X

in great force.

1 - .1 mn 4 - 4 n 181 o = § 1 N AT
i vel from the German Foreign ifinistry to the German

T
el

e

at Tokyo on 2€ July compiainrce that Japan'!s aggression

1
- Lo L= =it
imbass

in Chinz (.mreo iolo Incident) is contrary to anti~Comintern
‘act and is forcing China into the =rms of hussia. Japan's

A

wttitude to Chinn does not faeilitate position in ease cf war
o
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with hussia, since Japan would then have a two-front war.
Japan is Attenpting to excuse the China affair as » fight
against Communism. The Japaness propaganda in Gerany that
Chins War is nti-comnurist and rorcing Germary's symp2thy

1s unwalcone, Ggrmﬂf; 7ill ewasuy future arms shipnents to
China in order to maint in nautrality but will not =ntsgonize
danking by withdrawing 'ilitary advisors, sincs it considers

mussians would replace thew. Japan has baen offered Geran

arinaine:t

LS

nelp, but huas .ot so far taken up tiie onportunit .
5 I Pl

2373 Ching un 29 July the Tur; Chow ineident occurrad.

E\\.
(W
(%)
M
=1
=
}.J
=
=

«itar attacks by the Chinesse in Tientsin on 29 and 30 July,
they were finally forc:d to retrest elorg the Tientsin-Fukow
Hallway snd prepare fco - long-teri resistonee against the
eneaiay,

€291 Liebert The Diet passad the Inperial Fusl Developuent Coupany Law

}Jo
[
-

ugust, which estoblished the Looerisl Fusl nterprise
Goltpany for the purpuss of developirg ind financirig the arti-
ficinl petrolsum inducstrw,

486  Lisbert The Foreign Trade 'diustment Tew was passed in uugust,

(3

precipitatad by the "China Incidunt!, fThis law eimpowsred the
Government to prohibit op restriet iiports of cartain comiodi-
tics after consultation with the Foreisn Tende Council for the
purposc of adjusting t.:¢ balance of Payients with any particula:
country and ensuring tho supply of irmportant commoditics.

Creation of the lMan

5016 438 On 3 “wgust the “sresuent of the

+_.
3
H
[

Developuent Corpany was silgned,

€513 Licbert On 10 .wugust the Gold Ressrve kev luction Law was passed
suspending the obligrtion of the Bank of Japan to convert Bank
Notes into gold coinu., .lso concentrated gold reserves of

Binks of Chosen and T-iw-n with the Bank of Jnpan and re~valueg

-5 (s
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total gold stock from 472 nillion yen to 1219 million yon.
The Gold Froduction Low was also passed on this date and its
Purpose wns the stimulat:on of ;old mining and the production
of (old., Govormnaent wnas apowersd to order improvenents and
<xparisions of mines and nechanisps for handling of gold, to
control pricis, to restrict consurption, and grant subsidies.
Grow stated in a memorandun of 10 ‘ugust that he had again
asked HLwT. if there was sone woy in which he could halp in
the present situction., He suggestad n mseting of Japansse and

Chinese pienipotentiaries to cornduct negotistions nd offered

faes

to help if difficultiss arose thersein,

On 12 jAugust tha Iron danufacturing Industry Law was passed
to daevelop iron nanufacturing industries in Japan and strengther
national defonsc, This law providaed that poersons wishing to
incugurate iron menufacturiny cnterpriscs or suspend or alter
fa@ilitiocs must first obtain periission froui the govornnment,

In 2 communication from tha Japanuss wgnbassy in Washington
to Sacretary Hull on 13 wugust, it is stated that Japan eon-
curred with the principle contained in Hull's stnteiient on 16
July <nd it was Japan's bolief thet the object of these prin-

ciples ean be obtainud in the Far &8t only by full recogni-
tion =nd practical considurition of the actual ecircuwistances
of thnt region,
On 13 sugust the law of tha Forelgn Trade ..ssoei tions was
passed, ¢st-blishing import and cxport issocistions for hand-
liug of foreign trad:. By indirect reans this 12w forrad all
foreign triders into organizstions which carriaod out polieies
of the governnent through the opuration of Governient imposed
restrictions, in as nuch as ths assoclations were charged with

Lupluiecting tie Quvernient!'s policy,

51—
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Jdn 13 August an attack was openad on Shanghai, four days
after the initial ineident,

On 15 /ugust LTSUI w.s appointed General, Commander—in-
Chief, Shanghal ixpaditionary Forca,

In a press release ' the Departiient of Statz at Washington
23 lugust, it is statea that ths United Stotes is concerned in
problemns of the i1ncific .irea not nerely for the protection of
its nationals an¢ intorcosts, but alse since the conditions
there arse intinntely connectad with the general principles of
policy ammounced on 16 July. The United Statcs urgses settle-
jnent of differencces by negotintions.

On 26 wugzust two J-nanase planes nmachine-gunned ~nd bombed
2 car carrying the British /isbassador to Chinea

On 26 iugust HATA bucame Director Genernl of Military
Education, onz of the "big three” of the Var Ministry.

Iin an aide remoire from thé Aaorican dvbassy to HIROTA
of 1 September attention is e¢:llaed to the faet thot despite
davriean reguest of 22 .ugust to the Japanese rnot to boub
Narking and thus <ndangor the lives of foreign nationals
there, tiie Japancse and on tha right of 26 ‘ugust bonbed the
city ard c¢ndangered U.S, lives and propartr. .. reguest
nade that instructions be issued to the military forces to
disecortinue these attnciks,

. law for the Temporary Control of Inports and BExports was
passad in September, which set up licensing system to ensure
that import trarsactions were dircctaed towards the securing of
nacessary war-use cormwoditiss, Also gave wide powers of dis-
tribution and conswiption over thess commoditics and articles

irade fron thern,

-
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8473 Liebert On 1 Septenber the Korea Forestry Development Company was

forimed for the purpos: ¢f developing lumber industries in horea.
on 2 Septenber Sall, ILt, Colcnel, was appointed Section

Staff Mewber in Militar;: Affairs Bureau (War *inistry) and

(26 November) Secreta.y of Planring Board.

3308 58 In a speech made i.: the Diet on 5 September HI.OTA excused
Japan's action in the incident at Shanghai, condemning China,
and stating that the dispatch of Japanese troops to Shanghai
was merely to pr-tect nationals and a matter of duty.

€553 Liebert A Temporary Fund A ustment Law was passed on 10 .September
with the purpose of adjusting the use of funds within the
country with a viow to equi-balancing the domand and supply
of commodities 2nd fuids,

9456 955 In a message from Creas to HIROTA on 17 September he com-
plains of the attack by Japanese planes on an Amsrican mission-—
ary hospital in Waicnow, Ho urged that capan take steps to
avart any further attaci.s,

g3z24 Liebert Tha Iron Manufacturi.g Incdustries Law hforcement Ordinance
of 20 Sentewmber provided for special rates of subsidies for
(1) steel ingot and stecl.-billet for forging; (2) wire and
rod, ircluding tubing vlates; (3) stacl plates; (4) tube and
pipe. In return the sovernment was :npowered to direct iron

? manufacture on matters ol sale, pricec, terms of salc, expan-
sion aird improvenent c. facilities, etc.

9459 956 On 22 September Grew in a message to HIAOTA stated that the
United Statas objsctad to the jeopardizing of lives of United
States nationals and the suggestion that its efficials and
nationals in Nanking should withdraw from that area., In view

of the fact that Nanking is the seat of the Chinese governnent,
the United States strorngly objects to ths creation of a situa-
 ? tion, as a result of whieh the Auerican fmbassy and other
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agencies have either to sbandon their ectablishments or be
exposed to grave danger.,

A memorandun 25 Scptember relating to a conversation

between Hamilton, Chi€f of the Division of Foreizn Affairs
) ’

-0

=

and Suma, Counsellor of the Japaness Hrbassy in Washington,
objected to the killiiig of 2000 non-ccmbatants in the recent
boisbing of Cantcn. lic stated this creates a most daplorable
impression in the United Statss.

A resolution of' the ieague of lations Advisory Committee
on 27 September condei:3d the aerial bobardmant of open
towns in China by Jap:isse planus and declared there was no
gxcuse for such astion,

A press release of the Department of State on 28 September
endorsed the resolition of the leaguz of Wations of 27
Sept 2mber,

In a communicaticn from ilull to Harrison, Minister in
Switzerland, on 28 Saptembar, he set forth the American atti-
de in connection with the lMinister's contributions towards
¢nabling the associatzs of Ceneva to reach decisions of bene-
ficial piractical eff:ct orn conmen objectivas to the United
Stataes and the League,

In OUctcber France nade the decision Lo suspend all passage
of shipments of supplics to China via Freneh Iiido-China as
given in Business iHeport of South Seas in 1940.

Un 1 OUctober the Ja zn Transportation Company was formed
for the purpose cf developing transportation facilities in
Japan.

An address by I'residont heosevelt st Chicage on 5 QOctobar
expressed grave curicern at the position in the world and cun-
denned the killing of eivilians and the murder with bombs from

the air, which is being resorted to at the present time,

--_';‘li-...
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The first report adopted by tiie League of Nations Assembly
dated 6 October accused Japan of invading China and carrying
out bombardment ovir wicde areas. Japan's claim of promoting
friendly cocperation bulween the two countries as her policy
can not be justified on the basis of existing legal instruments;
and is a contravention »f Japan's obligations under the 9-Power
Treaty and the Fallo_rmffiard Fact, :

A press release of tlic Department of State on 6 Cctober

stated that Japan's nctions in China are contrary to the provi-

4

sions of the 9-Fower Triaty and the Kellogg—Briand Pact and the

Unitaed States is in goraral accord with the Lesague of Nations.

on 6 Uctober a rssc’ution was passed by the League of
Nations stating that %i.: League expresses its nioral support
for China and recomme: ¢s menbers refrain from any actions
viilchemight effect a w.onkening of China's power of resistance,
and should, as far as they can, individually extend aid to
Cihiina.

On 15 Uctober shAXI and MATSUCKA were appointed Cabinet
Advisers,

An announcement by HIMOTA on 20 Cectober stated that the
Belgian Ambassador hid called him and invited the attendance
of Japan at the conveution of the signatcry states of the
9-Power Treaty to be held in Brussels on 30 October. -

Cn 22 Jetober KIDU bacame Bducation Minister.

On 22 QOctober a Cabinast decision was made to establish a
powerful national political company to establish and develop
heavy industry in Mancnukuo.,

Official report d=ted 27 October from the Office of the U.S.

Treasury Attache Shai.ghail concerned "lManchukuo Opiwn Monopoly

Administration, Organization and Opiwn Conditions in Manchukus
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in 1937." The report states that despite much talked of anti-
narcotic purge in Manchukuo, there are not many changes in the
organization of the Cpium :ilonopoly Administrotion except the
obvious enlargement of its activities and increase of its
income during 1937.

In a reply from HLOT.: dated 27 October 1t was stated tha
in vicw of the Ieaguc of Nations! report of 6 Qctcber, which
daglared that by the military operations in China Japan had
violated the 9-Fower Truaty, Japan believes that there can not
be a frank and full discussion and for this reason declines
the invitation.

On 27 Getober TOGO 'wis appointed ;;bassador Plenipoten-
tiary to Germany.

KATIUT was appointad Com;andermin-Ghigf, ifiddle China
Fxpeditionary Force on 30 QOctober,

Pt 3Pl Mevonber  » Brussels Confersnc2 was held,

On 5 Heverber peace tarms were proposed by Japan through
Germon mediation to Nanking Governmant for settlement of the
China Incidernt,

cn 6 Noverber a Privy Council liceting attended by HIo A NUMA,
HIGOTA, AHAKT ind KAY. regarding "conclusion of the protocol
between Jzpan, Italy and Germany." Tlaly was admitted into

the Japan-German Piet by signing of separatc treaty betwean
Japan, Germany and 1t:1y, thus forming protocol.

On 12 liovonber Shanghai was captured by Jepansse forees.

Gn 13 liovember 2 telogram was sent from the Commander of
the K .~ntung Army to ti:i: Vice lMinister of d#ar UwfZU ond Vice
Chiof of Genzral Staff concerning the suggestion that lanchulqo
participate in ths Anti-Comintern Pret,

On 1 December SHIM DL became Commnander-in-Chief, Second

Fl@b‘-t .
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7560 719 @recrpt from Manchurian Confidentizl Files 1938 rels ting

to the Ylan of Statior i osteorologicnl Service System in

1_.-

Ohahau Sunyusn dreown up in Dseember 1937 in order to astablish

S N R e T G0 : miE e
@ geHelt. “Nd acronauticnl metearnl D 1cal SCrvice systen in

2

Inner Great Wil reglon in preparation for USSR war,

W
O
T
o
i
£}
i
&
(-}
H

% from Tokyvo Gozstte of Decembar s 1n which Japan

_!.;J‘-JL..hl; AlM8 Lo The world that tha J :1"‘ ies ':r":'l’m ifl agreame nt was

not directud toward any particular country.
L]
S3AY A 525A The "Ooth Report on Progress in ianchuria to 1939 on
tion of Japanese Jurisdiction" shows that the re-
linquishment of extra territoriality over the southoern Man~
churian Railway Zone effected by Imperial Ordinznce of 1
Docanbur 1937 caused many changes in the administration of

Manchuime to be brought about.

-.-i

QL1994 In a message from Crow to HIROTA on 1 December he referrcd

e 1O e Flade e Tl e = ey e d o mr ey e 433 e S E :
WO Iepores tiaal on 1 Mevusbur a tresty was signed by Japan

bectuse of this o menifosto was being issued regording the

A el A e g gl £ LY 1 Tr . - ., ; f P | . T
LigOLs oL lorcigners othar than Jepancse in Manchurie, The ;
1T [}

United Stotes registaors smphntic objaction to any attoempt by

Fesorvation with respect to United Statos treaty rights.

5983 L86-B On 2 Decumbor a third communication was scnt to the
Chinuse from the Japanese rei erating their peace offer of
5 Hovember and stoting terms still the same, despite theip
military succaesses,

5203 463 Un 5 Deecembar the Shanghal Tatao Municiprl Government was

organlzed in Shanghai ns the first step towards criating a new
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4 telegram from the Commander-in-Chicf Yornell of he
U.S. Asintic Flect to the Seeretary of the Novy on 23 Decanmber
stated that the opinion that the USS Panay was engaged in
carrying out the policy of the United States of protecting
American lives and property wnen it was sunk by Japanese
aviators had been confirmed,

On 27 December a new pence offer wns sent to Chinese
by Japan, altering conditions of 5 Novamber offer for peace
and rinking thom more ssvure in view of changed conditions,

On 1 Janu:ry 1938 the burning of the Russian fmbassy in
Nanking took place,

Un 1 January the provisional self-govirnment of Nanking

w2z set up and officially proclaimod, although not vet

Q1
!
=
o
’—-.'
L

of proper governmert,
« report of the U.S. Treasury ..ttache Shanghei of 2

January concerned o settlenent which the Jopanese were

&

rogoti~bing vith the Chin.se opiu:, morchants, whereby
the Japanuse are poid 15,000 yen 2 month as license feas
for the sale of opium,

Un 5 January a telegram wes sent from fLmbassador Dirksen
to the German Foreign Office showing that other military
aggression was threatened by Japan at this time, The
Foreign Minister of Japan is deranding swift reply by
Chins immediately because "new military operztions are
plannsd!,

& memo of German Foreign Hinister.von Neurath of 10
January regarding interview with TOGO shows that Germany
by secret negotiations endeavored to lead Japan into
altering the policy with respact to rilitary aggression
in China, T0GU, while not accepting Chiang's Govern-

ent, could see the advantage for China of an early

=59 =

— e —— e —



" P i Ll B
Al laiLhe . iy
e P —

)

peace, but unless the Chihese succumb to Japanese demands,
Japan will fizht to the bitter end. TG0 stresses the
Gernan—Japanese economic devalopnent of Chin~, non-recognition
of ianchulkuo axcused by Gernans,

a t2legram from the Gerran ‘urbassaidor to the Foreipgn ¥in-
istur of 10 January reported break of rel-tions between Japan
and China. HIDT. excused bthe decision as a precautionary
measurs in casc of Chinat's refusal to their demands., HIROTA
stated that the military insisted upon an imnediate answer,

Un 11 Jenuory iIEDC concurrently bucame Wolfare sinister,

-

fn liiperial Conference was held onn 11 Janmuary for the dis-
position of the China Ineident,

: belegram from the Gerian Jmbassador to the Foreign
viflee at Beriin on 11 January informed thoem of Japan!s
alteravions Lo previous peace : roposnls Tor settlement of the
hine Incident, and emberrassment caused to Germany,

4 telogr m from _umbassador Dirksen to the Keich lMinister
giving report that the Frivr Council meeting of 11 January
decided on o declaration of war, continuation of hostilities,
denjal of Nanwing Covernrent, and the substitution of Feking
Frovisionnl Governcent, in the evert of o Chinege refusal of
thoir terms,

a telogram addressed to Vies Jar ilinister UMEZU and Vice

Chictf of CGeneral Staff by the Chie. of Staff of the Kwantung

army TOJG of 11 January stated that in order to csteblish anti-

]

woviet fortifications as scheduled for 1938 and 1939 more men
would bs neceded and funde should be provided from Manchukuo
bucgct,

Cable from Cerian Foreign Office to German jusbassador at
ltokyo ol 12 January answ.ring cable of 11 January and stating

thal they had noticed Japan's deviations from HIRUT.'s state~

merts., Japanese miljtary a pear to be taking a new stand

w50~
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showed *hat a secret air route was established
hetween Japan and Germany.

The Imperial Fuel Enterprise Company wéas
formed on 19 Jarmary for purpose of developing
artificial petrolecum.

On 22 Januarv ~“onoye stated in a specch to
the Imperial Dict that Japan's aim was to unite
Japan, lManchukue, and China and thus contribute
to world peace. e outlired policies of in-
creasing vroduct’.ve power and nconomicol ard
financial measul :S.

..~y HIROTA made an address to

the Diet, in which he stated Japansse attitude
to the China Af.air kas been clarified 1n
public statemer:c. Fe then want on to justify
Japanese actions in China, blamirg the Chlang
hegime for theilr sro-comrunist and anti-
Japanese sympathies.

On 24 January Ueda, Commanding Gzneral,
Kwantung Army, submitted his opinion concern-
ing the establishment of New China from the

ctandpoint of the Xwantung Army. chefnt
relates to ultimate organization of central
governnent in I'e-th Chins, encouraging con-
tribution of natives tc preparation for war
with USSR.

Draft of inauiry to Vice Chilef of staff
from Vice War Linister UMEZU, dated 25
Januaryv, relating to extension of the tern

of military service for enlisted men of 1935

belonging to thc urits in ilanchuria.
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6002 486 Repert of Armhaszador Dirksen on 26 January
showed that shorily after thes Cabinzt mceting
of 16 January, Cermnanyreoriented her policy
toward Javan. Tris included blaming China
for cessation of uzgotiations, anticipating
Japancse victory and Chinesc turning mnore to-
wards Pussisn cov unism, revision in policy of
armament shipmontc to China which are antagoniz- |
ing Japan, withdrawal of German nilitary

-

advisers from China since thcy now no longer

Pt
H

ave the confidene. of the Chinose and-arec
rnerclv causing Juvranese distrust, clarification
on war shipments *o China, rccognition of lian-
chuluo., and trancefor of dcalings, etc., to

%

North China Regine and Felping Government.

5311 463 The programm: for the dircction of Central

y H34.5 China Administration was decided on 27 Januéry :
anéd pravided for the ostablishmont of a highly
nro-Jananese recime; annihilation of the Chiang
rcgine and abolitlon of Commnist and Nation-

. ~list Pertics. Jrhe name will be the Central
Chipa Previsional Governrment and it willl be
ystablished fire+ at Shanghai and later at
Nanking.

7564  719-A on 27 Janui'y, Chief of the Goneral Staff ;

1T

Tads renlicd to Vice War Minister UNMIZU sanc-
tioning the extonsion of service of enlisted

! mon of 1935 who znlist in March attached to
units under command of Mwantung Army (in

renly to requesit 11 January).
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6016  486-1 A revort of 28 January from Von leurath
showed that Japan was determined to conduct
a long China war and that Japan made economlc
overturcs to Germany regarding tradc in China.
A nemo from YTeizsacker of the same date con«
cerned a talk with Ambassador TOGO about
cooperation with Japan by Germany in the new
China which 1s to bc constructed,

Z64  719-A On 29 Januery, UMEZU. Vice Minister of Yar
informed TOJO C,& Iwantung Army, that his
requcst for oxtenslon of military service of
cnlisted nen of 1939 had bocn approved hy

Tada, Chief of Genercl Staff on 27 January.

! 9454 960 On 21 Jani->v, a prass relcase was lissued
» ! o9 J
by the Dapartrcent of State stating that the

American Hmbascy in Tokyo had nma=de representa- l

2 tion to the Japancsc Covérnn:nt conecerning
the slappning of a lMr. Allison of the American
Embascy in Nanking by a Japancse soldier.
9507' 972-B In a statem.nt of 21 January, the Japanese
: Covernment admittod the slapring of lir,

Allison, an officeor in thc American Embassy
in China,

Q493 268 In a communicution from Grcw to Forcign
Minister HIROTA of 31 Janucry, he complained |
off the revision of customs rataé by the Peip- r
ing Provisional Covernmcnt, end chargcs that

the logal Chincse Government is the only one

suithoris=d to do this. In vicw of thc fact

4 that Japan is responsible for the creation
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of this regime, the United States. ls address-
ing her reprecsentation to that country,

4832 411 Tho report of the Treasury Attache at
Shanghai of 2 February, teclls of the Japanosc

occupation of &! ingchuahshan and Hsiachuanshan

-

followed sharply by smiggling of cheap opium
and the carryips on of this narcotisation
policy simultanuously with military campaign.

969 On 4 February, Grew notified HIRCTA that !

NS
~
0
~J

nurnerous complaints had hecn received concern-
ing the total disrogard for fnmerican property
in China. h

2644  Bates On 6 or 7 rerruary, the situation in ianking

-

imnroved and whel :sale atrocitics dicd down, l
4588 328 On 6 February, the American Embassy rclayed

information to thoe Sccerctary oif State concern- '

4 ing an unofficizl specch by Gencral Amaya :
at the Japangose imbassy on the local situation
in Nanking, url roports heing sent abroad by
foreign Governnnts.
On 14 February HATA, Gun&:u1? wng appoint~d

Commander-in-Chicf Central China Expaditionary
Forco.

3445 256 On 17 Febru.ry, accused HATA became
Commander-in-Chicf of all Expeditionary Armics
in Chins.

6016 On 20 Fabruary. Chancellor Hitler rccognised

#

o

Mlanchukuo and ernresscd prefercnce for a
Japancese victorvy,

LE
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4.957 388 Under Oréer 33 of 24 February, in Dr. Hoo
Chi-tsai's stat>ment at the League of Nations,
tha ?gi;ing Government took a hoand in the
narcotic situation and rescinded Chincsc con-
tral governmeont's provisional anti-opium and
anti-nercotic 1o s and regulations and re-
lcased detained offenders.

8274 Liehert In March, ﬁhw first step was taken towards
organising the power industry on a completely
totalitarian basis with th: promulgation of
tha Electric Powir Control Law,

8380 ,Licbert The Alrcraft 'lanufacturing Law was prowui-
gatcd in March, which provided for the licens-
ing of manufacturcrs of airecraft, aircraft

_parts and acccssories by the Janchese Govern-
ment. Subsidics were grantud in the form
of cxeriptions from income &nd business pro-
fit taxes, local Govornment taxes, import tax
on tools, machinery, and macerial necessary
for develonment of plunts, as wcll as cncourago-
nent money Jor the manufacture of naw tvpes

: of giv¥eratt,

J 8436 Licbort In March, the Yen bloc was enl:irgoed whon
Japan, her colonies, Manchuluo and the domi-
nated narts of China accepted the money notes
issuascd. by the F:ileral seserve 3ank of China.

: . Under the regulz=tions then cffected Manchukuo

and China utilised the Yen balances supplied

by Japanese bznks practically as their ox-

clusive currency resarves.

g 2 =L e N T
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On 5 March VMATSUI retired from the Army.

On 7 March, the Ministry of Commerce and
Industry Ordinance No. 8 provided a ration-
ing system for the usc of petroleun, curtail-
ing motorcar gasoline by 40% and taxis cte.
by 30%.

The Japancse sponsored Federal Roscerve Bank
of China, incorporat-d on 11 feobruary, 1938,
actually commencod busincess on 10 March, with
and
control of moncy market and forcign cxchanges
and for such nurposc it wrs authorised by the

Government to manufacturs and issuc currency.,

On 14 Y¥arch, an agrazcment wes concluded on
Iranian opium purchascs betwoen the Mitsubishi
Trading Company an’ tho Mitsui Bussan Taishe
through the Foreign Ministry.

On 15 March EATA roturned to Tolkyo as
militarv councillor.

In an addrcss by Hull on 17 March, he re-
ferred to Amcrica's detormination to protect
the rights of hir nationsls and their property
in Chine.

On 26 iarch, Grew protested to HIROTA con-
cerning the continuvad occupation by the Japancsa
of ccrtain United States propertics in Shanghai.,
e citod loot and destruction by firc as two
of thc mﬁltruatm:nts of propcrty.

On 28 March the Japancsc-sponsorced Kestora-
tion Governmcnt of the Republic of China was

formally cstablishcd.

Sene
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On 29 March an act to promotc the produc-
tion of mincrals was passcd in order to ‘pro-
motc production of coal. Under this law the
Government could order all owners of miring
rights to commencce mining operations or scll
their mining rights to those who would do so.
The act provided that 211 overators of nmincs
were to be liecensed and ¢ll ownsrs of mines
and mining rights had to submit for approval
by the Covernment a plan for the developmont
of their mincs and rights.

O 2 April,: the U.5. Traasury Attachel a
Shenghail roportced on the opium situstion in
North China and ianchuluo.

In an aide momoire from the Aweric:z
Miﬂistcf in Japan to HIROTA on 4 April, he
corplains of th: continucd imposition of ro-

strictions to prevent the roturn of United

States nationzals to Nanking, and points out

f=d=

ncae

that threc months have now clapsed s
Nanking was occunicd,

On 5 April, Hitlcr and Ribbentrop informed
the Empcror that O0tt had been appointed
Ambagsador to Japan,

Cn 8 April, tho China Iron liinc Company,

wes formed with the purposc of dovceloping

J

the natural mincral resources of North China.
On 26 April, Ribbentrop cabled the German
ambassador 1in Tokyo, giving his account of
nﬁgotiationé for military allicncc. Discusscs
provisions of the¢ Pact and Japan's desire not

5
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opcnly to oppose the domocraciczs (U. S. and
U.K.s) at this time.
On 28 April, tho Light lctal Manufactur-

orc:< whosc aim was the cstab-

,._
o3
JQ
—
A
= |
=
o
-
Hy

lishment of the nanufacturing busincss of
light motals with the objcet of eontributing
towards the adjustment of natlonal defcnce,
Light mctals within the mecening of the law
were aluminium and magnesium.

Th¢ North China Development Company was
formed pursuant to Law 81, 30 April, for the
purposc of nromnoting the cconomic devzlop-
ment of North China ﬁné for controlling and
coordinzting the cconomics of Korth China.

fxtract from Totvo Gazotto of August,
gilving laws Nos. 81 and 82-0f 30 April, con-

cerning the North China Development Company,

Ltd., and Central Chinz Promotion Cormvany, Ltd.

The National Goncral Mobilisation Law of
Yoy was the basic lcgislation for the com-
plote mobilisation of al] facllitics for
wer cconomny not otherwisc providod,

1

a4 seerct tolcgram dated 11 lMay froi %he

“/9 . of tha Xwantung Army Heoucdouartcrs to

the Chicf of Military Affairs Burcau, Naka-
rmure of War Ministrv chows that the command
of tho Twantung arny atiributed an important

rol: to th. South Munchurisn Rallroad Company

1o Hreparing overations against USSR.

—~nO
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In a telegrom of 14 May from Tada Vice
Chief of the General Staff to the General
ctaff of the Xwantung Arny, 1t was statcd
that a trcaty of amity batwcoen Manchukuo
and Germany had been signed z2nd diplomatic
relations establishod and that it was desircd
to have lanchukuo enter the Anti-Comintern Pact.
Grew tclcgraphed Hull on 18 liay informing
nim that HIROTA hacd conferrsd with hinm on

t

SE

impressions provalent in sorme countries,
that Japan has territorial designs on tho
south Scess Sinee the occupation of Hainen

and Spratlcy Islanl this apnrehension h-d

b=

been arouscd end if th: Unit-d States would

desire it, some stepe could he taken to dis-

3
s

this by centering into conversations with
the United States.

Excerpt from Japan Advertiser of 19 Moy
reletive to the scope of Genceral Nationsl
Mobllisation Law taking in cvery private
industry (toys ané raw silk may be included)
cxpleins that Javan has to have national
defence policy since she is surrounded by
potentizl cnemitcs - USSR, China and the United
States and British fleets; this dcfensc will
be exzacuted through the above law, by mobilis-
ing her national power, etc. Spiritual and
moral mobilisaticon is also cssential to succoss,
On 20 May th: Japan Advertiscer rublished

an articlc entitlcd "Army Explains War Bill".

70—
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On 22 May Dooman cablzd tho Sccrotory of

O
O
(@)

State rolating that missions at Tangho and
Tungpch and hospital pronerty at Kingnen,
fupch had bccn bombad.
2997 242 On 24 iy, the Vice Minister of War UMssU
cabled tho Chief of Staff of the Kwantung
Army, TOJO, stating that Japan approves of
Manchukuo's participation in the Anti-
Comintern Pact, but suggzsts Manchukuo hor-

sclf requast the right to cnteor and Japan

On 26 lay, ARAKI became Elucation lMinister;
KIDO remained Welferc Ministor, HIROTA and
i KAYA rcsigned,

9537 974 On 30 May, the Amcrican Embassy in Japan
informed Japannse Forcign Minister Ugaki
that Amcrican missionary propecrty at MNan-
tungchow hzd bheen bombed by Japancsce plancs

On 30 May T0JO brcame Vice War Minister,
Choirman Army lunitions Council and Membor
of numcroug Cabinet Committecs ani of Naval
Council. UWHZU boermme Cormmaonicr-in-Chieof of
First Arny.

11,895 1326-A On 30 Moy o letter was scnt from Kotani
of thc furopo-Asia Burcau to Mr. Kancko sub-
mitting a plan for the establishment of
Japanose nowspapor in the Malay language in
tho Netherlandés BEast I,.dics.,

9538 975 The Amorican Embassy informed Forcign

ﬁ Minister Ugnki who had rcccntly roplaced

HIROTA, on 31 May that thc American Proesby-

-

+-pian Chanel nt Haichow had pheen borbed on

1 e e i P

e

sl

24 snd 28 Moy, as well as ether chapcls and

o .I:-J.--.E‘ 2
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On 3 Junc ITAGLKI became War Minister and

rosident of Manchurian Affairs Board.

95401 976 A messaze from the Amcriczn smbassy to the
Forcign Ministcr Ugaki on 10 Junc stated that
Amoricen residencosg in the Scochow Hospital
had Bzan occupicd by Japancse troops.

8605 Lichert On 11 Junc, a noral embargo wes placed by
the United States on aireraft, armemcnts,
'nginc parts, acriul bombs ancd torpcdocs.

On 18 Junc DOHIHARA beeame attached to

Gencral Staff Heanlgquerters.

3675273 4 negsage of 19 June concerning special
investigations of Inner longolia was sont fron
Ishimoto (Chicf of Staff, Japunese Army in
Mongolia) to TCJO, Vice Ministcr of War. Thoe
document decals with the investigation of im-
portant districts on the Fongolian bordoer,
naturel resourc.s of th: country, cte.,

8491 ﬂﬂg The Chicf Scerctary of the Cabinet, Xazami,

85

notificd ITAGAKI, the War Minister, on 23 Junz,

w0

that the problem of acquisition of Iorcign ex-

change for acquisition of cssontial materials

was very scriouc. 1o atvocated cnforccement of

ufgant measures vital to general mobilisation.
9554 980 On 28 Junc Grow protested to Ugakl concern-

ing tho attzck by Japencse plancs on an American

Southorn Baptist Mission at Pingtu, Shangtung. !
1020° 138 Extract fro. pages 516-517 in the -xisting

ayy and Ordinance of the iducaticn Ministry

cntitled "for tho cultivation and cnlighten-
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mont of students and pupils through tho

faculty mcmbers of the schools concerned in

'E-l-

visw of the preseont situation', dated 29 Junc
(ARA¥I Ministcr) increcased the of forts by
both toachors wn? students for greater deve=
lopment of stuly an. culturc and domecstic
training for woncn.

6585 591 Pro Mer.ris. (Berlin) of 29 Junc, rcgard-
ing the nromotion of close cconomic CcO-
opcration betwe:n Japan and Germnany in Chinn.
German forein trade in China should bc on
+the same Tooting with the Japancse, sane
custonm treatm:nts and Germon interests to be

6588

o
0
na

awaprdod most favourable treatment. On the

sam: day Ribbonirop in a memorandum gave an
cxplanation ot his dliscussion with TOGO by

“ha Pro Memoria ‘on tho subject of cconomic
co-opcration in China. Japan, TOGO said,

would grant Cernany first priority on hcr
interests, but rrould not commit herseolf

in dofinite treaty form. DRibbentrop rmentioned
2 probablc withdrowal of Germon military edviscrs

from Hankow on 5 July, but statoa thet th

&)

nublicity given in Japanes2 press to Gormany's
rccognition of Peking Government could be
withhold. On 1 July, KAYA became Adviscr to
Finoence Ministrv.
! 1774 Tereshkin On 3 July, & patrol on the Zaozcnaya Rl
say Japancse avproaching the hill. Subsequent
investigation found that villegers had been

cvacuatcd in the vicinity on 6 July and
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strongthening rnd roinforcement of Japancs?
troons in this arca continmicd stecadlly through-
out thc month.

Memorandurm of Wiehl of 6 July concerning
conversation with T0G0 on the subject of trade
in China. TOGC nersists that the Japanese
Govefnment cannot agree to give Germany eogual
treatment with Jonan oh the subject of taxes,
etz., while Ger iny meintains Germany should
be granted concecsions above other DpOWETrS.

A newspaper report frem the Japan Advertiser
11 July relates to a speech by ARAYI in which
he stated "Japan's determination to fight to

finish witl: China and the goviet Union is

T
=

uificient %o careyy it on for more than a

m

a

cadell,

o

On 15 July &al anpointed Colonel, ATrmMYy

ot

Snokesman, 'ar Mnistry.
Extract fron & report of the Frontier Corps

Dep. dated 15 July, states thet Japanese

endarmes violatcd the border and penefrated

g
deep 1intc muscian territory, whereupon Russlans

opened fire and one gendarme Was killed.
Fxtract fromn report of the Frontvier Corps
Den. of 16 July states that Japanese demon-
stratively capturad the border hill 406.1
(iit« Shirumi) on Thursday.
on 20 July, MATSUI became Cabinet Adviser.
Gist of talk between Litvinov and SHIGEMITSU

on 20 July, corcerned the occupation by the

Russians of the Chang-Ghu-Feng nistrict west

L
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of Lake Chang Ghi and fortificatinn of same
which they maintain is 1n agreement with pborder
set up by Khunchum Agreenent. Japan requested

' USSR to evacuate area, Russia refused, SHI-
GEMITSU tried threats of force and still they
failed.

7814 757 wxtract from battle actions of the Red
Army Genercl st ff gives information that
several vielations of frontier were made by
Japanese forces oOn 22 July.

6604 595 pAccount to Viehl dated 24 July, of the
situation corcerning German econonic interests
in Japanese occunied Chinaj; it shows that
once Jupan accuired military control of the
areas in Chinu, she cubjugated the Chinese
economy in thoce are&as.

558753 sxtract from renort of Frontier Corps
Dép s cE2ssduly states that Japanese troopns
on ilanchurian territory fired at Russians,
who did r»t return fire.

7807 753 2xtpract from report of Frontier Corps
Dep. of 26 July states that a Japanese detach-
rent capturecd bofder hill.of Mt. Ghartova
while the Russians were handing to the Japanese
two Japanese trespasselsS.

£597 594 Memorandum by Wiehl dated 28 July reletes
to trade in China. Continuation of discussion

, on German demends in Pro Memoris on the lines

of freer trade concessions for Germnany in

North China.

*
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7976 Tereshkin cubseauent to nreparations commeneed on
3 Julys ons2d9aduly, the Japanese attacked
the Tussizn troons in the Zaozenaya Fill area.

5269 461-A Yorth China Telegraph and Telephone Company,
Ltd., was established on 30 July, capitalised
at 35 million ren, made un of investrents by
spovisionsl CGovernment of Chine amounting
to 10 million yc<n. Remaining 25 million by
the North Chinc Developnent Company.

5300 463 On 30 July, the Joononese-sponsored regime
conbined with the opovisionsl Covernment of
feining following the adherence of Conmittee
of “jaintaining “ence in “eking District,
Comnittee of laintenance of Ponce in Tientsin,
etc.

8289 Liebert T'nder the rzculations for anforcing the
0i]1 Resources fznloitation Law (Commerce and
Industry Oriinarce No. 790) of 30 July, it
wns necessary for the owners of oil »ights to
make reports to the Government concerning the
progress of oil cxploitation.

7977 Tereshkin Junanese troops kept on firing thfoughaut

30 July, but Russian troods did not rcturn

tha fire.

~J
~J
~J
ﬂ

Tereshkin Japanese Troops again violated the border
on 31 July and tried to encircle 7aozsnaya
1111 znd capture Russlan guards stationed
lthera. USSR trocns returncd fire.

OR1.55 757 netpoct from Journal of Battle Acetions

of the Red Army General staff states that

5000 Japanese troops were observed 2t Dunnin

on 1 ‘ugust.

rsq
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7782 Tereshkin Japanese engaged Russian troops with

artillery as well as infantry on 1 and 2
August.

o165 Extract from the Journal of Battle Action
of the Red Army General Staff states that
the movement of 40 tanks was observed on 30
avgust from "Verhnya Pad Sannaya!" in the

direction of Suifunska Hill.

~~J
\n
O

7813 Affidavit of Batarshin states Russians
launched =n offensiv& against invading
Japanese troops on 6 August.

3684 273 On 7 August the bombing of airfield =t
Nanchang took nlace.

2817 758 Record of talk between Litvinov and
SEIGEMITSU of 7 August states that Litvinov
informed SHIGEIITSU that the Jananese were
continuing their attacks and that the USSR

would cease hostilities if Japanese would

Y

cease attacks. Otherwise Russiars would be

2

forced to retaliate and even bring air
strength to bear.
3684 273 On 9 August the bombing of Chian airfield

by the Jananese took nlace.

oV
O
o0
I

273 Onl0 August it was decided to terminate

Soviet Russio

2

hostilities between Japan an
on Ll August.

3684 273 On 11 “mgust, the bombing of "m-Fang San
Chen by the Japancse took place.

3685 273 On 11 August hostilitiss between USSR and
Janan ceased.

7813 756 Affidavit of Batarshin stated that by

12 August all Japanese hid bsen driven fron

Russian territory and stonped on fornmer
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9555 981 On 16 August, Grew mude an emphatic re-
Presentation to Foreign Minister Ugaki, con-
cerning Jananese attacks on American property
at YWuchang.

8612 " 270 Gist of a talk of 25 fugust and 29 August
by SATO, Chief of the Press Section of the
War Ministry regarding poliecy in dealing with
China Incident.

9556

O
Qo
Mo

On 26 August a nress release of the State
Departnent stoted thot the United States had
protested concerning the unwarrsntegd attack
on 24 Jugust near Mzcao by Japanese planes
udon a commercial plane of the China National
Aviation Cornoration, resulting in the danger
of the life of the imerican pilot.,

7824 759 Record of talk betweon Litvinov and
SHIGENMITSU on 31 August concerned SHIGIEMITSU! s
admlesion that tho Jaranese government's do-
mands had no grounds &hd acecepted the Soviet
proposal of thoe redemnarcation of the frontier
based on the Khunchun agreement,

; 8473 Licbort IThe Janan Gold Production interprise Companv
was formed pursuant to the 16 Santenber Law
for the purnose of developing the production
of gold in tho doninated areas as well as
Japan prover. One half of the original
capital was supplied by the government.

9511 972.6 In a communication fronm Forcign Minister

60 Ugakl to Seerctary Gener:] Avonal of the

61 League on 22 Sentember, he acknowledgod the

62 invitation by tha League for Jzpan, Bit de-

=g

e LR AR i 0 G bl SR Ge e Ry S L) o Bl At
" NI IREN, [ isad AL T SL IR A ST O TR b et i Rle Touk R e




Document No: 0001 Yoar: 1938
¢ 8 oAl lst KXonoye

IT
756 REFERENCE
clined the invitation.

Cn 22 September SHIRATCRI becamne Ambassador
Plenivotenticsry tolItnlv and SHIGEMITSU to
Great Britain.

9573 989 On 3 October Grew informed Konoye, who had
temporarily taken ovar the Forelgn Ministry,
that despite numerous assurarces regarding

the respecting of American interests in China,

and assurances thit the principls of the "open

assurances have continued.

9531 1 .993 On 3 October Grew told Konoye that despite
'assurances, tha open door principle in China
end the respecting of Arerican rights was ba-
ing ignored. FHz demandcd prompt action in
carrying out the guarantes that h2d boecn mado.
nonoye states Japnan's attitude regarding China
Wwas unchanged gnd that he would study commer-
cizl and trade problems and comulv with Grow!'s
reguest.

52077 457 . Letter from Amcrigan Ambassador in Japan
~t0o Japanese Prine Minigter dated 6 October
complained of Japan's mononolyv of trade in
Manchuria and. the forcing of U. S. enterrvrises

to withdravw.

On ‘8. October OSEIi’A, Lt. Genaral was ap-

pointed Ambassador Plenipotantiary to Germany.

A

SO 12 = gLy On 12 Cctober the Japanese Foreign Office
: 77" -spokesman stated that the Javanese operations

in China were.merely undertaken to destroy

- - & -?9_ :
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important points of hostile machinations
agalnst Japun cend reiterated her regard for
rights of third vwowars,

On 15 Octobar TOGO was annointed Ambassador

to USSR,

6802 616-4A On 26 October Japan objected to the shin-
ment of Chinese war supplies through French
Indo-China. ¥France denicd shinrments and re-
fused to adopt measures dermand-d.

SN A ST bl On 27 October Fankow fell.

4861

e
Co

2 On 30 October an agrecment wes established
for the Iranian Opium Purchasing Association
to be formed betwecn liitsubishi Truding Combany

Bussan Taicshsa.

N8
7
I
~J
\O
%3

33 (rn 31 Octobcr Grew informed Arita, who
had becorme Foreign Minister, of the bombing

of a mission at Tungpeh, Honan, resulting in

wl

the death of an Amcriezan child and the wound-
ing of two UL 'S. netiopals,
Cn 2 t'ecvomber HIROTA, N \GANC, CSHIMA,

SHINADA, TOGO and UilZU were rewsrded for

4 services in conclusion of the Anti-Comintern

64T o7 finutes of the Privy Council Mietine at-
tended by HIGANUHA ARAKI, KIDC and ITAGAXI

of 2 Novenber concerned th: terminztion of

coopaerativa relations betwesn the Javanese
\_ fimoire and the Lesague of Nations., It was

66 pointed -cut that Japan in Mareh 1933 had

notifizd the League of its withdraval but it

nad not bo2n recognized for two years. lean-
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while Janan, although not a menmber, had ad-
hercd to the principles of the League. Now,
in view of tbhe reccent appeals by China z2nd
the attitude of the Leagus towards Javan,
the Privy Council decided unanimously to pass
thea fesolutinn withdrawing from the remain-
ing Comnmitteazs ol the Leaguz,

11695 1291 1 3 Navember, an official deeclaration

of the Jupahese Government was issued which

m
ct
3
ct
o,
1_1

that Japan had practically achieved
har end in China with the naticnal governncent
rcduesd to a local regime, and the main
territory conaucred, but she would fight on
until it is completely destroyed. Japan's
airn is 2 new order in East Aslz =nd that other
nowrers should realize Japzn's intentlons
and change their attitude to suit the situation.

K253  460-A On 3 Navenbar Prince Konoy« gave & specch
following thz capturc of Canton, Hankow anhd so-
called "lilddle Plain of China", in which he
stated that Chieng Kal Shek's regine was now
but a locel regime. Fe stated Japan at homne
wns silently nreparing for nrotracted hosti-
lities dnd snecding of war production.

9558 934 in a comrmunication fror Grew to Forelgn
Minister Arita- of Novembcr, the exelusion of
American shipring fron the lower reaches of
the Yangtze River ls noted, while Japancse
vessels ar» carrying nerchondisce between
Shanghai and Nanking. This not only violates

sriezn rights, but.1ls contrary to rspeated

-5 1 -
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Javanese assurancos that she would sunport the
"opnen door" prineinlc in China,
The Central China Develonnant Company was
formed pursuant to Law of 10 Novembar to
accorplish the same purposes as the North
China Develonmont Company by operating within
the Central China Ares.
Letter dated 18 Novenmber fronm Japanese Foreign
liinister Arita to Arierican armbassador to Japan
in answer to letter of 6 October, cxcuses
Japancse economic actiecn in Manchuris on
ground cof values of now and olg currency.,

On 18 Vovember the Japanese informed Grew,

in refercnce to his discussion with nonoyve

-on 3 Cetober that the United States rust

reclize that difficultias may oceur in carry-
ing out Japan's intentions towards U. g.
rights and interests, in visw of the military

situation, and she foels that at the moment
ufgwnt nroblens in Mast Asia cannot be solved
by gauging the present situation by idens op
princinles in their original form zs anplied
prior to tho incidont,

On 18 ?évwwbcr? the Japanese, in reply
to the American protest of 6 Octobar coneern-
ing rishts andg interasts in China, stated in
great length the fiscal nolicy adonted by
Japan as an exnlanation as to why there should
be interfersnce with United States interests
in Ching.

A menorandun from Counsellor of Irbassy
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in Japan, Dooran, of 19 Novenmber stated that
irita had said that therc wes feeling Jauan
hid adopted a new poliey of closing the onen
door of China. He stated this was not 50,
and full consideration would be given to
foreign enterrrisss which did not interfere
ith Jaran's objueetives to nrovide a-mnrket
securs from econonic sanctions and acguire a
safe source of raw materials,

On 19 Navember Dooman told Arita thot his
renly represented a denizl of American demncnds.,
irita stated the application of the open door
policy today to China alonec waus illogical and
felt that the previous belief that nrevailing
conditions could be nmade to harmonize with thoe
onen door policv was no loriger vossible to
2Xpect.

On 21 Movenber Grew decnied thuat the United
States had ever tried to ¢xXplolt China and
stated that equal opportunitv was the basic
nrinciple of the United States.

4 conference was held on 22 November con-
sidering the conclusion of cultursal agreemont
with Gernany., HIRANUMA, ARAXI, and ITAGAKI
werae present. Japan is in favor of sinilar
agreements with other countrics. Japanese
corrent that Germany would unify pecople of
other nations by race, whilc banning sone
frorm her owvm country, onposes Japancse spirit
0f eovality of all races without precjudice.
Renark that this agreerent may have some
politiecal influcnc=z.

e
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9590 990 On 24 Novenb r Grew, on behalf of the United
States, protestcd to Arita on the recent nea-

sures at the Chingse Maritine Customs et Canton,

wharowith Jananese pernission had to be obtained
for the transfor of custors funds owing or in
banks since Janon had taken over the custons

on 9 Novenbar.

673L 612 Cn 25 Névehher a 5-Minister Conference, at-
tended by ITAG.KI was held where decisicn for
new Sino-Japancsc relationship adjustnont was
Aiscussed and agreed. FHainan Island to be

ptured by nilitary action if nuccssary.

3580 269 Raport of 29 Tnvember contained (a) material
for private renort to the Emperor by Ugakl when
Foreign Ministor and (b) report of Forelgn iMinis-
tor Arita to ths Privy Council at neeting held
an this ddv, Docurient deals with Japanese-
British relatiocns regarding China and Chiang
Xei Shek'!s nosition,

1018 135 On 30 Noverthar the ordinance concerning
.the inspection »f military training at young
men's schools wos amended (ARAKI, idducation
Minister).,

9583 289 At a confersnce on 8 Decanber bectween Grew
and Arlta, the latter handed hin 2 note setting
forth Japancsce volicey with regard to the '"open
loor" princinls and stated thst it was intoler-
able that the s~tting up of cconomic reletions
betwzen Janan, ‘anchukuc and China sinilsr to
those of the British idnpire cculd not be
recognized becmuse these three weore not a sinple

poldtlesd sunlt;

e
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After obtaining approvel for bonbing of
Yunnan Railway from the Minister, Ishizawa re-
pliad to Lt. Cordr. Kamli on 9 Decenber that the
Forcign Ministry, had no objection to th=. bonb-
ing of Yunnar railway so far as the Army and
Kavy reouired it. Previous investigations had
brought the assirmntion that the bombing, be-
cause of its sr-cilled justification, could
not cause too rmch alarnm in Franee, Britailn

and the Undited SG=

rl-

£ )
3%,

On 10 Decenmb:r TOJO was zppointed Director-
Generzl of Military Avietion,

Report of th: Treasury Attache at Shanghal

U

of 10 Decenber relates that the sale of Persian
opiun in Shangh:i 1s sponsored by Japaness

i |

Specisl Servies Organ and the €hinese Tuppet

On 12 Dscemb:r ITAGAKTI bzcame concurrently g
Vice President of the China Affairs Board and ]
SUZUKT beecar o Director of its Political Depart-
nent (1/6th Deer.)

fxecrpt fronm the document "Business Report
of 1938" which states that on 12 Decenber
suggestion was subnitted to Cabinet that the
guantlitics of raiwr opium should bz shioped or
transferred te the Cov, Gen,of Formosa (LINAML),
Ivantung leased territory and the Gov. of
Menchukuo and tio asereage of poppy-growing

neccssary to procduce the required guantities

Ln

5

of opiun. should be-décided upcon after consul-

tation with the zuthorities concerned.
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4901 381 On 12 D-ceb:r the »nl-.n was approved whercby
stock of hydrochloric cocoine manifactured by
Forrosan Pharmaceutical Company in cxcess of
roquirerents could be shinpad to Japan proper
and other countrics, us2d in Formosa andG suv-
nlicd to Ifanclmluc, and Chin: Board of lanagers
of Opiurt Committes approved this vnlan.

5183 455 Ordinancz No. 758, rogulotions governing the

458 organizaotion of the China Affairs Board, was

prorulgated 16 Decenber.

9578 ©89 Grew, in an cral staterent to Arita on
21 Doexnber stated that Arcrica had never
sought to ermloit China ~nd her fundariontal

foroign pvolicy wis ona of egqual opportunity.

el
r
L
;_._I
U

o ageirn rocuasted the cessation cf horb-
ing and interforcnce with Aniericon oroperty.

p527 972-E * statenent by Prenider Konovo on 22 Doconbar

268 stated Japnan's rosolve to externidinnte the

458 . Kuonintzong Govarprient and estanlish a new ordar
in the Far Bast. Fe visualizcd the unifica-
tion of Japan, China and Mapchuluo as & connon
defense against corrmnisr and China's casting
off of 211 anti-Japancse views and rascntnent
for iinnchukuo. Dosire for ccononic menopoly
wos Aenied =nd Japan's true objret s2id to be
the cxtension to Japan facilitics for devolop-
ing China's naturcl resourcnss, 2spoeially in
North China and Inner inngolic.

4709 381 Suggestion concerning the growth of opiun
aercage necossary for poppy cultivation in
iflonchukuc, c¢te., subnitted to governmant on
12 Dceunber was nassed by the Cobinet on

22 Decerber.
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11900 1326-B A letter of 24 December fror the official
reoort of the Notherlands Indies Governnent
on Japanese subversive activitics in the Nether-
lands refers again to the establishrnent of
Japancse sponsorcd newspaper in Netherlands
Bast Indies.

9587 989 On 26 Decenb r Grew was informed that it was
regreottable.that although Jspan had nede clear
that she did not intend to c¢lose the Chiha
narket, the ‘rerican press showed that Japan's
rezl intention wvas not understood.

4868 419 Report of U. S. Trecasury Atta¢he Shanghai

on 27 Deecenrber ~tates that the institution

of Genarsl Opiumn Suvprcssion Burcau for '.langsu,

o]

Chekiang and Aniwel and enforcencent of uniforn
systen of opiunm monopely has been effected.

h233 457 A letter was written from U. S. Ambassador
in Japen to irits dated 30 December agailn
stressing Amcriccn position in China and lan-

churia ond answvaoring letter of Arita dated

18 Noweriber.

O
N
0
no
O
0
!_l

On 30 Decerbor Grew stated to Arita that

the United States was agaln forezd to conclude

that by the rononolistie actions of the
Japanese in China regarding exchange control,
compulsory currency circulation, tarifi re-
vision, etec., thoy are assuming sovcreignty
rights and in so doing disregarding established
rights and interests of other countries. Eeo
stated that thc United States cannot oonsent
to thes abrogation of any of her rights or
-
_.".'-.F';r"*' AP | BT 5
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ar obligations by arbitrary occticon of another
country.
H268 461-i Cony of Tokyo Gazoctte for January 1939 gave
detoils of the pregram for %Hconoriic Devzlopront
of China - Board of Planning Pert II.
On 5 January JIRAMUMA was appointed Prine

\ Minister, President of China Affairs and Suprenc

gy Ccuncillor.

KIDO becarie Hornn [inister.

6pn2  499-. Exeerpt fron Ciano's dizry of 7 January

join the alliance. SHIRATORI stated HIR.LNULL:
was openly in-fovor of the allianca.

4877 47 The roport of the U. S. Treasury attache at

——

Shonghei dated 12 Januzry concerned the hapd-
ing over of adrministration of opiun trade to

-

the Rofornec Governmont to avoid international

criticisn of nzrcotization of Chinese. Also
E ¢ instituted pronaganda neasures to suppress

thelr narcotization. erines.,

4874 4202 The report of the U. S. Treasury Attcoehc
at Shanghai of 14 January gave details of
caroufleoging Jonan's narcotization policy by
sstablishriont of "charitable crganizaticns!
under the General Opiun Sunpression Bureau,
with the funetisn of carrylng out an effcctive

opiun riononoly in China.

4798 385 On 26 Januaryv.ths nrovisional rcgulations

3

nf thoe Druggists rade Association Union of

Chinan City vas issucd and trade associctlion

setablishsd undoer tormorary Chinese Governnent.
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Outlince of the plan for thoe 2Xpansiosn of
productive vover by ﬁhc Bourd cof Plonning
January 1932 s realized in accordnce with
its rezl objcoet of everyone united, and the
entire naticn's strength backed by porfoct
cooparation. Government to pronote industrial
“evelepriont, dovise sp &l neasurcs in rogard
to th2 centrol =nd encouragerant of cnteroriscs,
sup.lving of technicians and labor:rs, ac-
cormocdation of funds, cte., annroved by tho
Cabinet.

i letber . datad 29 Janusry was sent fron

-+
=3
L

erican Consulste Gencral ot Mukden to
the Sccretary of State ot “ashington rogard-
ing the financial irvertines of the opiun and
narcotics traffic to the govarnrent of ianchu-
kuo.

On 31 Jdanuary = confercnce wos held between
OSEIY:. ané Firmrder @ilscussing the disintegra-
tion of ussiz by sccrot Geritan-Japanese

retivitices from the Ukraine to the Caucasus,
v be effected in cuse of var. Despateh of
10 Kussicns by OSILiii to kill Stalin.
Propagand= narohlats distributed by variou-
nns by the Jananose to the fussiars,

~xXcerpt fror Ciano's diary of 6 Fabruary
gave Jaranes: objections te draft of Triw
Partite Paet as nerely anti-Russinan and doubts
4s teo concluding sarne, Deeision to be nade

-

soon and signing cxneeted in iareh.

20
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On 10 February the Japanesc seized Hainan

Islend by "foreibla: landing of’ Japanese forcash,

O
~J
L
('S

613~ According to an extraet fron tho Tokyvo

Gazette of April 1940, the Fronch /mbassador

nade representation on 10 February 1939 to the

Jaovonese Governrment concerning the cccunation

of\ Hainan Island.
6733 . 613-4 @xtract fron Tokyo Gezette of April 1940
states that the British arbassador on 14
February 1939 mide reovrescntation to the Japanese
ra the ocecupation of Hainan. Javnancse naval
forces cccunicd Sarmah, Yulinkan and Ai-hsien

in Fainan.

(@
~J
(P8)
o
o)
| —
o)
I
o

Xtract from Tokyo Gazctts of same date

L

stated that on 17 February the U, S. Ambassador
acoptead sinilar steps to French and British re
Halnan Island.

6093 500 Telagran fror 0tt to State Seeretary (Berlin)
of 18 Februcry gave forcign reactions to re-
port oif intensification of the inti-Conmintern
Pact. -Agltatlion of British Anbasscdor and

1=

11

varning by forricr Japosncse Anrbassador to "a

L2

ngton as to alilenating Anglo-Saxon bow:rs.

4871 421 Thz report of the Traasury Attache a2t Shanghal
of 21 February ccnecerned the contrel of opiun
sunovly thrﬁugﬁ Shangha1 vort tc the whole south
cast. The wvaricus costs of opiurn arc ocuoted.

The Japanecse have not nonagec te sceeure the
cooperation of the right opiun merchants, hence

opiun is bzing sold in o very disorganized way.
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limtes of the Privy Council Moating at-

)

tendad by defondants, HIRANUM. and ITAGAKI of
22 Fekrusry concerned nrotocols for th- parti-
cipation of Hungary ond Ianchuria in the inti-
Conintern Pact. Discussion as to whether thcse
ciuntries be adnitted was daeidod by unanirious
vote of th= council. ~Aventage gained - closar
coopzratinn betwaoen Ifanchukuo and Hungory.

On 24 Fobru-ry danchukus was acnitted into
the Anti-Conintorn Pact,

aXeernt fror Jovan Yeoar Bock 1941-42 cho'rs
that tha armendront of Military 53PVicé Law wos
nrorulgat2d on 8 iareh which aranded regulations
Ior rilitary scrvico, ccnscrivtioh of ex-
saorvieenen, vestoonstient of consdription for
scutents, abrogation of th» short term cone
seripticn servieca syston and raeognition of
thi: privilegc of postnonaneant of conscription
for Jopancse stulents in Monchulus Governricnt
schoocls. ;

On 9 March HASINHOTO vas attiched to Faad-
quarters, 12th Depot Division.

On 11 Ifarch Grew callad arita's attention
to the rostricting of irericsn shiprients of

5

merchundisc, =nd unwarrantad restrictions on
U. S. nerscrnel an? business interests in

Tientsin. The control nznsurcs irmosasd by tha2
JODANNSS sponsarod rocins in 1 pvthr Ghitneahn

consicdored nost Adiserininatine ngeinst the

Unit:zd States nd others et Favercble to
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Gttt to Wiehl

Ott

has

cated 15 March

nreferential treatrnent in

dvoeated by OSHIN. in reveated tolegrons

inoressicon troat-

in 1s not very encouvraging,

fror dispateh of 20 March gilves

uagel fer

tele

B

o |

ssudor Lo

o
-

hconing T

1939, showing recripts,

gr

Japan,

=

ri-Partite Pact,

el el

sl
3 sent

to Berlin concarn-

of baing dirceted against Hussise

On 23 March tho sgrecrent for cultural co-

ticn b

DR ra

agreonont baotwecn Gorrnany

Cll’l-".-“f"'a .
On 24 lin
Joenehuria R
Lav No,

gusrding so

ppticl sl of

to foreign
On 27 Ma

Conintern °
On 28 Ma

ol Gonzral
On 30

cerning the

Ja0

wbwraen

rch
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2;;‘
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crats of

-1 - 3 Lo’
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nations.

reh Spain

I‘I:'_ict .

National

continuad

Inoano

TWAMOTIOYITL mvmas - - ra
MATSUOIKA resignzd fror

March e¢one~rnod sa

nilitary naterial

T o

a2q adnithoed

Mobiligation

march Grow nrotaosted to

2 NC.

nenpower

fisrcgard

Italy (sinilar to

4

Japan) was con-

the South

law airis at the prevention of

and raterizl

for nilitory purposes

into the Anti-

anpointed President

Cormittecz,
.';l'.:'. t 1 CON=-

by Japaneso

forces of Anerican property ond lives in

China.
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Cn 31 March Japan seizad the Seratley
Islants, Since 1917 the Javzrposo have cul-
tivated the cconornie developrient of these
rn@fs which eaused many disputes with France.
Finally, 31 March the Japane placed then
uncer jurisdiction of the General of Taiwan
ant officially notified the French Anbassador
¢I' the same.

On 1 April the Janan lecetric Power Cormany
was forn:d for the burpose cf effecting a unity
in the production ana distribution of electric
power in Japan proner. The cormany was given

nononolistic powers by law under pﬁVﬂrrﬁ ntal

ool

control, Capital cane frer nrivate sources,
+he report of tho Treasury Attache ot
Shanghei of 1 ipril establishad the icdentity
of two Porsian opiun ships as the zunyu lMaru
and Tanghan Maru, The ships werce Japansse and

roeute Dairen to Shanghai.

==t
[

6]

On 4pril 1, there was a further rcvisicn
of the ifiilitary Service Law, foacilitating
registration of young ren for nilitary soervice
cutside of Janan 2nd elirinating the difference
batween active and reserve officers, when
active scrviece was corpleted, they irmediztely
znrolled in the roserve,

The liotion Picture Law of 1939 passed cn
5 April related to the ccrtrol and censorship
of rnotion pietures, 3 permnit rmst be obtained
to praoduee or Jistribute retion pictures; no

nicture can be shown before being passed by

-2
* o
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necessery adninistrotive offices punishments
and fines provide? for violaters, cte.
4378 424 The report of the U. 8. Treasury Attache
at Shanghai of 5 April revealed the establish-
riont of tha General Opiun Amelicratlion Burcau
f2r the enforecerent of opiun ronepoly uncer
cover of opiun amelioration work,

8320 Liebert The Shivbuiliing I,.Austry Law (llo. 71) was
nrorulested on § april to sanction end provide
subsidy and loss indemnificaticn tc encourage
shipbuilding. Basiecally it allowed the Imperizl
Governriant to nake contracts with banking
oreanizations that provided funds fer shinbulld-
ing er for buying ships and tc indernify the
loss they nmight incur by accorvicdaticn of the
funds. The sare law autherized the Government
to issuc public losns to necessary linmit cor
nay indermnity in bonds. |

On 7 April KOISC was appointed Overseas
Minister.
4926 433 Adlde Memoire fror U. &. Armbassador to Janan
of 14 April 1939 crncérﬂ?d the "Narcotic Drug
, Traffic in Cccuniad drea in China'l.
. 6112 505 A menorandur: of Ciano dated 16 A4pril deals
with a neeting of Goering and the Duce which
he attended. Gooring advised ixis powers to

- |

rearn and prepare for war until the tine was
ripe for gcneral confliet - 2 or 3 years,
3689 274 Reguletions were issued on 1 lay for the
strengthening and exnansion of the Mongelian
L ATry .
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Tolegrans from

Minister dated 4 |

ofthe Pact regaid

On 6 May Qtt c

relating that
o compronise

Conference
against
queted . the Arnmy
military aid
stated

and that

declaration woul.
the £inal ‘ccriclus

On 11 iay Grew

protested once rore agalnst

beribing of -U.

Se
verious
U. S. lives an.
narxec

On 14 May the
lian Pecople's
riéen -st

rong,

Arny Genera

= "'.n.‘

of the Japanese

Berlin

Tokyo on 15 May

iate

s 1
ned

partite nilitary

Q5

)_

ay
and Germany corcerning

ons for ti

bl”(-'
er 1
in the

(War, IT:

cdeclaraticne
su~rested

it

ilon

nationals and
parts cf C
the disregar
property wo
deﬂFCé?
iapublic
accora

St o f
in the

telegraphed

particinution by Japan in

clliarce with Gerrany and

1939
HIRANUMA

TICH

Ott to the Gerrnan Foreign

concerncd HIRANUIT 's

the

i-Partite Pact and the

certain vrovisions

ing rilitary aid,

the State Secretary

rlhtu in
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the opnortunity for
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the indiscrininate

prooverty in

‘hina., The Jjeopardizing of

rd for American
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with a force of 300

in;_; to a nemo of the Red

"on the nrovocative attack
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7846 766 On 15 lay fiv~ Jananese borbers made an

attack on the 7th outpost on the kongolian
People's Republic border. Danage and casual-
ties were caused.

11907 1326-D On 20 May a letter Trom the Southwest Develon-
rent Cormany to its branch nanager related the
progress of Japancse enterprises in the Nether-
lands Bast Indicsj; he stated that the tire had
now core when tho Conpany should take an actlve
part in the expansion in Great New ‘Guinea by
Japan and the best will be done for the ex-
ploitation of this area.

On 25 May HATA was appointed Chief A.D.C.
to the drperor.

In May SATO was appointed Deputy Chief of
Staff of the South China Expeditionary Force.

On 30 lfay SUZUKI, Major-General, becare l
Councillor Ff tha Planning Bureauj; Member of
the Opiun Cormittce (21 June); Secretary of

China Affairs Committeec and Acting Chief cf

Chira Affairs Bureazu (16 August).

5103 449 Article of Tckyo Gazette of June entitled
"Progress of ideononic Construction in Man-

chulkuo", In view of the natural richness of
Manchukuo, 1t plays an irmportant part in the
cniprehensive program surrounaing Japan. The
\ results which the 5-year plan cobtained in the
progress of developnent of coal, iron, steel,

ete., are excellent.
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amliattmpeia i June fror AmpassauOrl
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8475 Liebert Cr 19 June o law !

o De opIIe CGorrany for the
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surnos2 of developing Maf
the control and sale thareof,
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9613 1003 On. 25 June Craigle agal

ny

5 |
iet= cn the honcrary

}_..‘I

indignities had been inf
New Zealand Gevernment agent by thae Japanes
arny at Tientsin, wher. a mempor of that governs
~ent had been frreced €O strin end subrmit hin-
seli under precssure to a scarcl: by Jaranese
enarcés at the ~ntrance to the cconezssion,
On 5 July (u.TSUIL was appointud a 1Liernper
of the Kagt 4sle Cormiissicn.
9509 998 111 telegraphed Grew on 6 July atating
that the Departrant of gtate had inforred the
Japanese Smbassy by rerarindun of the boimb-

o
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ings of June 27, 24, 25 anti 2y
e
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which Hull reportod to hinm the bonmbings of
July 6 and 7 ncor» U. 8. property at Chungking.
3655 *272 On 20 July the Hao. China IExpediticnary Army
issued o situation estinate on the China Zxpedi-
tionary Arny, g£iving policies and nethads to
ba folloved in conducting this war.
4894 426 . Report .of the U. S§. Treasury at Shanghai
ofi 21 nulyveoncerned distributicn of narcotic

=)

drugs for melicinal end scientific purnoses
being granted roropoly by Japanese authorities.

8532 Liecbert On 25 July th> Japan Rice Company was formed
for the purnosc of effecting a rionopely in
the purchase and sule of rice. Iain rethod
in econtrol of price of foodstuffs, since rice

constitutes major iter of Jan diet.

9602 994 on 26 July Arbassador Horinouchl was noti-

53 4 by a1l of the Unitoed States!' intention
t~ terninzte the trecty between Japan and the
United States of 21 February 1911 effective
six nonths fror that date.,

8402 Liebert On 26 July wes nrorulgated the ordimgance
econcerning the plan by the pronoter nf a busi-
nass for gensrel nobilization. This ordinance
arovided that the Ministers of War and Navy
eculd call in the owners or prenoters of
selected businessos, narad pursuant to ordinance
unier the FWaticnal Generzl iobilizaticn Law,
and order such nersons to rake plans for
procveticn £olloving o set natiomal preiuc-

ticn schedvle.
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766 In August the attack launched by the
Javanese on 14 lMav on Mongolian Peonle's
Renpublic was stopned, the Jananese invaders
routed, and the Mongolian Peonle's Republic
clzared of the cnamy by USSR forces.

.8543 Liebert In August the yen, after depreciating rapidly
since 1932 was stibilized in terms of 1 pound
sterling at one shilling and two vence,

4899 428 The report of the U. S. Treasury A*tache at
Shanghail of 8 ifurust concerned the investiga-
tion into the Fcrmosan cocaine factory, re-
vealing nrociction and monopoly of same.

Cn 14 August {AYA was appnointed President
of the ?;rth China Development Comnany.

8298 Liebert By decree ci the Commerce and Industry
Ministry, the Ccal Sales Control Regulation
was promulgated on 16 August. These regula-
tions nrovided that Commerce and Industry
Minlsters had to sanction sales of coal
orocucers or coal agents above 250 tons ver '
month, or privileged government distributors.
This indirectly made »nroducers of certain
industries manufacture products desired.

7889 975 wxcerpt from IIDO's diary of 22 August ex-

nressed astonishmant at rumoured non-aggression

nact between Gernany and USSi, referring ta

the treachery of such an act considering the

existence of the Anti-Comintern Pact and

Secret Pact.

6122 486-L Cn 25 August 0tt cabled the State Secretarv

expressing Japarese disaprroval of Cerman-Russo
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lorn-Aggression Treaty and that the IFereign
Minister had instructed OSEIMA (Javpanese

Ambassador to Germany) to inform German

‘Governrient that the conclusion of this pact

would be interpreted as terrninating negotiations
with Japan., Also, it violatés secret agreement
attached to Anti-Comintern Pact.,

Chief Administrator De Taste informed
Acting Consul General Urabe at Hanoi that
at eleven o'clock on 24 August a Japanese sea
plane dronped bombs, causing about thirty
casualties in the vicinity of Tha “he near
the border of French Indo=China.

.On 26 August the Japanese Embassy in Berlin
wrote to the German Minister of Foreign Affairs
Protesting against the nact between USSR and
Germanv and considering it contrary to secreat
agreement of Anti-Zomintern Pact.,

On 30 August HIRANUMA Cabinet fesigned

owing ta lNon-Aggression Pact between Germany

Cabinet succeeded,

HATA was Viar Miniter, President of Manchurian
Affairs Board, and Viee President of China
Affairs Rourd.

O 1 September Dooman nrotested to Preamier
and Fereign Minister 4be concernirg the oec-
cupation of the Chinese Maritime Custom's
rremises by Jananese military foraees at Swatew.

(n 1 September Germany invaded Poland.

=100y
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On 5 September a proclamation was issued
by the Commanding General 6th Army, concern-
ing the failure of the éth Army's attack on
the Mongolian -People's Republic. The pre-
parations to be uniertaken to avert another
failure and the importance of the "sacred
ﬁar in China" was stressed. Army will meect
in autumn and deliver the great blow.

On 7 September UIMNZU became Commander—-in-
Chief of the Kwantung Army and Ambassador to
Manchukuo,

On 8 September Ott cabled the State
cecretary giving news that SHIRATORI will
return from Rore where he had been for the
purpoce of concluding the Japanese-German
military alliance. Reiteration of German
confidénce in OSEINA in telegram from 0Ott
to State Secretary.

®n 9 Septemb:sr Ribbentrop cabled the
German Ambassador at Tokyo showing that

notwithstanding temporary set-back to the

conclusion of Jananese-German-Italian military

alliance, Germany continued her efforts to
promote Gsiman~Jananess =i0sor reilations,
Also reguest that OSHIMA remain in Berlin
since he enjoys confidence of Fuehrer and
understands Cerman policy,

lemorandum of Weiszacker of 18 September
reveals OSHIMA did not carry out orders, but
h2ld up the Japnanese Government's nrotest

of 28 August concerning the conclusicn of
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the German-Husso Non-Aggression Pact, until
2nd of Polish Campaign, then tendered it un-
officially.

4834 412 L letter of the Secretary of State to the
Secrotary of the Treasury incldses a copy of
a revort made by the American Consul at Amoy
on 20 September concerning legalization of
opium use in Amoy as method of obtaining funds
for puppet Amoy Municipality.

6133 509 On 20 September a meeting took place
between Terauchi and the Reich Foreign

~Minister and also Terauchi and the Fuehrer.
Both conversations were predominantly Germany's
afforts towards closer Japanese-German colla-
poration. At dinner at the Foreign Ministry
later, OSHIMA said Japan would be recady for
advance in South-Fast Asia. He also gave
ovinion in favor of tearing Netherlands from
“ngland and gaining control of the Netherlands
nast Indies. The Reich Foreign Minister let
it be understood that he was ready and wiiling
for Germany to collaborate with Japan against
gngland.

8512 Liebert Ordinance No., 53 of 20 September provided
that certain designated commodities werc npot
to be exported to yz2n bloc areas without
approval of the export association. Commodi-
ties included drugs, paper, glass, paint, toys,
and similar items. These items on opnen market

nroduce maximum forcign exchange.
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8327 Liebert Cast Iron Manufacturing Facilitiss Restrict-

-

ing Regulation of 23 Septamber vrovided that
nermission of Commerce and Industry Ministries
must be obtained before expansions or altera-
tions in cast iron manufacturing faciliti

can be done. Certain exceptions made for

government agenciss, shipbuilding and aircraft,

6814 616-4 . On 25 September the Japanese Consul General
apologized for bombing in the viecinity of Tha
the on 26 August and expressed desire for

loczal settlement of the incident.

1 6138 510 Homorandum of Knoll of 25 September con-
cerning Count Tersuchi's attitude towards
| Germany. It anpearced to be evasive and non-

commital.

On 28 Sentamber DOFIHARA was appointed ,
oupreme War Councillor.
6625 39 An informal trade agreemant between Japan
and Germany valid until 30 Sentomber 1941 was
effected as of 1 October 193°. (
On 12 October KUTO was appointed Chiefl of
Military Affairs Bureau, War IMinistry, Secretary
of the National General Mobilization Council,
and member of several Government bodies, in-
cluding the Planning Bpard, Manchurian Affairs
Board and the Cabinst Information B,ard.
6814 6l6-4 According to raport of Consul General of
14 October the Governor Gensral of French Indo-
China made demand for 62, 550 piastres for
i damege and loss of life incurred in thc 26
august Incident

=105~
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On 24 October the Japanese Cabinet decided
to change the bezsis for determining the exter-
nal value of the yen from the pound sterling
to the Unitcd States dollar.

Telegram from Yoermann to German Ambassador
in Tokyo datéd 7 QOctober related to OSHIMA'S
return to Japan and the Reich Foreign Minister's
request of sunport of OSHIMA since he will work
further for Jancnese-German friendship. A1l
telegrams and loetters delivered to the Embassy
by OSHIMA will bc transmitted unopenad and coded.

ixcerpt fron book "The Joapanese-inglish-
Chinese War'", 1 November, clalming Japan has

zen motivating power in modern wnrld history,
fall of modern ‘urope will mean the rise of
Asiaj propagend: for the Imperial Way which
will unify.the reces,

On ¢ N@vemboer a rasolution was passed
approving additional increase of 12,250 acres
of poppy cultivation. Result of Ceabinet
decision of 12 December 1938.

On 11 Novermbar the Emperor cnacted the
Ordinance of "Daihonei" (Imncrial Gencrel
Feadouarters) a2d establishcd the Supreme
Cormand and desisnated the Chiefs of Gcnoral
Staff and Naval Staff as the Chief of cach
staff, taking part in high momentous affairs
and to plan opzration and corsidering last
objeet to arrange cooperation and unity of

Army and Navy.

-1/ -
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6815 616-A Total indernity of 62,550 piastres for
damage incurred in 26 August I cldent in
Ireneh Indo-China was transmitted to French
authoritiss via Consul Cenerel on 17 Novem-
ber.,

8475 Liebart On 25 Novemb:r a law was passed forming
the Xorcea Riec ichange Company for purpose
of controlling the rice exchange in Jcrea.
Deficieney in Japan's rice nroduction is in
grcat part mode wp from Kor 'a's cxcess.

6815 616-A Cn 29 Novemher the Governor General of
Froneh Indo-Chins acknowledged the receipt
of 62,550 piustres and the Incident was closed.

6806 616-A In conversation of 30 Novembzr between

Mirister Nomura cnd Ambassador Henri, it was

stated that Japran made first pronosal regard-

ing diplomatic rapprochement. Janacnese-French \
clations had be n trying since China.Incident

and Japan did rot apnrove of France's as-

sistance to Chiung Regime, and the continuous
nacsing of suprlicss through Indo-China for
Chieng desrite Jupanese protests. Unless thesc
obstaclecs are romoved, Japan desms it impossible
to bring about the realization of rmtual
diplomatic ranprochement. NO alternative but
to resort to bombing if attitude continues.
Janan wishes to send Forecign Ministry official
and military sdviser to llanoi to inform French
on nilitary activities in Southern China and
hear French visw»oint on situation in border
distriets. Frocnch Ambassador promiscd to
trensmit this lest matter to his government

and get a definite answer.

-105=
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9612

6810

OUn December 1 ARAKI again beccame Cabinet

Adviser,

1000 Grew informed ifinistorp Nomura on 5 Dcecembor
of the furthc - borbings of Americarn propecrty

in Chungking and thre recsulting death of a U. S,
national.

616-4A On 12 December the reply was given by Am-
bassador Henri to I'inister Nomura concerning
point asked at mcotine of 30 Novermber. France
deries sending minitions throven French Indo-
China and has no objecticn to frank discussion
with the Janancs~ Covernment on subject of oc-
cupation of Hainar Islands ané other border
incidonts. In viow of fact that there is a
Japanesc Consul ax danoi, France can sec no
recason for sending rorclgn Ministry representa-
tive and military ddviser, but has no objsction
to dispatch of Jai:nese courizrs in order to
arrange for specicl contaet with consul gancral
in guestion. Frarce woeuld like oxrlanation of
bombing onerations in Kuanghsi districts and
their probable durntion, Yormra replicd that
minitions werc beins shipped through French Indo-
China, and Japan.sg=in requested that France
would refrain fromnm shipping commoditics to Chung«
king through Iranch Indo-Chin:, although in
view of non-declazation of war bcetweon Janancse
and Chincse, ther wore not lcgally forced to do
s0. Corncerning uanghsi incidents, Fomura said
duration could not bec given, but these military
opecrations weroe cxecuted in ordor to effect bloeck-

ade to bring about fall of Chungking regimo.,
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8606  Licbert On 15 Docember wolybdcnum and aluminum wore

4896 427

addcd by the United Statcs to th: rioral cmbargo
list.

Report of the U. 5. Treasury Attachc at
Shanghal on 15 Deccmbor referrcd to the fall

in arrival oi Persizn opium to Janan, subsequent

|

nerease in pricce - this was.-duc to hazards of

shipping resulting from Europecan war.

8403 Lichert Use and HExpropristion Ordinancz of Factorics

11769 1308

5021 439

to

and Workshons (Ordir:ncc Ko. 901) was prormulgzted

on 28 Dccember, glving Wer and Navy Ministers
authority to authorize cxpronriztion of matﬁ;ials?
lands, buildings, constructions, mechinery and
cquipment deosmed nocessary for the national
general mobili.ation.

Cn 29 Deccember OSEIMA resigned as Ambsassador
to Germany.

Cn 12 January 1940 thc Japanese Governnent
informed the Fetherlands Covernment of the abroga-

tion of the Japancse Netherlands Arbitration

On 16 January the Yonai Cabinet was Tormod:
FEATA retained officc and KCISO again becams
Overseas Minister.

The Imperiszl Ordinance No. 20 of 19 January
states that Jaraness and Manchukuc Governments
or their nationals chall jointly own and share
Manchurian Raillway.

On 23 January HMATSUOKA resigned as Cabinect

Adviscr.

Lo




§
%
4
¢

Doqum:nt e,

EXHIBIT
WITNESS

PAGE
3686

¥

11780 1309-

6857 618-

9614 1001

a

-
L

-
Fi%

é B

1940

F

0001 Yoar
abin Yonail

(_'\
3
o
-
i
:.__-r

- =

T2 T T 7 e el et b |
}i}‘JF__I_.R_"__ L

Cn 26 January the Japahnesc-American Trcaty

of Commerce and Navigation 1ol expired.

n¥xczrpt from Von look's Book, "The Netherlands

and Japan, Battle on Paper, 1940-19541Y,

norts from the
Javan and the

rcscrictions on Japn.nese goods to be abolished

or mocderated idn return for Jarenls refrzinir

uQ

from prohibiting or restrictins the oxvortation

of nrinelnel good: neceded by Notlerlands wast

Indics. The mutuzl lessening of entry of nationals

of both naticns irto Nctherlands Exst Indies and

o

Japan, th2 extsn:clon of Japanasc cnternriscs

in Notheorlands Esst Indics in roturn for facili-

Dutch ent Manchukuo

rprisecs in Japan,
and China and tihc ceontrolling of anti-Japanese
provaganda in MNethoerlesnds Bacst

+£¥ =
one of theo

.U“

Duteh propaganda in Japan were

set out.

rcasuras

on & Februzsry the French Ambassador protested

about the sceond bombing of Yunnan Railway,

requesting comn nsation for damage and casucltics

involved as spon & eircumstances are clarified.

il

In a statement of 6 Februwry from Grew to

Arita, he »rotestzd agoinst the collecting of

taxces on imports and exports and collection

Tl

of tax on local »nroduets by the Jupanese

-l O -
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sponsored Tax Bureau of the Rehabilitation

Commission at Swatow, China.

(7 |
I__1
e
LA
AW

On 10 Februairy the Japan-Fetherlanas Judicial
Settlement, Arbitration and lediatlion Treaty

-
l'.-l

was renounced by Japaon.
6973 1015 A telegram from SHIGEHITSU to Arite dated

nterview with Vice

':—.I.

13 Febrvary referred to an
Iiinister Butler, =nd the similarity betweel
Lord Helifax's foreign policy and that of Lord
Lansdowne who had proposed to open n=rotiations
with Cermanv in 1917 ~ he stated 1t was interest~
ing to find that there were ccmron facts on
both cases.,

7661 736 On 16 February docurent was drawn up by

military mission in Harbin concerning reform

j
O
ct
Y]

of anti-Soviet s&l e activities. Plan to
establish & Far iest anti-Comintern self-
government simultaneously with conmmencenent
of hostilities to unite sabotage, in lieu of

individual schota

7661 736 On 16 and 17 February a eonference of

Northern ianchurin was called in Herbin.

6140 5L In a coble from 0tt and Stahmer of 23
February to Secretery of State the sttitude of
Japanese to Germcns was reviewed., Japanese
are not inclined to be led inta the zuropean
Confederation and ne decision ean be expected
until effect of military actions in Zurope.
Influence of Army growing again and they are

-f attemnting to strengthen pro-German fébtiqgs

i in Ferelgn ifinistry and the Army.

T oLy g
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963551007 In an economic policy to be taken in connection

ct

with the diplomacy towards the United Sta

es,
dated 3 March, it was stated th:t the United
States had since the incident tried to maintain
the 9-Power Treaty and ignore the establish-
ment of 2 new order in Bast Asia., In view of
the possibilitv of the United States imposing o
moral or legal eripargo oh exnorts to Japan, and
Japan's derendance on the United Stotes for re-

sources necessnzry for carrying out the Divine

War, Japan must eliminate her reliznce on the
United States by perfecting her manufacture of

iron and irporting from a third opower (Strait
Indie, Australia znd China). Petrol, too, must
be obtained from a third nowzr other than the
United States, and aviation gas, electrolvtic
copper, molybdenum and vanadium must also either
ba produced by Japzn or imported from another
power, Thus, if Japan rids herself of denendence
on the United States, she will no longer be

=

75265 1705 In March the Zmperor s:nctionsd +he vlzn drawn

—

; up by Tominga, Chief of Cperation Department of

Geriersl Stafi, for aggrsession against USSR. Plan

fot

of attack to operate from Lake Hank%a arca towards
Kharbarovsk to senarzte Maritime Province fron

USSR. 1In event of succoss western frontforeoz were

also to open their attack in direction of Chita.

O~
0
£
{0
[N
2
(8]
i

In Merch Japan pronosed that I'rance cease

.

transportation of shinment through French Indo-

- 110 -
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Chinz to Chiang during period of negotictions
taking place at this time, while Japan in re-
turn would refrain from force during this period.
However, displeased with French atritude, the

-

negotictions were susn endzd and France conbtinued

3700 2764 Un 4 March Faichaw in shantung Province was

it 1
o
%)

On @ HMareh SHIRATORI resiegnad o.8 An aaor to

\_.1

uS;_

4837 413 \ roport dated 11 Mareh from Arerican Consul,

Conton, to Secretary of State rcl ted the re-
sponsibility for incrensed drug traffic., Althoush

Cn 13 April FIROTA beenne Cobintt Adviscr.
6143 Cn 20 March the Jananese vonsulate was newly

AT

oponcd at "oumra, cnpitol of New Caledoniz.
620 1004 On 20 Iiarch Crow comrlained to Arita thot

ties in South China refused

Lds
i

Janinesa naval suthor
to permit Amcrican oil companiacs to shin keroscne
0 Manhol District nesr Contor.

6148 514 On 23 lareh Germen Ambessador Ott cablecd ‘to
Germany reporting stiffonire in Japanese-British-
dritish Ambuassador, the announcemant of American
Ambassador's trip to Americn:, and debate in the
Dict. Closer unity of' Axis powcrs suggested by

Uict members to Foreign Iinister., Army spokesmen

in Dist strongly urged that Jopanese progress in
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eir attitude due to Anglo-Caxon

to Central Governmaent.

-

In a telegram from SHIGEMITSU to ..rit- on

tating he hed informed Butler of the

cstablishment of Wang's regime in China on
30 March and the sctting un of the administrative
policies, ctcs, Butlcr stated wheredas England

could not change her policy towards thc Chung-

he

king regine, honsd the new government would

o - o o, Bt L 2 = 4
successful., guoted Butler's

Lz

A

L

concerning growing anti-Soviet >nd brought

fececling

up the sudjeet of anti-davanese speech by Lord

C'JC‘J-.:-I_. [

On 20 llarch the Central Government of the

i

Chinesc Rerublie established under Wang Ching-

nking in important

positions in G vernn:nt

In specch hy Weizsacker at mecting of

%

- 4 - - [l i L]
German-Japanese Cultural Committes on 3 April,

hoe stoated widecst number of neovnls of each

country should particip2te other's

culturcl unlerstandings. An e¢xample of such co-
operation exists, i.e.,, Heich Youth Boar
represented in Japan.

Cozl Distribution Control Law was passed on
6 April, providing for th stablishment of
Japan Coal Company This Compnany obtained
monopoly of all coal and was charged with the
purchase import-export of a2ll coal, together with
related enternrises and with matters concerning
demand, surdly, and pricc.



TIRT Im

™A 17T ™ 'TI'T'1 ‘3 R
G4| : A JS|) Iyl | C 4

= e .-
. m— B o e e

LOJOe e Tar Ministry Ordinance No. 10 was issuced on
12 April and is & revision of the raogulations
regaerding inspection of militery trainin ng
courses in the Youth Schools,

9662 1012 On 15 April a press releasc from the Foreign
Office ;RDPQS"d concern over the status quo
of the Netheilands Bast I_dies in the event
of the Turopeon conflict oxtending to that
region and therchby oroducing reporeussions in

5t Indices unfavourable to Janan,

sine.: Japan is econonically bound with the

Soutih Seas region, especially the Netherlonds
9667 1013 In a press release of 17 April issued by the
Department of State, it is stated that any intor-

vention in the domestic affairs of the Netherlonds

would be prejudicial to nerce in the Pacific.

i~
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18 April @ Foreign Office statesman again
spoke considering the aucstions of the Netherlonds
ast Indles. He quoted a mecting botwesn Am-

bassndor Ishii and Netherlands Foreign Minister

W

Van Kleffons, in which the latier cxpressed th
Netherlend's appreciation of the Japznese at-
titude towards the Netherlands East Indies and
stotad thnt the NVotherlands fovarnment waa
determined to refuse any offer of protectien

or intervention made to the Netherlsnds East

S M
Ithdiegs,
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of 28 Aﬁ”ll from the

to the Foreign !Minister, it was stat

rumerous American protests, Javanese

continmied the movement of American

e

and proporty at Tientsin.
April voricus decorations '"for meritor-

vice in the Chinc War (or incident)M

rded to thec accuscd:

RA, HASHI:OTO, FATA, LOSHINC, XIMURA,

MUTO, OXfA, OSHIM:., SATO, SEIMADA, SHIGRIIT
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demand 179,
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First Cl .ss Order of Golden Xite,

milit . ry ci.coration.

v Ribbentrun cablced the Geormen imbassy

the cdeclaration to be

mnde by Germany

rlands Indics- thers is no objection to

nese arriving at certainty that

as declarce her disinterest

nds I.dics guestion.

May Ambzssadeor Henri-weas instructed

-

overnor Generecl of French Indo-China

DESOS a8 nsation for tho

cornc

of thz train on 1 February.

Hay the Carman Hin

nh Foreign

tension in

German

- ~
suecess:s

apanese. Discussicns with Sovivt Am-

rcgarding possiblce Russo-Japanese agree-

distrust.

atrecsing mutual ttempted
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"fezlers" to overcoms th Discontent among
domestic Javanese politics, but a new cabinet
may solve this,

11675 1285 On 11 May the Juvancse Foreie n Office issucd

?_3"
ement in off ot thet Japen earnestly hopes
the Netherlands Gevernment will Tirmly maintain

1ts s2id datermin~tio-n regaraing the question
of the Netherlaris East Indies and again de-

clared that the status quc of the Netherlands

%ast Indies should rct be changed.

11679 1237 Cn 11 May the Donartment of State issued a

ress rolease statine that varicus count ries
including Great Britain, the Unitod Statc s, Japan,
had given official czelaration regarding the

maintenance of the status quo of thie Netherlands I

Sast Indiecs, In view of the fect that inter-

J—Jn
O
H
c
s
(6
ct
5
3
'._J
y
)

véention in the int
sast Indics would »ndanger tho security and
péace of the cntir: I Pacific, expraossions of

intent regarding this regicn cannot too often

9683 1017 in a telegrar from SHIGEMITSU to Arita on
13 May he gives dotcils of tho prosent Turopean

sitvation with regard to Belgium and Folland. 1In

gard to the Nethei*ionds F
should make celoar :=ihat sii@ has no intention of

changineg their status quo, nor alloving inter-

terence by bailig ront or ne utrerl nations and

that the intercste of the natives shovld be
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irst considcrcd. <¢opan must apnly her national
policy for China ipd the South Scas 1in cecordance
with the policer to mike Japan's situation in
iagt Asia firm and stable.

Cn 13 liay Great Tritain issued a statemaent
regarding the g:f »gvarding of the status ouo
of theo Netherlonds nagt Indles.

From 13 May to 17 May the Leaguc of lations
held the 25th Sessicn on Trafiic in oniun
and othecr drugs.

On 15 lay o statoment ves isesued by the

@
i
W
L

Airita =nd informed him his governmant belil
that Grent Britein, the United States and France
wad no intcntion o intervening in lietherlands
hast Indilcs.

Oon 16 Moy the Forcign Office issued a state-
ment saying that the Franch Ambassador had
visited Arita and given agrecment to the nolicy

of maintaining tae status guo of thea Nethzsrlands

L

On 16 liay the Jopanese Anbassador visited
Cordell Hull and < discussion was held regarc-
ing the status quo of the Nctherlands East Indi2s.
mhe Scerotary of Stute quaricd the fact that
dcsnhite public dcclarations bty nany countrics,
nows of additional discussions wWas still coming
out of Tokyvo as if those declarations had not

L

been made. The Arsassador stated his Government

o [ Y
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11783 1309-A

was gquite satisfied with the situation and unless
British or i'rench troons should land in Nethoer-
1ands East Indies there was no further controversy.
Full said he would inquire what British and French

intent was, but thcuzht they had no ideas of in-

6]

tervontioﬁ whatsosvcr, Full interpreted the visit
~s onc to develovo r pretext to support Japan with
its plans and nurpos2s towards the Netherlands
Gast I:dios under instructions.

On 18 lay the Japanese Consul General at
Batavia visited the Dircctor of Economic Affairs
and delivered con&ﬁlwhccs,requests and v=iled
threcats.

Van Mook states in his book, "The Netherlands
Indics and Javen, battle on Paper, 1940-1941",
that on 20 Way Foreign Minister Arita handed
n note to the Minister in ToXyo r2ferring
to thz latteris sitatemant that the Gevernor
Conoral of Netherl-nds Rast Indies had informec
him that the Nethorlands East I dies had no
s ntention of rcstricting the export to Japan
of mineral oil, tin, rubber and other rawv
materials. Arita nointed out that there were
other commodities vital to Janan which he was
submitting with the note end would likc as-
surance {rom thz Hetherlands Mast [ndizs that
those commodities would be "exported cach year

-

to Japan by the Netherlands Bast I,.dies.

ST
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In a telegram from the German Ambassador in

!

Tokyo to thc Reich Foreign Minister of 22 Moy,

he stated that Germany'sattitude towards the

Vot

etherlands Hast I:dies had besn conveyed to

-
|

the Foreign Mi.iistry, who in turn has 1ssued a

Q2

comminigue thaot Goiriany declared her disin-
terest in the Netheilands East Indies problem,

A telegram from the German imbassador in
Tokyo to Berlin dated 23 lizy reported that
Japanese Press gave great publicity to German
declaration of disintersst in Hetherlands Indies
and emphasized th-.t this direetly opnoses view-
points of England, I'rancc and Holland, who dis-
sentd to Japancsc viewpoint of protection of
status quo of Netlierlands East I,dies and implies
Germany will also support Japan in the future.

On 26 May SHIGE.ITSU cabled Arita again on
tha Furonean situation and stated although it
was not clearly deflned, Jupan should establish
ner responsibllity rfor the stability of East
Asia and straﬁgtbcn her position in order to
play a part in the future internstional arena.
The China situation should be elarified and de-
clare the "300 miles principle," that 1s, no
active warfare to b: permitted in th2 area 300
miles off the coast of Japun, China and lManchuria.

On 1 June XIDO was appointed Lord Feeper of

the Privy: Seal.
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4779 399 On 3 June the U, S. Treasury Attache at
Shanghail revorted that when Japanese troops
arrived in Chahar and Suiyuan in 1936 poppy-
growing was introduced everywhere. Moral
pressurc was brought to bear on Catholics to
forcs them into line, since it was prohibite >d
by their consciencc. ' When the price at which
the peasants had to scll to the authoritles

1 ~1

became so low, aven the pagans objacted, and
in the Spring of 1940 the authorities compelled
the peasents, including Catholles, to cultivate |
noppizs on 8 mow out of ecvary 100 row.
6799 615-A  On 4 Junc the Vice Forelgn dinister made 2
§ strong representation to tho French Ambassador
for cassation of shipment of supplies to Chira.
860 Licbert On 4 June machine tools were sdded to the
United States moral embary
1789 1309-A On é Junc the Netherlands lidnister in Tokyo
answered Arita's note of 20 llay and stoted that
Holland was aware of Japan's concern in thesc
difficult times and that she secs nc conc=rn
ahout Dutch-Japancse relations, narticularly in
the Netberlands Sast Indics. Holland adheres |
to her promiszs made in tiu dartishizawa Agree-
ment of 9 Anril 1937 and states that 1t 18
hoped Japan will appreclate L
H¢3land was forced into war, which will have
revercussions on tic scononmic situation in ;
Nethorlends Fast Indiss. The Minister apore-

ciastod Apita's statemsnts regarding the safe-
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guarding of the status quo of the Hatherlands
Bast Indics and states the importance of the
Natherlonds llest Indizs as a world-supplicr
of various raw materials and food products.

7849 767 On 9 Junc an agrecment was reached between

)

TO0GO, the Jananesc ambassador to USSRE, nna Molotov,
rzonlets Commissar for Forcisn Affairs, whoreby
the frontier line betwoean the longolian Peoplea'ls

gepublie and ilanchukuo was established once

MoIr2.

B8

3
|

6148 Italy deeclars@ war on tain and France on
10 June.,
2669 1014 A memorandum of Graow dated 10 Junc show:d

that th: Foralen Minlster Arita hed commanted

Fleat at Pearl Haorbour and stated it implied
suspicion of Javrznesc intontions towards the

o

Notherlands Bast Indizs and that Japan had no

P it AT, i A e e L e s T RS P S|
tareitorisl intentions towarcds the Betherleands
ast Ilndies. Grow steted Poarl Horbour was

the United States! most important port and the

the flz2et thore ronreszntad no

513 41 On 12 June a trecsty was signed eoncerning the

e

l47 513 centinuance of frizndly relations between Janan
Land. and the matusl respnzet of cach

other's torritorics,

(@3
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=

German cmhassy in Tokye cablod Berlin on
12 Jun2 conc=zrning German Embassy's attompt to
Fal

stir un apvti-imirienn ling among Janpapasce by

()]
1200~
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! ¢ LO L.onoya, Suetsuzu znd Xuhara
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Loamarricen activitics in faclfle area will

"ithin Janancsa clreles OSHIML and SHIRATORI
VEIC co=opurating vith those Gorman ottemnts,
On 12 Junn the Japanasc Zxneditionary Forecos
1n Southern China announced that Froneh Indo-
Chine was stil] alloving the shipnent of war

-

0 Chiang X
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hat they disapnroved of

In 2l Drace S [ : 4
& Pruss reloase of 13 June the United
wtotes Donorima PoCi e -
vo voepariment of State stataed Ehcd Chungking
h-‘_‘i fDgh g ¥y F i 8 . | -
again be:n bombed, causing civilian casual-
ties ang damagn,

5
§
L9

On 16 June the Japanese forees agoin drow
rrench attontion to objzction of 12 June znd re-
quested firm resolution to bring an ond to such
hostile nction,

Cn 17 Juno France asked cermistice torms of
L e - o A21WD 4

L] -

sushond the transnort ;
SR the transvortation of - 3, amrmniti
tation of arms, amrmnition,
trucks and gasoline to Chins
- J JLl L1l
an c¢Xtract from KIDO's Diarv of 19 June re-

yteafd 4 - ; e I | 1 0] z
lated to a talk with tho Forcign Minister Arits
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in which discuseion was held on two plans de-
bated at the four Minister's Confercnce (HATA
far Ifinister) the provious day. Plans were

that requ:st be subnittcd to the French reogerding
pro-Chiang acts; if this is refused, force will
be usced, or force will b2 used at once without

pnreftminariee, " BT tamr minlistore cadinat wang
second nlan zdopted a2t once and the first plan
vies thecrefore decided upon,

6162 520 Telcgram report dated 19 Juna from the German

mbassy at Tokyo to the Reiech Chancellery con-
cerna@ confidential information from the
Japanase Foregign Ministor raloting to Japan's
desire for a frec hend in Indo-China, and the
prospcets for ronlzcoment of the Cobinet by

onz with greater sympathv towards Germany. Also

cshows that the ideca of occupation of Yunnan

6796 615-4 On 19 June the Jzvanesc made a strong rc-

prrescntation to Yraoneo concerning prohibition

85022 439 Imncrial Ordinsnce No. 416 dated 19 Junc
states that Southern lianchurisn Reilway shall
have one vnresidcnt, two vice presidents, four
or mors dircetors and three to five auditors,

6166 521 liemorandum from Wichl of Economic Division,
German Foreign Iiinistry, dated .20 Junc, com-

plainad of Jzpzn's sttitude towards: Gerrany

- 122 -
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6797 615-A

of late. He pointed out the co-operation of
Japan with the Allied blockade, the fact thet
Japan refused to allow transit of vital goods
through Japan, the cut down in exports to Ger-
many ond refusal to ship home the crew of
Columbus since she considered them combetants.

A memorandum from Knoll of German Foreis

Sl 5

Ministry dated 20 June related to a2 conversation

with the Japanasse Ambassador wherewith he (Am-
bassador) seems anxious to comc to a better
understanding with Germany. An improvement
in Janan-Russo relations is cited since eneny

in north must now be made a friend since Janan
future is in the south - Japanese-Chinese and
German-Italian friendship neccessary. Japan
rmust alter attitude regarding transit questions
and provision of raw materials for Germany.
On 20 June the passage of wide range of
materials and goods through French Indo-Chinc
for Chiang Kai Shek was stopped in view of
Japanese objections. This severed China's main

supply line,




